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OW1/903090196 Hong Kong AFP in English 
0841 GMT 19 Mar 96 


(FBIS Transcribed Text] Beijing, March 19 (AFP) — 
Beijing confirmed Tuesday that its foreign minister, 
Qian Qichen, would meet with US Secretary of State 
Warren Christopher in a bid to defuse mounting tensions 
between the two powers. 


“The specific timing and venue for the meeting ... is 
being discussed and will be made public pretty soon," 
said Foreign Ministry spokesman Shen Guofang. “We 
hope the upcoming meeting between the two foreign 
ministers will enhance mutual understanding, remove 
tnose misunderstandings between us and promote the 
US authorities to follow those principles in the three 
Sino-US joint communiques,” Shen added. 


Tensions between Washington and Beijing have risen 
sharply in recent weeks, with the United States dis- 
patching two aircraft carrier battle groups to locations 
near Taiwan, and China strongly warning Washington 
to keep out of its internal affairs. 


"The US is held accountable for the current terisions 
in the Taiwan Straits area and it is hoped that the US 
... will stop its interference in China's internal affairs," 
Shen said. 

He urged the United States to stop supporting attempts 
in Taiwan to “split the motherland” and stop sales of 
advanced weaponry to the island. 


“Taiwan is part of China and not a protectorate of the 
United States,” Shen said. 


He also warned the United States against using the issue 
of China’s Most Favored Nation (MFN) trading status 
as a lever against Beijing. 

"We hope that MFN will be renewed this year, but 
on issues of China's sovereignty and territorial waters, 
China will not barter away its principles, " he said. 
China started its sixth military drill near Taiwan Tues- 
day, just days ahead of the island's first democratic pres- 
idential polls on March 23. It has been carrying out mis- 
sile tests and war game manoeuvres around the island 
since March 8. 

Military exercises against the nationalist island first 
started in July after Taiwanese President Li Teng-hui 
made a private visit to the United States, which China 
interpreted as a play for independence from Taipe:. 
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The island split from the rest of China in 1949 when 
defeated nationalist troops fied there after a bloody civil 
war with the communists. 


Although Washington has no official ties with Taiwan, 
the 1979 Taiwan Affairs Act states that the United States 
will view with grave concern any attempt to solve the 
island's future except through peaceful means. 


PRC: Spokesman Says Taiwan Part of China, Not 
U.S. Protectorate 


OW! 903095996 Beijing XINHUA in English 
0947 GMT 19 Mar 96 


[FBIS Transcribed Text] Beijing, March 19 (XINHUA) 
— Chinese Foreign Ministry spokesman Shen Guofang 
said here today that the United States must immediately 
Stop its activities designed to interfere in China's 
internal affairs and intensify the tension across the 
Taiwan Straits. 


"Taiwan is a part of China instead of a protectorate of 
the US,” the spokesman said in response to a question 
concerning the issue at a routine press conference. 


He expressed strong displeasure over ihe US's interfer- 
ence in China's internal affairs and the showing of its 
forces there. 


Shen said that Taiwan issue is entirely an internal 
affair of China which allows no foreign interference. 
He pointed out that on the question of Taiwan, what the 
US should pursue is just the principles enshrined in the 
three Sino-US joint communiques and it is also on this 
basis should the US develop its relations with China. 


On China's MFN trading status, Shen pointed out that 
the status is a mutually-beneficial and reciprocal one 
to China and the US. He expressed the hope that that 
Status would be renewed, but reiterated that on issues 
concerning sovereignty and territorial integrity, China 
will not barter away the principles. 


PRC: Spokesman Warns Japan on Interference 
Over Taiwan Issue 


OW/903/02496 Tokyo KYODO in English 
1010 GMT 19 Mar 96 


{[FBIS Transcribed Text] Being, March 19 KYODO 
—- China warned Japan on Tuesday to stay clear of 
issues related to Taiwan. indicating that withholding 
promised low-interest yen loans because of Beijing's 
military drills in the Taiwan strait would be viewed as 
interference in China's internal affairs. 


"So far China has not been informed by Japan of any 
delay in this issue. however. we would also like to 
send a very clear and unmistakable message to the 
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Japanese side, which is (that) the issue of Taiwan 
is purely an internal matter of China which brooks 
no foreign intervention or interference in any form, 
Foreign Ministry spokesrnan Shen Guofang «aid. 


Shen's statement was in response to a question concern- 
ing recent views by ome Liberal Democratic Party mem- 
bers and government officials that Tokyo should send 
a “strong message” to Beijing by withholding payment 
of a three-year low interest loan package amounting to 
580 billion yen. 


While China's ongoing military exercises in the Taiwan 
strait are an attempt at influencing Taiwan's first direct 
presidential elections Saturday, they have also spread 
alarm throughout the region and prompted the United 
States to send its largest naval force to the area since 
the Vietnam War. 


“Taiwan 1s a part of China and the government of the 
People’s Republic of China ts the sole legal government 
of all of China. This has been recognized by the U.N, 
so all U.N. member states must recognize that fact,” he 
said. 


PRC: Further on Spokesman's Warning to U.S. 


OW1903114696 Tokyo KYODO in English 
1128 GMT 19 Mar 96 


{FBIS Transcribed Text] Beijing, March 19 KYODO 
—- China on Tuesday blamed the presence of U.S. 
warships in the Taiwan strait for raising tensions in the 
region. 


Washington ts violating the basis of diplomatic relations 
between the two countries by interfering in the Taiwan 
issue which ts an internal affair, a Foreign Ministry 


“We would like to express our strong displeasure at 
the gross interference and the brazen show of force by 
the United States,” spokesman Shen Guofang said at a 
biweekly briefing. 


Shen said, “the Taiwan issue is completely an internal 
affair of China and brooks no outside interfercnce.” 


"The U.S. must immediately stop its activities designed 
to interfere in China's internal affa’:s and intensify the 
tensions in the Taiwan strait arez...[ellipses as received] 
I would like to repeat here thai Taiwan is a part of China 
and not a protectorate of ihe U.S..” he said. 


Shen discounted reports that lower-level Chinese of- 
ficials told U.S. officials in Washington that Beijing 
would be willing to use nuclear weapons to bomb Los 
Angeles if a conflict should arise between the two coun- 


(ries. 
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"China will not be the first to use nuclear weapons,” he 
said. 


He urged the U.S. to adhere, in its relations with 
China, to the three Sino-U.S. joint communiques which 
recognize Beiying as the sole legitimate government ot 
China. The Being leaders maintain that this includes 
Taiwan, which they see as a rebel province. 


China has held three military exercises in the region 
beginning March 8, with four ballistic missile tests 
completed, live air and sea artillery exercises to end 
Wednesday, and a joint air, land and sea exercise to 
continue until two days after Taiwan holds its first direct 
presidential elections March 23. 


The Chinese war games prompted the U.S. to deploy 
two aircraft carrer battle groups to the Taiwan strait, 
its largest naval force to the region since the vietnam 
war. 


The ratthng of sabers has spread alarm throughout the 
Asian-Pacific region, with many fearing that Beijing will 
soon use force to reunity Taiwan. 


PRC: Liu Zhongli Pledges Continued Trade System 
Reform at APEC 

OW1 703133196 Beying XINHUA in English 

1304 GMT 17 Mar 96 


|FBIS Transcribed Text] Kyoto, Japan, March 17 (XIN- 
HUA) — Chinese Finance Minister Liu Zhonghi said 
here today that China will continue to reform its for- 
eign trade system in line with the nation’s opening-up 


policy. 


Liu made the pledge at a two-day finance ministers 
meeting of the 18-member Asia-Pacific Economic Co- 
operation (APEC) forum now under way in Kyoto, cen- 
tral Japan. 


Liu told his APEC counterparts that China has abol- 
ished import restrictions on 176 items following the 
announcement made by President Jiang Zemin at last 
year’s APEC economic leaders summit to reduce im- 
port tariffs by 35.5 percent on average from April | this 
year. 


“This represents another major initiative of our opening- 
up policy,” he said. "The substantial reduction in tariffs 
accompanied by the abolishment of partial reduction and 
exemption policies makes China's tariff system more 
transparent and more compatible with the international 


practice.” 
The APEC finance chiefs are in a full-day session 


to review macro-economic developments and market 
situations im the world’s fastest growing region, with 
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Stability in currencies among the 18 Pacific economies 
as the main focus of the discussions. 


APEC recognizes economies and not sovereign states. 
The 18 members are Brunei, Canada, Chile, China, 
Hong Kong, Indonesia, Japan, Malaysia, Mexico, New 
Zealand, Papua New Guinea, the Philippines, Singapore, 
South Korea, Taiwan, Thailand and the United States. 


Liu told the meeting that China adopted restrictive fiscal 
and monetary policies last year in a bid to control 
inflation as its major macro-economic objectives. “As a 
result, macro-economic objectives have basically been 
achieved,” he said. 


He pointed to such achievements as continued steady 
increase of budget revenues, improved financial order 
and a decrease in consumer prices in China 


But the finance minister also mentioned his country’s 
economic problems including a “relatively high level 
of price increase, weak agricultural sector...difficulties 
experienced by some state-owned enterprises” and low 
efficiency of the industrial sector. 


He said Chinese enterprises should further undergo 
market- oriented reform and restructuring in order 
to improve economic efficiency and strengthen their 
competitiveness in the marketplace. 


PRC: Beijing Hosts UN Water Resources 
Conference 


OW1803160796 Beijing XINHUA in English 
1530 GMT 18 Mar 96 


{[FBIS Transcribed Text} Beijing. March 18 (XINHUA) 
— The International Conference on Water Resources 
Management, one of the United Nations’ important 
activities to mark World Water Day. which falls March 
22, opened here today. 


The conference 1s co-sponsored by the UN Conference 
on Human Settlements (Habitat 2), the Chinese Ministry 
of Construction and the Beijing municipal government. 
Nearly 200 officials and experts from over 50 countries, 
over a dozen departments of the UN, and the various 
Chinese ministries. 


The conference will focus on urban water resources 
management, water supply cost and financing, water de- 
mand management, control of waste water and sustain- 
able utilization of water. 


Wally N’ Dow, assistant secretary-general of Habitat 2. 
in a written speech to the conference today. called water 
shortage a global crisis. He said that “Water for Thirsty 
Cities” is the theme of the World Water Day this year 


According to a report made by the World Bank in 
1995, nowadays some 80 countries, with 40 percent of 
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the world’s population, lack water. Also, in developing 
countries one billion people do not have access to clean 
water. It is estimated that the water demand all over the 
world will double every 21 years. The UN official urged 
joint action by all countries to combat the water crisis. 


Chinese Construction Minister Hou Jie briefed the 
attendants on China's water-supply situation at the 
conference today. 


He said that China 1s a developing country short of water 
resources. The per capita water volume stands at only 
2.440 cu m, which ts only one fourth of the world's per 
capita figure. 


In addition, the minister added, raintall is unbalanced in 
both timing and location, and the insufficiency of water 
supply has become an important constraint on economic 
development in Chinese cities. 


However, the minister said, the Chinese government 
has all along given top priority to water resources 
management and urban water supply. and has made 
considerable progress in this respect. 


At present, the daily water supply capacity in Chinese 
cities has reached 182 million cu m, the country’s annual 
water supply volume has hit 45.9 billion cu m and the 
coverage rate of water supply in cities tops 93 percent 


In the meantime, China has established a complete 
system of urban water supply management regulations 
and legislation, and tormulated detailed medium and 
long-term plans for urban water supply development 


Besides, water conservation and utilization departments 
have been set up trom the central government down to 
localities 


Statistics show that from 1990 to 1994 China's cities 
saved a total of 9X billlon cu m of water, saving 
annually an average of nearly two billion cu m of water 
The recycling rate for industrial-use water increased 
from 45 percent in 1989 to 60 percent. giving a strong 
boost to the sustainable development of the urban 
economy. 


United States & Canada 
PRC: Perry's Remarks on Cross-Strait Situation 
Viewed 


HK1903081996 Hong Kong TA KUNG PAO 
in Chinese 19 Mar 96 p A7 


[Article trom “Ta Kung Forum’ column by Tze Li (3181 
3468): “Li Peng Issues a Warning, Perry Slaps His Own 
Face’ ] 

[PTS Translated Text for FBIS} It seems that the 
United States, which experienced the “Korean war’ and 


is report may contain copynghted maternal Copying and dissemination] 
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"Vietnam war" in the past, sull has an “interest” in 
lasting a “Taiwan war.” 


Compared with the warships of the British Empire in 
the past, the fleets of the United States are far more 
powerful and are beyond match. Compared with the 
Qing Government, however, China is also inviolable. 
Chinese Premier Li Peng’s warning against U.S. threats 
of force is sufficient to make the United States, which 1s 
used to doing what it likes in world affairs, calm down. 


If there were a slight show of weakness from the 
Chinese side, the possibility of a war in the Taiwan 
Strait would increase. Tine United -°“es woul! spare 
no effort to fight a war to ensure it, super-authority 
and position as a superpower, and realize its ambition 
to bring China under its control and shield Taiwan. 
However, can all this be achieved in one stroke’? Premier 
Li Peng’s warning is very clear: They will come to no 
good end. 


Viewed from long-term and fundamental interests, the 
Chinese people resolving their own problems would 
benefit and do no harm to US. interests. However, this 
does not meet the anti-communist and anti-China taste 
of the West. As a result, the United States has taken the 
lead in meddling in cross-strait affairs. 


Like a “world policeman.” US. Detense Secretary 
Perry “authorized” U.S. warships to “monitor” China's 
military exercises and announced that “the length of 
their stay there would depend on the actual need.” 


On what grounds does the United States consider itselt 
unexcelled in the world? Perry stated two reasons: The 
first was that the United States “is free to sail in the 
protected [shou bao hu 0649 0202 6233) waters”; and 
the other was that it is “safeguarding the interests of the 
United States and maintaining peace and stability in the 
West Pacific Ocean.” 


This statement by a Yankee turns the waters of the West 
Pacific Ocean into the “protected waters” of the United 
States, while China's determination to “defend Taiwan 
by force” and warning against “Taiwan independence” 
have become a “threat” or “harm” to U.S. interests and 
even to security and stability in the Wesi Pacific Ocean 


Do not ever think that senior US. officials will not 
talk nonsense. Perry deserves a slap for what he said. 
and the slap comes precisely from the defense secretary 
himself, because he had forgotten what he had said 
before. Perry had volubl, declared. “I do not believe that 
China has any intent to attack Taiwan.” He even said 
with “assurance” that China did not have the strength to 
“ynvade Taiwan.” China was simply “trying to threaten 
Taiwan.” Since this 1s the case. are the “interests of 
the United States” so fragile that it has to use warships 
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to “safeguard” them? Even Li Teng-hu: has clamored 
that he “is not afraid of the launching of another dozen 
missiles,” so why should the United States be so nervous 
as to transfer two aircraft carners? 


Perry regarded China's warning against “Taiwan inde 
pendence” as a “threat.” Will he be so confused as to 
also regard Li Peng’s clear warning against an attempt 
to send warships to the Taiwan Strait as a “threat” to the 
United States? For sure, Perry knows very well that it 1s 
the United States that 15 threatening others with its array 
of warships in the waters of the West Pacific Ocean. 


The United States is showing off its strength to China 
as well as to the world at large. Its main purpose is to 
adopt the means of threats to blackmail China as well 
as Taiwan so as to continue its arms deals with Taiwan. 
The Americans are really clever in their calculations. 


Therefore, there has been a delicate change in the U.S. 
response to Li Peng’s warning. Some “unknown” US. 
officials sart: The United States has the right to sail 
on the high seas. Hence, U.S. warships are sailing in 
“ynternational channels” in “entering the strait.” But they 
“refused to disclose” the turther movements of U.S. 
warships. Some others used the threat of most-favored- 
nation trading status to “complement” the “military 
might” of the aircraft carners. As the saying goes, in 
luke a lion, out like a lamb. It seems that Perry's remarks 
are discounted. 


As a matter of fact, the United States has been very 
Cautious im its moves, trying as far as possible not to 
cross swords with China. Nonetheless, it 1s trying to 
confuse the situation in the Taiwan Strait so that it 
can fish in troubled waters. This 1s the actual situation 
conce;ning the “storm in the Taiwan Strait.” No matter 
what happens. China will never lower its guard. 


China will never tolerate any foreign invasion. The 
signal of China's history and reality presented to the 
United States 1s very clear. 


PRC: Official Refuses Comment on Alleged 
Nuclear Threat 


HK1903082096 Hong Kong WEN WEI PO in Chines: 
19 Mar 96 pal2 


|Report’ “XINHUA Hong Kong Branch Official Says 
Chinese Side Cannot Comment on the Use of Nuclear 
Bombs Against Los Angeles. as the United States Has 
Not Clarified the Origin of the Incident” | 


[PTS Translated Text for FBIS] With respect to Hong 
Kong media reporting yesterday that Winston Lord, US 
assistant secretary for East Asian and Pacific affairs. 
had told US media of low-ranking Chinese officials’ 
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warning against U.S. intervention in Taiwan affairs, 
otherwise the Chinese side would hit Los Angeles with 
nuclear bombs, Zheng Guoxiong, XINHUA Hong Kong 
Branch deputy director, stated that the United States 
should clarity the source of the news; he indicated that 
the Chinese side could not comment on it under the 
circumstances that the U.S. side has not clarified the 
source of the relevant news. 


It was on the occasion of Zheng Guoxiong’s attending 
a spring festival sociai gathering sponsored by the 
Hong Kong Kwun Tong Association of Industrial and 
Commercial Enterprises that some reporter asked the 
former to comment on the report that U.S. Assistant 
Secretary Lord had told U.S. media in an interview that 
low-ranking Chinese officials had threatened that the 
United States should not intervene in Taiwan affairs, 
otherwise China would hit Los Angeles with nuclear 
bombs. Zheng Guoxiong said that the reporter should 
ask the United States for the source of the relevant news 
He said that the U.S. side has not, and has not been able 
to, answer which Chinese officials had made the remark. 
He added that under such circumstances, the U S. side 
should be asked what its intention was in making a 
remark like that. Zheng Guoxion, said that under the 
circumstance that the U.S. side could not clarify the 
origin of incident, the Chinese side could not comment 
on a matter that the United States could not itself state 
clearly. 


When asked about the issue of the United States 
granting China Most-Favored-Nation |MFN] trading 
status, Zheng Guoxiong reiterated that the Chinese side 
wished to settle the relevant issue once and for all. and 
did not wish the United States to bring up the issue every 
year. He held that it was meaningless for the United 
States to do so. Zheng Guoxiong stressed that MFN 
treatment is arranged on the basis of mutual benefit. 
and is not a favor granted by one country to another, 
or vice versa, the United States must not regard it as a 
“card” to play in tts hand. 


PRC: Taiwan Institute Director Views U.S. Actions 


HK1903093896 Hong Kong TA KUNG PAQ 
in Chinese 15 Mar 96 pA2 


[Special article” by staff reporter Liu Yue-ying (0491 
4727 $391): “Two Purposes of U.S. Intervening in 
Taiwan Issue—Dai Wenbin, Director of Academy of 
Social Sciences Institute of Taiwan Studies, on Taiwan 
Strait Situation” |} 

{PTS Translated Text for FBIS| Being, 14 Mar (TA 
KUNG PAO)}— Since Li Teng-hui's “private visit” to 
the United States last year, cross-strait relations have 
remained tense. The Chinese People's Liberation Army 
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{PLA] conducted military exercises near the waters of 
Taiwan on 8 March. Besides making indiscreet remarks, 
the United States dispatched warships to the waters near 
Taiwan. What ts the United States up to? “I believe 
that the United States wants the two sides of the strait 
to maintain the current state of no unification and no 
independence [bu tong bu du 0008 4827 0008 3747] 
and then apply not very drastic means to gradually 
enable Taiwan to move toward independence. There 
are two purposes for the United States to directly 
and indirectly get involved on the Taiwan question 
First, it does not want to see China reunified and 
wants to display its hegemony; and second, it wants 
to maintain its Own interests because the United States 
has important interests in Tarwan.” Dar Wenbin [207] 
2429 1755], office director [ban gong shi zhu ren 6586 
0361 1358 0031 O117] of the Chinese Academy of 
Social Sciences [CASS] Institute of Taiwan Studies. 
penetratingly pointed out the essence of the matter 


Li Teng-hui Being Used by United States 


The Taiwan issue has always been a very important and 
most sensitive one in Sino-US. relations. The United 
States’ policy toward Taiwan in the past ts also clear to 
all. Li Teng-hui's visit to the United States in June 1995 
was a very serious [feichang yanzhong] event. From the 
Taiwan authorities’ viewpoint, Dar Wenbin pointed out. 
Li Teng-hui's visit to the United States had a strong 
political objective. He expressed through this action his 
purpose of splitting the motherland and international- 
izing the question of separation and separate rule. He 
has actually embarked on the road of “Taiwan indepen- 
dence.” and this constitutes a qualitative change. And 
the objective of U.S. actions 1s to support Li Teng-hur's 
pursuit of “Taiwan independence.” In turn, Li is com- 
pletely being used by the United States and 1s “dancing” 
under its orders. 


In the face of a series of problems. the position 
of the Chinese Government 1s very clear) Resolutely 
safeguard the sovereignty and territorial integrity of 
the motherland, oppose the activities of splitting the 
motherland and “two Chinas” and “one China, one 
Taiwan,” and oppose foreign interference [gan she 1626 
3195] in China's internal affairs, and at the same 
lume, strive to resolve the question of Taiwan through 
peaceful means, but do not undertake any commitment 
to renounce the use of force. 


On this question, Dai Wenbin said that the Central Gov- 
ernment hopes to adopt the method of “one country. two 
systems” to reunify the motherland by peaceful means 
The Central Government will have sovereignty while 
Taiwan will be a special administrative region which 
exercises administrative powers but has no sovereignty 


1S report may contain copynghted matenal Copying and dissemination 
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As long as Taiwan does not pursue independence, it may 
enjoy a high degree of autonomy. Viewed from the cur- 
rent situation, it is regrettable that Li Teng-hui has slid 
further down the road of “Taiwan independence,” which 
has seriously affected the great cause of reunification of 
the motherland. 


Will the Matter Be Resolved by Force? 


Unless Li Teng-hui turns back, Dai Wenbin said, the 
“Taiwan independence” elements will not stop their 
activities and it will be difficult to break the cross- 
strait political deadlock. Moreover, some practices of 
the United States are actually sending the wrong signal 
to Taiwan. These moves are very dangerous [shifen 
weixian]. 


If the situation in the Taiwan Strait continues to deterio- 
rate, will force be used to resolve the problem? Although 
the Chinese Government will strive for a peace‘ul so- 
lution, Dai Wenbin said, it 1s also prepared to resort 
to force, which is aimed at preventing “Taiwan inde- 
pendence” and foreign interference in China's internal 
affairs. According to his analysts, the use of force to re- 
solve the Taiwan issue includes two aspects: First, the 
direct use of force against Taiwan, if this happens, ne- 
gotiations are out of the question; and second, the use of 
force to blockade Taiwan and put Taiwan “under siege.” 
and eventually pressure the Taiwan authorities to con- 
duct political talks. There 1s one point that will remain 
unchanged, namely, negotiations will be based on “one 
country, two systems.” 


Dai explained that there will be no room for maneuver if 
force 1s taken directly against Taiwan. In consideration 
of the people in Taiwan, however, putting the island 
under siege and exerting pressure will be a better option 
causing the least damage. If force is taken, however, will 
the United States get involved in the war? Dai Wenbin 
believes that it is easy for the United States to make a 
statement, but it will not be easy to attempt to actually 
dispatch troops in the changeable world of the 1990's. 


Protecting Interests of Taiwan People 


On the PLA’s military exercises, the reporter asked: 
Some people say that the military exercises have af- 
fected the livelihood of the Taiwan people. Will the 
exercises do great harm to the feelings of the people 
across the strait? Dai Wenbin pointed out: Li Teng-hui 
has brought about a retrogression in cross-strait rela- 
tions. What the Central Government is doing now is to 
fundamentally protect ihe imterests of the Taiwan people 
from being encroached upon and never let Li Teng-hus 
continue on the road of “Taiwan independence.” Other- 
wise. grave consequences are unavordable. 
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Dai said that the PLA military exercises are not aimed 
at attacking Taiwan. Despite the short period of the 
exercises, they may affect the normal activities of the 
Taiwan people for a short time, but will not have 
a great impact. However, the Taiwan people should 
understand that this state of affairs was stirred up by 
Li Teng-hui. The Chinese people and government want 
to fundamentally guarantee the long-term stability of 
Taiwan's future and prevent a series of activities aimed 
at splitting the motherland. 


“Our targets are those who want to split the motherland 
rather than the Taiwan people. Some Taiwan media say 
that the mainland has upset the Taiwan people. but this 
1S not true.” 


PRC: Editorial Vie<’s ‘Foreign Interference’ 
HK1903085296 Hong Kong TA KUNG PAO 
in Chinese 19 Mar 96 p A2 


[Editorial: “Foreign Interference in China's Internal 
Affairs Is Not To Be Tolerated” |} 


[PTS Translated Text for FBIS] The People’s Liberation 
Army [PLA] is conducting joint sea, land, and air 
exercises in Pingtan as of yesterday [18 March]. This 
1s the third wave of exercises carried out by the PLA 
in recent days. The surface-to-surface missile training 
conducted in the East and South China Seas some days 
ago, which ~=me to a successful conclusion with the 
good results that all four missiles shot hit their target. 
demonstrates the units’ capability to master modern 
weaponry and their defense and operational capability 
under hi-tech conditions, as well as the determination 
and capability of the PLA to safeguard state sovereignty 
and territorial integrity and realize the reunification of 
the motherland. This 1s an encouragement to the people 
of the whole country, including the Hong Kong. Macao. 
and Taiwan compatriots, and undoubtedly 1s a blow 
to the forces opposing reunification and advocating a 
split. It 1s believed that the current and future military 
exercises will be able to play such a role 


By recently dispatching aircraft carners to the Tai- 
wan Strait the United States has brazenly interfered 
im China's internal affairs, boosted Li Teng-hui's ar- 
rogance to pursue “Taiwan independence.” and exac- 
erbated the tension on the Taiwan Strait. Of course it 
1s subjected to the strong denunciation of the Chinese 
Government and people. However. some people in the 
United States have quibbled about it, saying that they 
have dispatched the fleet with the aim of “easing” the 
tension in the Taiwan Strait. This 1s really absurd’ There 
1s a Chinese saying that goes “Xiang Zhuang performed 
the sword dance as a cover for his attempt on Lsu Bang’s 
life.” which ts used to describe those people who cover 
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up their evil intent in a certain way. Today this saying 
1S totally applicable to the U.S. with their show of force 
on the Taiwan Strait. They “perform the sxvord dance” 
w sh the aim of fishing for political and economic in- 
terests. Over the past few days, there have been strong 
protest activities in Hong Kong and Taiwan against the 
U.S. fleet sailing into the Taiwan Strait and interfering 
in China's internal affairs. This shows that the U.S. act 
of resorting to armed threat 1s unpopular. If the United 
States really wants to do something to ease the ten- 
sion in the Taiwan Strait, it should only do one thing. 
1.e. strictly abide by its commitment in the three Sino- 
U.S. Joint Communiques by refraining from conniving 
at and supporting the activities of the Taiwan authori- 
ties in pursuing “two Chinas,” “one China, one Taiwan,” 
and “Taiwan independence.” 


A few days ago, some people in the United States again 
spread word that China had told the United States that 
China had no plan to resolve the Taiwan issue by force. 
No one will believe such fictitious words and a Chinese 
Foreign Ministry spokesman has made a clarification. 


China has a very definite policy on resolving the Taiwan 
issuc. Its basic policy of “peaceful reunification and one 
country, two systems” will not change but the Chinese 
Government has never committed to renouncing the use 
of force, neither will this point be changed in the future. 
Why do we not commit ourselves to renouncing the use 
of force? Because the splittist force in Taiwan still exists 
and the foreign forces attempting to meddle in Taiwan 
affairs still exist. If we renounce the use of force, it 
would be tantamount to tolerating Taiwan's splittist 
activities and foreign forces’ interference in China's 
internal affairs. In other words, it would be tantamount 
to abandoning our efforts to safeguard state sovereignty 
and territorial integrity This is of course something 
the Chinese people will never agree to. Obviously the 
United States did not harbor good intentions when it 
made up such a view. 


Peaceful reunification is not incompatible with not com- 
mutting to renounce the use of force. “Peaceful reunifica- 
tion” 1s the aspiration of the Chinese Government and of 
the compatnots on both sides of the Taiwan Strait. But 
in achieving “peaceful reunification” there must be at 
least two conditions: First, the Taiwan authorities should 
not pursue “Taiwan independence” and second, foreign 
forces should not interfere in Taiwan affairs. Neither of 
the two conditions depend on the Chinese Government. 
By refusing to commit itself to renouncing the use of 
force, conducting military exercises in a planned way, 
and striving to enhance the quality of the PLA and its 
modern operational capability China has worked har J 
to create conditions for achieving a “peaceful reunsfica- 
tion.” If China does not commit itself to renouncing the 
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use of force, there is likely to be a situation in which the 
Taiwan issue car. be resolved without the use of force. 
conversely, if China commits itself to renouncing the 
use of force, a chaotic situation which cannot be toler- 
ated (i.e. Tarwan engaging in independence or foreign 
countries encroaching on [qin tan 0187 3690] Taiwan) 
is likely to appear in Taiwan and eventually the PLA 
will be forced to take up arms to clear up the mess 


China is a peace-loving nation. It does not have a 
single soldier on foreign soil. It maintains limited troops 
for the sole purpose of defending its territory and 
people's security. Conducting military exercises at our 
own door and working hard to enhance our defense 
capability 1s the PLA'’s bounden duty in which no 
country should interfere. The United States does not 
allow others to use military exercises to demonstrate 
their determination and capability to safe te 
sovereignty and territorial integrity but als 5 0 
threaten others with a show of force. Ho. ~.2 there be 
such an argumeni in the world! 


At a meeting with Chinese and foreign reporters the 
day before yesterday Premier Li Peng pointed out. The 
Chinese Government and people will never accept the 
practice of one country imposing its own wall onto 
another country. If force is used to threaten China, 
history has proved that the results will not be good 


Here, Premier Li Peng did not cite the specific historical 
facts that have been proved but people are clear in their 
hearts. The PLA 1s a long-tested army dedicated to a 
just cause. They defeated the fierce Japanese aggressors 
with millet and rifles and later completely defeated the 
8 million Kuomintang troops under extremely difficult 
conditions. Soon after the founding of new China, 
on the Korean battlefields they again had a tral of 
strength with the U.S. aggressors armed with modern 
equipment. winning the victory of protecting our homes 
and defending our motherland. Being of better quality 
and having mastered modern equipment and technology. 
especially high technology, the PLA today ts a bastion 
of won safeguarding state sovereignty and territorial 
integrity. Whoever engages in splitting activities and 
whoever dares to encroach on China's territory will not 
meet a good end 


*PRC: Article Links U.S. Engagement Policy With 
Containment 

GOP I1IO141A Shanghai JIEFANG RIBAO in Chinese 
1] Jan 96 pd 


[Article by Ni Yinliang (1441 1377 $328) “US ‘En. 
gagement’ Contains a Hidden Element of Containment’ | 


{[FBIS Translated Text] Recently. the term “engage- 
ment. used in US diplomat strategy. has become 


raphe cep hepa nce Praga Copying and dissemination 
1s protitiied without permission of the copyright owners 


% INTERNATIONAL AFFAIRS 


a household word. Because the meaning of this term 
is difficult to define, comprehending or analyzing it is 
rather troublesome. Some time ago, in an attempt to get 
to the bottom of “engagement,” | separately interviewed 
Wang Jisi, Director of the Chinese Academy of Social 
Sciences’ Institute of American Studies; Chen Luzhi, 
Vice Chairman of the China Pacific Economic C. op- 
eration National Standing Committee; Song Yimin, re- 
searcher at the Institute of International Studies; and 
other experts and scholars. 


Origin and Explanation 


After the end of the Cold War, the United States’ 
“containment” of the Soviet Union was already a thing 
of the past, and there was a need to establish a new 
global strategy. U.S. post-Cold War global strategy did 
not become known until September 1993, prior to the 
Seattle APEC meeting, when National Security Advisor 
Anthony Lake proposed an “Enlargement Strategy,” to 
which he added “engagement.” After much debate, this 
Strategy was defined as "Engagement and Enlargement," 
and finally signed off on by President Clinton and made 
public last February in the “National Security Strategy 


Report.” 


The term enlargement 1s easier to comprehend, and can 
be correctly translated as expansion. It means that the 
United States expands its democracy, human rights, and 
free market throughout the globe, and seeks to have 
others follow its model, and establish “open markets 
and open societies.” 


As for “engagement,” at first it was translated as 
“participation,” but now the most popular explanation 
is “contact.” Both of these translations have problems 
and are too superficial. Mr. Chen Luzhi once used 
“keep in contact’ to explain “engagement” to a foreign 
friend, but this friend disagreed. In an interview between 
director Wang Jisi and a renowned U.S. scholar, Wang 
once used two fingers touching each other to symbolize 
engagement, but this foreign scholar immediately used 
a series of gestures to correct him. He made an "X" with 
his fingers, then interlocked all ten of his fingers. then 
one hand moved the other around in circles. 


If one opens “Webster's New World Dictionary of 
American English” or any other reference book, the 
definitions of “engage” are varied. Those relating to 
the conduct of foreign affairs include bind, entangle. 
draw in, pull in, induce to participate, attract and hold, 
interlock, bring together, cause to come into frictional 
driving contact with, involve oneself, participate, enter 
into conflict with, and so on. Relatively speaking. 
“induce to participate” is correct, but awkward. “Bring 
together” seems more apt. meaning to use various 
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methods to “bring” someone into one's own desired 
system and order. 


Engagement and Containment 


Engagement and Containment are both opposed and 
united. First of all, it can be said the two are united 
because they both belong to U.S. global strategy. 
Secondly, one has a subordinate relationship to the 
other. “Engagement” encompasses “containment,” with 
“containment” here referring to the common meanings 
of the word, such as restrict, restrain, check, or even 
tougher tactics. Within this country, there are some 
scholars who call it “soft containment” or "preventive 
containment.” This obviously cannot be equivalent to 
the Cold War era concept of containment. Thirdly, in the 
current stage of U.S. diplomatic practice, engagement 
and containment are often used simultaneously, one 
openly and one secretly, and are closely coordinated. 
In areas such as ideology, they plot to “contain” others, 
while in trade, technology, security, and other matters 
they pursue an “engagement” policy. This is what people 
call “engagement + containment." 


Engagement and containment are also in opposition. 
Containment was the diplomatic strategy used by the 
United States during the Cold War. It involved carrying 
out economic blockades, political isolation, and military 
encirclement against specified adversaries, namely the 
Soviet Union and other socialist countries. This was a 
policy with defensive significance, similar to soccer’s 
“rush, force, and surround.” Engagement 1s actively 
offensive in nature, and has no specified or obvious 
adversary. It uses methods such as initiating contact, 
and infiltration including “hghting without destruction” 
to urge the opponent to follow existing “rules of the 
game" to attain one’s own ends. 


If the United States had carned out “comprehensive 
engagement” in its diplomacy with the Soviet Union 
when the two poles were facing each other, it obviously 
would not have worked. In the present post-Cold 
War era, in which peace and development are world 
trends, if the United States went back to “containment” 
it would be the same as “taking measures without 
regard to changes in circumstances.” The clamor of 
a very small minority of U.S. politicians, scholars. 
and media to “contain” China is nothing more than 
idiotic gibberish. First of all, U.S. strength 1s in relative 
decline, and by itself the United States absolutely 
cannot carry out “containment.” Secondly, out of their 
own national interests, the allies will not follow the 
United States. The United States cannot bring together 
a containment group. especially a long-term group for 
“comprehensive containment.” After 1989, the United 
States once tried this, but withdrew im defeat. In 
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addition, China continues to maintain its rapid economic 
growth, and has been called the first of the "10 newly 
developed markets.” The United States cannot abandon 
this huge potential market. U.S. officials repeatedly deny 
that they “contain” China, but it is clear that “it is not 
that they do not, but that they cannot.” 


A Calm Look at Engagement 


It is not difficult to see that engagement is neither in- 
herently good nor bad. As a foreign policy, it is the 
United S:ates’ way of achieving its goal of expansion. 
The United States Government often adds the modifier 
“constructive” before engagement. It is clear that en- 
gagement also has a “non-constructive” or even destruc- 
tive side. The White House's invitation to Li Denghu: 
to visit the United States was a typical example of this. 
At present, the “containment” element within the United 
States is growing, and this year also being an election 
year, the “non-constructive” side of “engagement” con- 
tinues to be of concern. A high-ranking U.S. official has 
said that the United States has already decided to pur- 
sue “constructive engagement” with China, rather than 
containment, but that it is not without a price, nor 1s 
it appeasement. The duplicity of these words ts all too 
Clear. 


Because of this, one should adequately view the U.S. 
“comprehensive engagement” policy's obscurity and 
complexity. We must also take an attitude of “listening 
to the words, but watching the deeds” toward "construc- 
tive engagement” and be on guard against it deteriorat- 
ing and becoming distorted. Engagement: its meaning is 
unfathomable, its manifestation varied. Used skillfully, 
it could become anything, and one can only see its head. 
not its tail. 


PRC: Editorial Views Renewal of China's MFN 
Status 


HK 1903093396 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Mar 96 p 18 


{Editorial: “Message Is Loud, Clear” ] 


[PTS Transcribed Text for FBIS} Both US Treasury 
Secretary Robert Rubin and Under Secretary for Po- 
litical Affairs Peter Tarnoff, who met Governor Chris 
Patten yesterday, came with offers of reassurance and 
support. What they could not offer was a guarantee 
that support would take the practical form of renewing 
China's Most Favoured Nation (MFN) status this sum- 
mer. The Clinton administration does favour renewal. 
Unfortunately, many Congressmen do noi. The increas- 
ingly difficult Sino-Amencan relationship and the row 
over Taiwan has given new impetus to the anti-MFN 


movement within Congress. The greater the pressure on | 
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Taiwan between now and the deadline for renewal this 
summer, the tougher it will be for President Ball Clinton 
to get his decision past Congress. 


The Hong Kong Government is approaching the matter 
practically. Secretary for Trade and Industry Denise Yue 
Chung-yee has just returned from a visit to Washington 
to lobby both the administration and Congress on MFN 
and against moves to have the territory placed on 
a hithst of intellectual property rights offenders. The 
Governor and Chief Secretary Anson Chan Fang On- 
sang will follow this summer. All wall point out that 
tew US actions could be less reassuring than a move that 
could wipe three percentage points off economic growth 
and destroy up to 90,000 jobs at a stroke. That is also 
the message that Mr Patten rightly put to his two visitors 
yesterday. What he did not do was to suggest that human 
rights or Taiwan are not of concern to Hong Kong. 
The Government wants the Clinton administration to 
see Hong Kong ts not worried exclusively about its own 
economic position but understands the concerns which 
matter to Americans too. 


Armed with that message, Mr Rubin and Mr Tarnoff 
will be better able to put Hong Kong's case :n Congress. 
The message Mr Rubin should convey to the people of 
Hong Kong when he speaks publicly later today 1s that 
the administration has understood the arguments and 
will put them clearly and forcefully to Congress. This 
year’s renewal process may turn out to be the toughest 
so far. But unless the administration is prepared to put 
everything it has into the battle, all its other reassurances 
will begin to sound very hollow. 


PRC: U.S. Human Rights Diplomacy ‘Doomed To 
Fail’ 
HK1903063196 Beijing RENMIN RIBAO in Chinese 
4 Mar 96 pill 


[Article by Wang Zhengping (3769 3768 5493), profes- 
sor of the CPC Ceniral Party School, president of the 
Society of Historical Materialism, and executive direc- 
tor of the Societ’) for the Study of Human Rights: "U.S. 
‘Human Rights Diplomacy’ Is Doomed To Fail— Prais- 
ing the Publication of the White Paper ‘Progress of Hu- 
man Rights in China’"] 


[PTS Translated Text for FBIS} Based on a host of facts, 
the white paper “Progress of Human Rights in China” 
is eloquent proof of China's great accomplishments in 
promoting the human nghts cause since the Chinese 
Government published “The Human Rights Situation in 
China” in November 1991. It gives prominence to the 
fact that over the past four years, facing a changeable in- 
ternational situation and under the correct leadership of 
the party Central Committee with Comrade Jiang Zemin 
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as the core, the Chinese Government and the people of 
all nationalities have unswervingly followed the road 
of building socialism with Chinese characteristics; pur- 
sued the basic policy by which the work of constantly 
improving people's rights to subsistence and develop- 
ment should be centered around economic construction 
and should be based on a sustained, rapid, and healthy 
economic development; and attained world-noted results 
in this regard. Today, along with the country’s political 
stability, economic development, social progress, unity 
of various nationalities, and constant improvement in 
the living standards of our people, who are living in 
peace and contentment, the trend of the human rights 
situation in China is toward a comprehensive improve- 
ment. It is true that due to historical conditions and the 
country’s development level, and also owing to other 
subjective and objective factors, China’s human rights 
cause needs to undergo further improvement. On the 
whole, however, China has made significant headway 
in its human rights cause in recent years, which has 
been justly evaluated and warmly acclaimed by many 
countries in the world, and especially by our friends of 
various circles, either in or out of government, as well 
as by the vast numbers of people in developing coun- 
tries. We have friends all over the worid. 


Over the past four years, China has done a great deal of 
work in vigorously upholding the aims and principles 
of the UN charter on promoting human rights and 
basic freedoms. In particular, China has carried out 
struggles of principle against the reactionary moves 
of western superpowers and their partners, who have 
adopted a double standard on the human rights issue, 
forced their own model onto others, pursued a “human 
rights diplomacy” under the pretext of human rights, 
and seriously violated the UN charter and norms of 
relevant international laws. China has made its due 
contribution to safeguarding world peace and bringing 
about a healthy development of the world’s human 
rights cause. 


At present, struggles concerning human rights issues 
remain extremely intense among various countries in 
the world. Willfully flying in the face of facts, certain 
key figures in U.S. political circles as well as a cer- 
tain number of political analysts have confounded black 
and white by totally negating China's great accomplish- 
ments in promoting its human nghts development. This 
is not at all a fair judgment. Posing as the world’s 
“guardians of human rights.” they have completely de- 
viated from the real definition of human rights, and have 
taken the lead in presenting anti-China motions to the 
UN Human Rights Commission for several consecu- 
tive years. Such incorrect practices will not only impair 
Sino-U.S. relations to a serious extent. but also prove 
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unfavorable to the efforts of the international commu- 
nity in strengthening cooperation in the human rights 
field; and will, therefore. end in failure. 


The present international struggle on human rights 1s- 
sues is a political struggle. The essence and fundamen- 
tal aim of U.S. “human rights diplomacy" is to safe- 
guard the political and economic interests of the United 
States and other western capitalist-imperialist countries, 
and to seek hegemonism, power politics, and new colo- 
nialism regarding other countries, especially developing 
countries. By advocating that "human rights know no 
boundaries,” they have illegally and rudely interfered in 
the interna! affairs of other countries. To socialist coun- 
tries, this is not just a matter of practicing hegemonism 
and power politics, for what they aim at is attaining 
the goal of “peaceful evolution” in socialist countries 
through ideological infiltration, economic containment, 
and political subversion. Therefore, the world human 
rights struggle is, in essence, a struggle of hegemonism 
and anti-hegemonism, power politics and anti-power- 
politics, and interference and counter-interference in in- 
ternal affairs. To socialist countries, it also means a 
struggle of infiltration and anti-infiltration, containment 
and anti-containment, subversion and anti-subversion, 
and peaceful evolution and anti-peaceful-evolution. This 
is a concentrated expression of the world’s class strug- 
gle in our times. 


In the wake of the evolution of the Soviet Union and 
Eastern Europe, certain key political figures of western 
superpowers considered the evolution “the failure of 
communism,” claiming that they “would win the last 
war" in the East, with the spearhead being directed at 
China. Just as Comrade Deng Xiaoping has pointed 
out, the end of the Cold War between the United 
States and the Soviet Union “may mean the end of one 
cold war, but it also marks the beginning of another 
two cold wars, one being directed at the entire South 
and the Third World countries, the other at socialism. 
Western countries are now engaged in a Third World 
War which displays no smoke of gunpowder. By saying 
this, we mean that they aim at realizing a peaceful 
evolution of socialist countries.” (The Third Volume 
of the “Selected Works of Deng Xiaoping") Some 
key figures of U.S. political circles have also admitted 
this without mincing words. Brzezinski, former U.S. 
assistant secretary for national security, said long ago 
in his book “A Total Failure": “It is of huge and 
far-reaching significance to advocate human rights, for 
it can accelerate the ageing process of communism.” 
The U.S. magazine TIME carried on 31 July 1995 an 
article written by American critic Charles Krauthammer 
under the heading “Why We Must Contain China.” 
In his article, the critic said: "To deal with China. 
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which is currently rising and constitutes a threat, all 
reasonable policies should consist of two component 
parts: One is plans for containing China when it tries its 
utmost to expand its sphere of power regardless of the 
. and the other is efforts to subvert China's 
autocratic rule of sham Marxism which remains cruel to 
this day. Politicians entrusted with heavy responsibilities 
are not allowed to make comments such as these, but 
critics can.” This queer writing can help us see clearly 
what the U.S. “human rights diplomacy” really is. We 
can also find an answer to the question of why the 
United States and other western countries have engaged 
in vigorous propaganda on safeguarding the so-called 
“human rights” of such criminals as Wei Jingsheng, 
but turn a blind eye to the much more serious human 
rights problems in their own countries, which include 
the basic human rights issues concerning blacks and 
Indians and the human rights of workers and women, as 
well as violent crime and drug-trafficking. This article is 
indeed a rare first-hand specimen of negative example. 
The significant role played by negative examples in the 
education in patriotism and socialism among youths 
in China cannot be underestimated. For example, in 
commemoration of the 50th anniversary of the victory 
of the world's anti-fascist struggle and the victory of 
China's Anti-Japanese War, the Society of Historical 
Materialism, the China Youth Development Foundation, 
and ZHONGGUO QINGNIAN BAO jointly sponsored 
a large-scale survey called “The World Through the 
Eyes of Chinese Youth” in August last year. A total 
of over 100,000 youths of more than 30 nationalities 
from 30 provinces, municipalities, and autonomous 
fegions across the country voluntarily participated in 
the activity. To the question “Which country is most 
unfriendly to China?,” 87.1 percent of the participants 
put the United States as their answer. This serves 
to show clearly the irreplaceable role of negative 
education. 
Comrade Deng Xiaoping has pointed out: “Imperialists 
have placed the hope for peaceful evolution on our 
coming generations. The generation of Comrade Jiang 
Zemin can be considered the third generation, and others 
belong to the fourth and the fifth.” Comrade Xiaoping 
has also pointed out emphatically: “We must do a good 
job in educating our people and youth.” The great 
accomplishments China has attained in its human rights 
cause over the past several years is also reflected in the 
success of our vast numbers of youths in enhancing their 
ideological consciousness. Practice will prove that the 


“human rights diplomacy” pursued by the United States 
ts doumed to fail. 
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PRC: Senior Diplomat Suggests Expanding 
Hainan-Canadian Ties 

OW1903022696 Beijing XINHUA in English 
0124 GMT 19 Mar 96 


{[FBIS Transcribed Text] Haikou, March 19 (XINHUA) 
— A senior Chinese diplomat has suggested that Hainan 
Province, China's largest special economic zone, has 
great potential for economic co-operation with Canada. 


Zhang Yijun, China's ambassador to Canada, said the 
island province in south China has made great progress 
in upgrading infrastructure facilities and should further 
promote co-operation with foreign countries such as 
Canada. 


Zhang, who visited Hainan recently, suggested that 
Hainan introduce Canadian technology to build power 
grids and to tap fisheries resources in the South China 
Sea. 


The province can attract Canadian businesses to invest 
in hi-tech industry in the Yangpu area by drawing up 
preferential policies, he added. 


As a leading tourist destination, Hainan could profitably 
introduce some advanced amusement facilities, such as 
stereoscopic cinema screens, from Canada, he noted. 


Southeast Asia & Pacific 


PRC: CPC Delegation Leaves Beijing for Laos 17 
Mar 


OW1703051396 Beijing XINHUA in English 
0237 GMT 17 Mar 96 


[FBIS Transcribed Text} Beijing, March 17 (XINHUA) 
— A delegation of the Communist Party of China (CPC) 
left here today for Vientiane to attend the sixth national 
congress of Lao People’s Revolutionary Party (LPRP), 
scheduled for March 18-20. 


The delegation is led by Wen Jiabao, alternate member 
of the Political Bureau and member of the Secretariat 
of the CPC Central Committee. 


Members of the delegation include Li Chengren, deputy 
head of the International Liaison Department of the 
CPC Central Committee, and Zhao Jiahua, Chinese 
ambassador to Laos. 


Those who saw the delegation off were Li Shuzheng. 
head of the International Liaison Department of CPC 
Central Committee, and officials from the General 
Office of the CPC Central Committee and the Lao 
embassy here. 

The delegation is on the trip at the invitation of 
the Central Committee of Lao People's Revolutionary 
Party. 
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PRC: CPC Delegation Arrives in Vientiane 17 Mar 


OW! 803162396 Beijing XINHUA in English 
1558 GMT 18 Mar 96 


([FBIS Transcribed Text} Vientiane, March 17 (XIN- 
HUA) — A Communist Party of China (CPC) dele- 
gation arrived here today to attend the Sixth Congress 
of the Lao People’s Revolutionary Party, set for March 
18-20. 


The CPC delegation is led by Wen Jiabao, alternate 
member of the CPC Political Bureau and member of 
the Secretariat of the CPC Central Committee. 


The delegation was welcomed at the Vientiane Airport 
by Tongsing Thammavong, member of the Political 
Bureau of the Lao People’s Revolutionary Party, and 
other senior officials of the Laotian party. 


Chinese Ambassador to Laos Zhao Jiahua, who is also a 
member of the delegation, was also present at the airport 
to greet the CPC delegation. 


The delegation also includes Li Chengren, vice minister 
of the International Liaison Department of the CPC 
Central Committee. 


PRC: Lao Party Leader Meets CPC Delegation in 
Vientiane 


OW! 703203796 Beijing XINHUA in English 
1735 GMT 17 Mar 96 


{FBIS Transcribed Text} Vientiane, March 17 (XIN- 
HUA) — Khamtai Siphandon, president of the Lao 
People’s Revolutionary Party (LPRP) and prime min- 
ister of Laos, met and had a cordial conversation here 
this evening with a visiting delegation of the Commu- 
nist Party of China (CPC) led by Wen Jiabao, alternate 
member of the Political Bureau and member of the Sec- 
retariat of the CPC Central Committee. 


The CPC delegation arrived here earlier today to attend 
the Sixth Congress of the LPRP slated for March 18-20. 


At the meeting, Wen Jiabao said that his delegation 1s 
here to extend warmest congratulations to the LPRP’s 
Sixth Congress. He also conveyed best regards from 
CPC General Secretary Jiang Zemin and Premier Li 
Peng to President Khamtai Siphandon. 


Khamtai Siphandon said that the CPC delegation's 
participation in the LPRP’s Sixth Congress itself is 
a great support and encouragement to Laos and is 
conducive to the all-round development of the friendly 
relations of cooperation between the two parties, the two 
countries and the two peoples of Laos and China. 


He also asked Wen Jiabao to convey his best regards to 
General Secretary Jiang Zemin and Premser L: Peng 
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He said that the upcoming congress would review the 
work in the past five years since the last congress and 
the progress made in reforms and opening over the 
past ten years and formulate the objectives of economic 
development up to the year 2000. 


Wen Jiabao said that China and Laos are close neighbors 
linked by rivers and mountains and share a traditional 
friendship. The past few years saw smooth growth of the 
relations between the two parties and the two countries. 


He noted that though having different conditions, China 
and Laos both belong to the developing countries, ad- 
here to party leadership and socialist road and are de- 
voted to reforms and opening and economic construc- 
tion. It is in the fundamental interest of the two par- 
ties and the two countries for them to learn from each 
other and strengthen friendly relations of cooperation, 
he added. 


Wen also said that the convocation of the LPRP’s Sixth 
Congress is a great political event for the Lao party and 
the Lao people and the Chinese party and people are 
sure it would be a complete success. 


He also briefed President Khamtai Siphandon on the 
just-concluded sessions of the Chinese National Peo- 
ple’s Congress and the National Committee of the Chi- 
nese People’s Political Consultative Conference back in 
Beijing. 

This afternoon, the Chinese delegation laid a wreath at 
the Monument to Unknown Soldiers in Vientiane. 


PRC: Wen Jiabao Attends Lao Party Congress 
Opening 

OW1803112596 Beijing XINHUA in English 
0700 GMT 18 Mar 96 


{[FBIS Transcribed Text] Vientiane, March 18 (XIN- 
HUA) — The Sixth Congress of the ruling Lao Peo- 
ple’s Revolutionary Party opened today at the National 
Assembly Auditorium in the capital. 


About 600 delegates attended the opening session. 
Among them were about 50 members of the current 
Party Central Committee, and prominent figures and 
model workers in various fields of national economic 
construction and defence. 


Seated in the front row at the presidium platform 
were Party President Khamtai Siphandon, President 
of the Lao People’s Democratic Republic Nouhak 
Phoumsavan, and President of the National Assembly 
Saman Vinhaket. 


Also seated in the front row of the platform were heads 
of four foreign delegations. They were Wen Jiabao, 
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head of the Communist Party of China delegation; 
Do Muoi, Secretary-General of the Vietnam Workers’ 
Party; Norodom Ranariddh, Chairman of the Funcinpec 
Party of Cambodia; and Chea Sim, Chairman of the 
Cambodian People's Party. 


Following a 15-minute opening ceremony presided 
over by President Nouhak Phoumsavan, Party President 
Khamtai delivered a 38-page-long political report. 


In his report, Khamtai summarized the achievements 
and shortcomings of the renovation process and the 
implemenation of the resolution of the Fifth Congress 
of the party held five years ago, and also set up targets, 
policies and guidelines for the next five years until 2000. 


PRC: CPC Central Committee Congratulates Lao 
Party Congress 

OW! 803143496 Beijing XINHUA in English 

1259 GMT 18 Mar 96 


[FBIS Transcribed Text] Vientiane, March 18 (XIN- 
HUA) —- The Communist Party of China said today 
that the sixth congress of the Lao People's Revolution- 
ary Party will further encourage and mobilize all Lao 
party members and people in consolidating the regime 
of people's democracy, accelerating economic growth 
and deepening renovation and opening. 


In a congratulatory message to the Lao party's congress, 
which opened here today, the CPC Central Committee 
said that since the Lao party's fifth congress, the Lao 
party has adhered to the party's leadership, socialist road 
and carried out renovation policy and has achieved great 


The message expressed the confidence that the friendly 
relations between the Chinese and Lao parties, based on 
the four principles of independence, complete equality. 
mutual respect and non-interference in each other's in- 
ternal affairs, will be developed and strengthened, and 
the good-neighborly and friendly relations of coopera- 
tion between the two countries wil! also witness new 
and greater development. 


the Lao congress here 
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PRC: Chen Muhua Meets, Fetes Thai Women’s 
Delegation 


OW! 803110796 Beijing XINHUA in English 
0712 GMT 18 Mar 96 


[FBIS Transcribed Text} Beijing, March 18 (XINHUA) 
— Chen Muhua, vice-chairperson of the Standing Com- 
mittee of China's National People’s Congress (NPC) 
and president of All-China Women’s Federation, met 
here tcday with a delegation from the National Coun- 
cil of Women of Thailand led by its president Asanee 
Saovapap. 

Later, Chen hosted a banquet in honor of the delegation. 


The six-member delegation arrived here Sunday at the 
invitation of All-China Women's Federation. 


PRC: Thai Prime Minister To Visit 24-29 Mar 


OW1 803103396 Beijing XINHUA in English 
1017 GMT 18 Mar 96 


{[FBIS Transcribed Text] Bangkok, March 18 (XIN- 
HUA) — Thai Prime Minister Banhan Sinlapa-acha, at 
the invitation of Chinese Premier Li Peng, will pay an 
official visit to China on March 24-29, the Thai Gov- 
ernment House announced here today. 


Banhan'’s visit to China is aimed at strengthening 
cooperation in economic and political fields between 
Thailand and China, especially in bilateral trade and 
investment. 


During his tour to China, Banhan will meet Chinese 
leaders to discuss ways how the two countries can 
cooperate and play their roles in regional and world 
affairs. 


The delegation led by Banhan to China will consist of 
senior government officials, businessmen and journal- 
ists. 


Besides Beijing, Banhan ts also scheduled to visit Xian, 
Shanghai and the Shantou Special Economic Zone. 


PRC: Thai Envoy Interviewed on Prime Minister's 
Visit 


OW1903103796 Beijing XINHUA in English 
1020 GMT 19 Mar 96 


{[FBIS Transcribed Text] Beijing, March 19 (XINHUA) 
— The forthcoming China visit by Thai Prime Minister 
Banhan Sinlapa-Acha will focus on bilateral trade and 
investment, Thailand's ambassador to China said in 
Beijing today. 

Ambassador Sawanit Kongsiri said in an interview with 
XINHUA that the relations between his country and 
China are “good”. 
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Such relations cover bilateral cooperation in all fields, 
including politics, economy, trade, culture, science and 

, said Sawanit, who has been ambassador in 
the capital for three years. 


“The aim of the visit of my prime minister is to promote 
and expand such relations,” he said. 


He noted that the visit comes “at an important time” 
when the session of China's National People’s Congress 
has just ended, and China has outlined its economic 
development for the next five years. 


Since China implemented the opening policy, Thailand 
has answered the call of the Chinese government to 
come to invest in China, Sawanit recalled. 


"Now we have over 2,000 joint-venture projects in 
all Chinese provinces except Qinghai and Tibet. Trade 
volume between the two countries hit 3.6 billion US 
dollars last year", Sawanit said. 


According to the ambassador, Prime Minister Banhan 
is scheduled to attend the opening ceremony of a new 
office building of the Bank of Bangkok, Thailand's 
largest bank, in Shantou during his trip. 


He added that 60 Thai business people will accompany 
Prime Minister Banhan on the visit, and they will have 
meetings with business people in Beijing and Shanghai, 
exchanging views with them on furthering economic 
cooperation. 

The ambassador said Thailand also would like to know 
how the talks on China's entrance to the WTO are 
progressing. He added that his country supports China's 
entry at an early date because it will mean “better market 
access” for all countries including Thailand. 


In the political sphere, he said, Thailand and China 
are cooperating on a multilateral basis. This includes 
the two countries’ cooperation in the ASEAN and the 
APEC. 


Also, the Thai prime minister is expected to discuss 
regional and global issues with Chinese leaders during 
his visit. 

Thailand and China view the world "very much from 
similar perspectives” and both countries want to have 
an environment of peace and stability. It is on this basis 
the two nations have been cooperating in multilateral 
institutions, the ambassador said. 


Speaking of the first ever Asia-Europe Meeting, which 
was held in Bangkok at the beginning of this month. 
the ambassador said the meeting “can be considered a 
success.” 

Attention was drawn to the growth and dynamism in 
countries in Asia and many projects were agreed upon 
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to follow up, including investment, trade, economy, 
cooperation in the WTO, as well as cultural field, he 
said. 

Now it is up to the two sides to carry out the projects, 


and present concrete progress to the next meeting, he 
noted. 


Sub-Saharan Africa 


PRC: Jiang Zemin Meets South African 
Communist Party Visitors 


OW1 503073396 Beijing XINHUA in English 
0/05 GMT 15 Mar 96 


{FBIS Transcribed Text} Beijing, March 15 (XINHUA) 
— Jiang Zemin, general secretary of the Chinese Com- 
munist Party (CPC) Central Committee, met here today 
with Charles Ngakula [name as received], general sec- 
retary of the South African Communist Party (SACP), 
and the party he is leading. 


The South African guests are here at the invitation of 
CPC. The visit marks the second trip by the general 
secretary since he assumed the position in 1993. 


The meeting is going on at press time. 


PRC: Further on Jiang’s Meeting With South 
African Communists 


OW1/ 503143396 Beijing XINHUA in English 
1339 GMT 15 Mar 96 


[FBIS Transcribed Text] Beijing, March 15 (XINHUA) 
— Jiang Zemin, general secretary of the Chinese Com- 
munist Party Central Committee, met here today with 
Charles Ngakula, general secretary of the South African 
Communist Party (SACP) and those accompanying him. 


The South African visitors are here as guests of the 
CPC. The visit is Nqakula'’s second since he assumed 
the position in 1993. 


During the meeting, Jiang praised the SACP as a 
party with a glorious revolutionary tradition and rich 
experience by saying that. in cooperating with the 
African National Congress, it had carried out a long 
and arduous struggle to overthrow the apartheid system 
and win freedom for the South African people. 


The CPC and the Chinese government and people have 
always supported the just struggle of the South Afncan 
people, he said. 


Jiang said that the CPC maintains good relations with 
the SACP and long-term good relations of cooperation 
with the ANC, and he ts convinced that the current visit 


by Ngakula will increase the friendship and cooperation 
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between the two parties and the peoples of the two 
countries. 


Nagakula said that the South African people are very 
interested in China's reforms and opening-up, and the 
aim of the current visit is to acquaint them with China's 
experiences, and to bringing some good experience back 
to South Africa. 


He also said that the SACP would like to increase its 
friendship with the CPC, and help increase the bilateral 
ties of the two countries. 


The two party leaders also exchanged views on issues 
of common concern. 


PRC: Chi Haotian Receives Rwandan Military 
Delegation 

OW1903040896 Beijing XINHUA in English 
0303 GMT 19 Mar 96 


[FBIS Transcribed Text} Beijing, March 19 (XINHUA) 
— General Chi Haotian, vice-chairman of China's 
Central Military Commission (CMC), met here this 
morning with a military delegation from Rwanda. 


Chi, who is also a Chinese State Councillor and minis- 
ter of national defense, exchanged opinions on issues of 
common concern with the head of the delegation, Lieu- 
tenant Colonel Andrew Rwigamba [name as received], 
who is head of the General Office of Rwandan Ministry 
of Defense. 


The three-member delegation arrived here Monday at 
the invitation of China's Defense Ministry. They are 
also scheduled to visit Nanjing and Shanghai. 


PRC: Eavoy Attends Joint Venture Opening 
Ceremony in Mozambique 

OW! 503190396 Beijing XINHUA in English 
1756 GMT 15 Mar 96 


(FBIS Transcribed Text] Maputo, March 15 (XINHUA) 
— The first Sino-Mozambican joint venture, the Tianma 
International Tobacco Cooperation, opened here today. 


With a total investment of 2.16 US Dollars [as received], 
the joint venture is estimated to produce 20000 cases of 
Cigarettes every year. 

At the opening ceremony. Mozambican Minister of 
Communications Paulo Muxanga wished the joint ven- 
ture to add to the friendship and cooperation between 
the two countries. 


Chinese Ambassador Bi Shiheng attended the ceremony. 
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PRC: Jiangsu Delegation Arrives in Kenya for 
‘Working Visit’ 

OW1!503202696 Beijing XINHUA in English 
1859 GMT 15 Mar 96 


[FBIS Transcribed Text} Nairobi, March 15 (XINHUA) 
— A senior official of the Kenyan Ministry of Health to- 
day commended the close co-operation between Kenya 
and China's Jiangsu Province. 


Receiving the Chinese Jiangsu Province delegation here, 
Permanent Secretary of the Kenyan Ministry of Health 
D.B. Kimutai [name as received] said he is happy 
to meet the delegates from the Chinese province of 
Jiangsu, which has completed some important projects 
in the country. 


The three-man delegation led by the Jiangsu Province's 
Deputy Governor Wang Rong Bing arrived here yester- 
day for a four-day working visit to Kenya. 


Kimutai cited the upgrading project of the Moi National 
Referral and Teaching Hospital at Eldoret Town, which 
had been constructed by Jiangsu Province and handed 
over to the Kenyan Government last October. 


The completion of the project with a construction area 
of 21,344 square meters marked the beginning of a new 
period of the hospital, he said. 


He disclosed that the Jiangsu Province and the Kenyan 
Government, among other projects, are now jointly 
undertaking the construction of a medicine-production 
factory. He hoped that the co-operation between the two 
sides will be further enhanced. 


In reply, Deputy Governor of Jiangsu Province Wang 
Rong Bing said, Jiangsu can be understood by Kenyans 
because she [as received] has undertaken some impor- 
tant projects here. 


He introduced Jiangsu Province’s medical and health 
appliances production to D.B. Kimutai and urged the 
Kenyan Health Ministry to import its advanced products 
for cheaper prices and better quality. 


West Europe 


PRC: EU Providing Emergency Aid to Snow-Hit 
Area of Qinghai 

OW1803075496 Beijing XINHUA in English 

0616 GMT 18 Mar 96 


[FBIS Transcribed Text] Beijing, March 18 (XINHUA) 
— The European Union 1s providing $50,000 ECU 
{European currency unit] for emergency supplies to 
snow-stormed Yushu prefecture of north west China's 
Qinghai Province. 
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The funds, co-ordinated by a non-governmental 
organization—Doctors Without Borders (DWB), is a 
substantial supplement to the total aid donated to DWB 
for emergency relief in Qinghai. 


Under coordination of the DWB, some 345 tons of 
barley are being sent to Yushu, and other emergency 
aid supply trucks with blankets, fuel and basic medical 
equipment are being dispatched to the villages. 


EU has also donated |.2 million ECU through European 
Community Humanitarian Aid Office, for emergency 
supplies to the Yunnan earthquake disaster area. 


PRC: Chi Haotian Meets Spanish Visitors 


OW1803161996 Beijing XINHUA in English 
1447 GMT 18 Mar 96 


{[FBIS Transcribed Text] Beijing, March 18 (XINHUA) 
— General Chi Haotian, vice-chairman of China's 
Central Military Commission (CMC) met here this 
evening with former minister of defense of Spain Julian 
Garcia Vargas. 


In their friendly conversation, Chi, who ts also a Chinese 
State Councillor and minister of defense, said that China 
adheres to a policy of overall reforms and opening up 
to the rest of the world, and welcomes all the countries 
in the world including Spain to invest in China. 


Chi said he believed that Garcia's current visit to China 
will help promote the further development of Sino- 
Spanish friendship and cooperation. 


Garcia and his party arrived here on March 12 at the 
invitation of China's Ministry of National Defense. 
Besides Beijing, they also visited Xian and Shanghai. 
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East Europe 


PRC: Chi Haotian, FRY Defense Minister Meet; 
Taiwan Discussed 


AU 1503153896 Belgrade Radio Beograd Network 
in Serbo-Croatian 1400 GMT 15 Mar 96 


[Report by Predrag Tolpa from Beijing} 


{[FBIS Translated Excerpt] Yugoslavia and China have 
good possibilities to promote their cooperation in the 
military and economic spheres. This was stressed after 
the first round of talks between FRY Defense Minister 
Pavle Bulatovic and his Chinese colleague Chi Haotian. 


Minister Bulatovic, who arrived yesterday, 1s leading 
a Yugoslav military delegation on a seven-day visit to 
China at the invitation of Minister Chi Haotian, who is 
also the deputy to the chairman of the China Central 
Military Commission. 


In very cordial and open talks General Chi informed the 
Yugoslav delegation about the political and economic 
situation in China. Owing to the developments regarding 
Taiwan, Chi spoke at length about the global situation 
in the Pacific region, and informed his guests about the 
Chinese attempts aimed at a peaceful unification with 
Taiwan on the principle of one state, two systems. He 
also pointed out that China was not ruling out the use of 
force if the island authorities proclaimed independence 
or a foreign power intervened. [passage omitted] 


is report may contain copyrighted material gemma 
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NPC 


PRC: XINHUA Texts Li Peng Government Work 


Report 
OW1803101096 Beijing XINHUA Domestic Service 
in Chinese 0605 GMT 18 Mar 96 


{Comparative version of the “Report on the Outline 
of the Ninth Five-Year Plan for National Economic 
and Social Development and the Long-Term Target for 
the Year 2010 Delivered by Chinese Premier Li Peng 
at the Fourth Session of the Eighth National People's 
Congress on 5 March”; originally filed from Beijing 
Central Television Program One Network in Mandarin 
and published in the 6 March China DAILY REPORT, 
pages 7-24; explanatory notes describe differences from 
the Beijing television version] 

[FBIS Translated Text] Fellow deputies: 


Formulating a grand trans-century program to continue 
to push forward the cause of reform, to open up to 
the outside world, and to continue the socialist mod- 
ernization drive is a great event of concern to people 
across the country. The Proposal of the Central Com- 
mittee of the Communist Party of China for Formulating 
the Ninth Five-Year Plan for National Economic and 
Social Development and the Long-Term Target for the 
Year 2010, adopted by the Fifth Plenary Session of the 
14th CPC Central Committee, has set forth the guiding 
principle and major tasks for accomplishing this second- 
Step strategic objective in an all-round way and for ad- 
vancing toward the third- step strategic objective. In 
line with the guidelines of the proposal, the State Coun- 
cil, after widely soliciting opinions from all sectors, has 
formulated a draft outline of the Ninth Five-Year Plan 
for National Economic and Social Development and the 
Long-Term Target for the Year 2010. On behalf of the 
State Council, I now submit a report on the draft outline 
for your examination and approval. | would also like to 
invite all the members of the Chinese People’s Political 
Consultative Conference [CPPCC] National Committee 
to present their views on the report. 


I. A Review of the National Economic aad Social 
Development During the Eighth Five-Year Plan Period 


The past five years has been a period in which the 
Chinese people took giant strides forward on the road 
toward building socialism with Chinese characteris- 
tics. Marked by Comrade Deng Xiaoping’; important 
speeches in 1992 and the CPC's 14th National Con- 
gress, China's reform and opening up to the outside 
world and its modernization drive have entered a new 
stage of development. Under the leadership the CPC 
and through the concerted efforts of people of all eth. 
nic groups, the major tasks put forward by the Eighth 
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Five-Year Plan were fulfilled or overfulfilled, [original 
version omits the passage from “the major tasks” to “ful- 
filled or overfulfilled” | marked results were made in na- 
tional economic and social development and progress 
was made in increasing social productive forces, en- 
hancing comprehensive national strength, and improv- 
ing people’s standard of living. 


There was sustained and rapid growth in the national 
economy. In the period of the Eighth Five-Year Plan, 
the Gross National Product [GNP] increased by an 
average annual rate of 12 percent, and exceeded 5,760 
biliion yuan in 1995. Here, I would like to tell the 
Congress: The target of quadrupling the 1980 GNP 
by the year of 2000 was achieved five years ahead 
of time. In the five years, comprehensive development 
was made in the rural economy. Agriculture increased 
by an average annual rate of 4.1 percent. Village and 
town enterprises maintained their momentum of growth. 
Industry increased by an average annual rate of 17.8 
percent. The adjustment of product mix was accelerated. 


There were fairly great increases in the production of 
coal, electric power, iron and steel, automobiles. chem- 
ical fiber, chemical fertilizer, and household electric ap- 
pliances. New achievements were made in the oi! and 
natural gas industry and the non-ferrous metals indus- 
try. {original version omits the preceding sentence] The 
supply of light industrial and textile products was abun- 
dant, [original version uses “adequate"| and there was a 
richer variety of products. Marked results were achieved 
in key construction projects. More than 840 large and 
medium-sized construction projects were completed and 
put into operation. [original version omits the phrase 
“and put into operation” | Construction of transportation, 
telecommunications, and energy facilities was sirength- 
ened. A total of more than 11,000 kilometers of tracks 
were laid in the construction of new railway lines. The 
whole line of the Beijing-Jiulong [Kowloon] Railway 
that runs from the north to the south of the country was 
completed two years ahead of schedule Rather rapid de- 
velopment was made in the construction of high-grade 
highways, ports, and airports. The total power gener- 
ating capacity of the newly-constructed electric power 
generation facilities reached more than 70 million kilo- 
watts. Postal service and telecommunications developed 
rapidly The total capacity of telephone exchanges 1n- 
creased by 58 million lines. New achievements were 
made in geological prospecting. The achievements in 
the basic industnes and infrastructural construction al- 
leviated the bottleneck constraints in economic growth, 
and added new momentum to future economic growth 


Breakthroughs were made in advancing the reform of 
the economic structure. The pace of reform was quick- 
ened in the light of the objective of establishing the 
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socialist market economic structure. The new financial 
structure with the revenue-sharing system at the core 
and the new taxation system with the value-added taxes 
as the main body have been established on the whole 
and are operating normally. Initial steps were taken to 
separate policy-based [original version was translated as 
"(?policy-lending)"] banking operation from commer- 
cial banking operation. Convergence of two different 
systems of exchange rates was effected smoothly. The 
framework of the new macroeconomic regulation and 
control system has taken initial shape. Marked results 
were achieved in strengthening and improving macroe- 
conomic regulation and control. Prices were further de- 
controlled. The basic role of markets in the distribution 
of resources was markedly strengthened. New progress 
was made in the reform of state-owned enterprises, in 
rural reforms, in the reform of the planning, investment, 
circulation, social security systems, in the reform of the 
housing system, and in the reform of government insti- 
tutions. 


Through reforms over the past !7 years, a new pattern of 
simultaneous development of all economic sectors with 
state ownership as the mainstay has taken shape. The 
degree of market-oriented operation and socialization 
in the national economy was obviously raised, and 
the vitality of the economy was markedly increased. 
The advances of the reforms gave a strong impetus to 
national economic and social development, and also laid 
a foundation for establishing the initial structure of the 
socialist market economy by the end of this century 
[original version omits the phrase “by the end of this 
century”. 

The general pattern of opening up to the outside world 
took shape on the whole. In the period of the Eighth 
Five-Year Pian, the scope and scale of opening up to 
the outside world was further expanded, and a pattern of 
total opening-up covering both coastal areas and interior 
areas and covering ordinary processing industries, basic 
industries, and infrastructure. The accumulative total 
volume of imports and exports exceeded $1,000 billion, 
an increase of more than 100 percent over that in the 
period of the Seventh Five-Year Plan. Foreign funds 
being actually used amounted to more than $160 billion, 
of which 70 percent was direct investment made by 
foreign businessmen. There was improvement in the 
investment structure. 


The import of advanced technologies and the introduc- 
tion of advanced management expertise promoted the 
enhancement of production technology and management 
level in our country. Rapid development was made in in- 
ternational tourism. In 1995 the state's foreign exchange 
reserve reached more than $73 billion. The capacity of 
imternational payment was further increased. The open- 
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ing up wider to the outside world promoted domestic 
economic development and economic restructuring, and 
also promoted exchanges with governments and peoples 
of other countries. 


The people's living standards continued to improve in 
both urban and rural areas. Over the Eighth Five-Year 
Plan, allowing for price rises, the per capita income 
of urban residents available to meet living expenses 
posied average annual growth of 7.7 percent, while the 
per capita net income of rural residents posted annual 
growth of 4.5 percent; the total volume of consumer 
goods retail sales posted average annual growth of 10.6 
percent. The balance of residents’ savings deposits in 
1995 was approximately 3 trillion yuan, more than 2 
trillion yuan more than the figure at the end of the 
Seventh Five-Year Plan. Job opportunities continued 
to increase in both urban and rural areas and great 
successes were achieved in conducting work to help the 
poor improve their income level. The number of people 
living in poverty dropped from 85 million at the end 
of the Seventh Five-Year Plan to 65 million. Per capita 
living space expanded as new houses with a total area 
of 4.3 billion square meters were built in urban and 
rural areas [original version omits “and rural}. A five- 
day working week was adopted in urban areas. People 
enjoyed a richer cultural life in both urban and rural 
areas and the quality of their lives improved. We are 
forging ahead toward the goal of enabling people to 
lead a fairly comfortable life. 


Various social undertakings enjoyed comprehensive de- 
velopment. Science, technology, and education contin- 
ued to make progress amid reform. A total of 160,000 
scientific research achievements at the state level have 
been made over the past five years. We acceler- 
ated the process of turning scientific and technolog:- 
cal achievements into actual productive forces, and pro- 
duced marked results from popular:zing nine-year com- 
pulsory education. Secondary vocational education en- 
joyed comparatively rapid development. We took a rel- 
atively big step forward in carrying out reform of the 
higher education system. Family planning achieved no- 
table successes. Natural population growth rate dropped 
from 14.39 per thousand in 1990 to 10.55 per thousand 
in 1995. The momentum of excessively rapid popula- 
tion growth rate was initially brought under control. 


New progress has been made in literature, art, radio, 
film, and television, journalism, publishing. and social 
sciences, ideological and propaganda work has been 
strengthened. and new achievements have been made 
in public health, physical culture, environmental protec - 
tion. overseas Chinese affairs work. work with women 
and children. work with the elderly, and work with the 
handicapped. Promotion of a diligent and honest work 
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Style, anticorruption, and comprehensive management 
of public security, has been strengthened; a number of 
major and importa’ cases were investigated, progress 
has been made in promoting the socialist spiritual civ- 
ilization and democracy and in building a legal sys- 
tem; stability and unity have been further consolidated. 
National defense construction has been strengthened. 
The Chinese People’s Liberation Army, the armed po- 
lice forces, and public security personnel and policemen 
have made new contributions to defending the mother- 
land, safeguarding state security, and social stability. 
[original version omits the preceding two sentences] 


The fundamental reason we made tremendous achieve- 
ments during the Eighth Five-Year Plan period is that 
we unwaveringly followed the path of building social- 
ism with Chinese characteristics and adhered to the 
party's basic line. In an ever-changing international situ- 
ation, people across the country have struggled in unity, 
closely adhered to the central task of economic construc- 
tion, upheld the Four Cardinal Principles, and adhered 
to the policy of reform and opening up, thereby achiev- 
ing economic development, political stability, national- 
ity unity, and social progress. Under the leadership of 
the party Central Committee with Comrade Jiang Zemin 
as its core, Our great socialist [original version omits the 
word "socialist"] motherland spectacularly stands in the 
East of the world. 

Deputies: 

While affirming our achievements, we have noticed that 
there are quite a few difficulties and problems cropping 
up in the course of advance, the prominent one being 


relatively serious inflation. Over the last five years, retail 
prices increased at an average annual rate of 11.4 per- 


spread; public security in some localities was bad, 
legal system also faced quite a few new problems. 
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form and development [original version had “reform and 
opening up to the outside world" }. 


Il. Major Objectives and Guiding Principles for the Next 
1S Years 


The coming 15 years will be an important period to 
carry forward China's reform, opening up, and socialist 
modernization construction and forge ahead into the fu- 
ture. With the construction undertaken since the found- 
ing of the republic, specially the rapid development 
since the introduction of reform and opening up, China 
has acquired a relatively solid material and technolog- 
ical basis. The vast domestic market and the capacity 
for comparatively high accumulation promise huge po- 
tential of development. Furthering reform and opening 
up wider to the outside world will inject new vitality 
into economic development. Social stability and national 
unity have provided a basic guarantee for moderniza- 
tion construction. More importantly, the theory, line, 
and principle of building socialism with Chinese char- 
acteristics which have been developed during the course 
of practice clearly point out the orientation for contin- 


ued progress. 


Seen from the world as a whole, a peaceful international 
environment and good relations with neighboring coun- 
tries are expected to be continue and hold. It is still pos- 
sible for China to concentrate [original version: “China 
is doing its utmost to concentrate”] efforts on economic 
development. Scientific and technological progress and 
industrial restructuring in the world as well as rapid eco- 
nomic growth in the Asian-Pacific region provide favor- 
able conditions for China's economin: development. 


During the course of China's long-term and medium- 
term development, [original version: “China's normal 
development” ] there also are quite a few restricting fac- 
tors. The outstanding ones are relatively heavy burdens 
of population and unemployment, relative shortage of 
per capita resources, and relatively poor overall quality 
of the national economy. In the ever intensified inter- 
national competition, we are faced with the pressure 
from the supremacy of economy and science and tech- 
nology of the developed countries. In international re- 
lations, we face the pressure of hegemonism and power 
politics Making a comprehensive survey of the interna- 
tional and domesiic situation at the turn of the century. 
we are faced with a rare historical opportunity and a 
severe challenge as well. We must be prepared for pos- 
sible future perils while enjoying peace. work hard for 
the prosperity of the country. and make greater progress 
in the road of modernization. 

The major objectives for the next 15 years are as fol- 


lows: To accomplish the second-step strategic objective 
in an all-round way during the Ninth Five-Year Plan, 
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by the year 2000 when China's population is around 
300 million more than in 1980, the per capita GNP will 
quadruple th: figure in 1980; poverty will be basically 
eliminated: che people's life will reach a relatively com- 
fortable standard; the establishment of the modern en- 
terprises system will be accelerated, and the socialist 
market economic systen’ will initially be established. 


By the year 2010, we must have doubled the GNP 
for the year 2000 to enable people to lead an even 
more comfortable life and to form a relatively adequate 
socialist market economic structure. 

While promoting reform and development, marked 
progress must be made in building socialist spiritua' 
civilization, democracy, and the legal system so as to 
achieve overall social progress. 


This target holds the promise of bright prospects for 
our country’s modernization drive by the end of this 
century and early next century, and reflects the Chinese 
nation’s lofty aspirations for standing on its own feet 
and becoming strong through [original version: “for 
regeneration through" its own efforts. 


After realizing this target, our country’s social produc- 
tive forces and overall national strength, our people's 
living standards will attain yet another great heighi. 
great historic changes will take place in our society and 
economy, and a solid foundation will largely be laid for 
accomplishing the modernization drive in the middle of 
the next century. This 1s a magnificent target which will 
certainly be realized with our efforts. 


To realize the above-mentioned targets, we must always 
adhere to Deng Xiaoping's theory of building socialism 
with Chinese characteristics and the pariy's basic line. 
emancipaie the mind, seek truth from facts, [original 
version omits “emancipate the mind, seek truth from 
facts"| uphold the basic principle of seizing the oppor- 
tunity, deepening reform, opening up wider, promoting 
development, and maintaining stability; and conscien- 
trously implement the nine important principles put for- 
ward by the CPC Central Committee [original version 
omits “by the CPC Central committee”| in the proposal 
for guidipg national economic and social development. 
The nine important principles are to maintain a sus- 
tained, rapid, and healthy development of the national! 
economy; to actively promote the shift in the mode of 
[original version has “toward” instead of “in the mode 
of"] economic growth, taking the increase of economic 
returns as the central task of economic work: to imple- 
ment the strategy of vitalizing China through science 
and education, and effect a close integration of econ- 
omy with screace. technology and education. to take 
agricultural development as the primary task in promot- 


FBIS-CHI-96-054 
19 March 1996 


ing national economy; to make reform of state-owned 
enterprises the central task of economic restructuring; 
to unswervingly implement the policy of opening up 
to the outside world; to realize an organic combination 
of market mechanism and macro regulation and [origi- 
nal version omits “regulation and” control, and to do a 
good job of guiding, protecting and bringing into play 
the initiative of all sectors; to adhere to a coordinated 
development of regsonal economy and gradually narrow 
the gap in development between different localities; and 
to adhere to simultaneous progress of both material and 
spiritual civilizations, and a coordinated development of 
economy and society. 


Based on a series of guiding principles proposed and put 
forward by the CPC Central Committee, we particularly 
considered the following few points during the course 
of formulating the draft outline: 


First, correctly handle the relationship between reform, 
development, and stability. Development 1s the last 
word. The key to solving all problems in China lies in it 
relying on its own development. Reform 1s the driving 
force for development; only by continuing to deepen 
reform can we solve deep- rooted contradictions that 
hamper economic and social development 


Maintair.ng political and social stability 1s the basic 
precondition for advancing reform and development, 
while stability can only be achieved by deepening 
reform and continuous development. Over the next 15 
years, reform, development, and stability will face a 
new situation and require new tasks, therefore. it 1s 
extremely important to properly handle the relationship 
among the three. In working for development, we shou’d 
pay attention to improving quality and efficiency and 
to optimizing structures. In making reform, we should 
make breakthrough progress in key and difficult fields. 
All of these will cause changes in the pattern of 
interests and social relationships. We must attach great 
importance to maintaining political and social stability. 
We should be good in handling the relationship among 
the three as a whole, and nake them coordinate with 
and promote cach other. 


Second, actively bring about a fundamental change 
in the economic structure and the mode of econoric 
growth. A change from planned economic structure to 
a socialist market economic structure and a change of 
economic growth mode from extensive to intensive is 
where the key lies to realizing the work target over 
the next 1S years. [original version of preceding two 
sentences: “Second, actively bring about a fundamental 
change in the economic structure and social growth. a 
change from planned economic structure to a socialist 
markt economic structure and a change of economic 
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growth mode from extensive to intensive. This is where 
lies the key to realizing the work target over the next 
15 years hies.”] 


To bring about a change in economic structure, we must 
follow the general laws governing the market econ- 
omy while adhering to socialist ornentation, and to bring 
about a change in the economic growth mode, we must 
properly handle the relationship between speed and ef- 
ficiency, [original version omits “properly handling the 
relationship between speed and efficienc’ “| improve the 
quality of the economy as a whole, pay attention to ef- 
ficiency in the allocation of production elements, and 
attach importance to efficiency in structural optimiza- 
tion, economies of scale, and scientific and technologi- 
cal progress. The scale of China’s economy ts already 
very big and the input increase each year is quite con- 
siderable [orginal version omits “and the input increase 
each year is quite considerable.” adding the separate 
sentence: “What the economy produces and what is put 
into it every year are quite sizable in scale.”|. However, 
the problem of poor economic efficiency in production, 
construction, and circulation 1s very pronounced. It 1s 
necessary, through deepening reform, to form a mecha- 
nism for operating enterprises that 1s conducive to sav- 
ing resources, reducing Consumption, improving quality, 
and boosting efficiency, and a technological progress 
mechanism that is conducive to bringing on new tech- 
nology through one’s own efforts. and a mechanism for 
economic operations that 1s conducive to fair market 
competition and the optimization of resource distribu- 
tion. To bring about a change in economic growth mode, 
in the final analysis, we must rely on accelerating s<ci- 
entific and technological progress and improving the 
quality of workers. During the Ninth Fiv<c-Year Plan. 
it 15 Necessary to bring what we have achieved so far 
into full play. Those existing enterprises that. relying 
on their present foundation, can raise thei production 
Capacity through reform, reorganization, upgrading. and 
expansion, should not expand their scale by undertaking 
new projects. New projects should increase the start- 
ing point of technological application. while attention 
should be paid to economies of scale and returns. All 
trades and professions should, by strengthening scien- 
tific management, attach importance to the conservation 
and comprehensive utilization of resources. reduce the 
amount of resources occupied or consumed, conscien- 
tiously bring about the two changes, and fully tap the 
potential for economic growth. In this way. better re- 
sults can be achieved in China's economic and social 
development. 


Thid. we must seriously resolve major issues which 
have a bearing on reform and development as a whole. 
and the main ones are: The issue of strengthening the 
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agricultural base; the issue of doing a guod job in the 
reform and development of state-owned enterprises; the 
issue of curbing inflation and maintaining the stability 
of the macroeconomy; the issue of developing educa- 
tion and science and technology; the issue of popula- 
tion control, resources conservation, and environmental 
protection; the issue of narrowing inter-regional gap of 
development and straightening out the relationship of 
distribution; the issue of strengthening the building of 
a socialist spiritual civilization, democracy, and a legal 
system; the issue of building a diligent and clean ad- 
ministration and of the anticorruption struggle: and the 
issue of comprehensive management of public order. 


President Jiang Zemin set forth the basic ideas and guid- 
ing thinking for resolving these issues in his keynote 
speech “Correctly Handling Certain Important Relation- 
ships in Socialist Modernization Drive.” Strong poli- 
cies and measures must be taken in accordance with 
the guidelines laid out by the CPC Central Committee's 
“Proposal” and President Jiang Zemin’s speech to strive 
to resolve these issues well. 


Fourth, the plan must meet the demand of develop- 
ing a socialist market economy. The Draft Outline 1s 
our country’s first long and mid-term plan under the 
conditions of the development of a socialist market 
economy. We must attach importance to the founda- 
tion role of market in resources disposition under the 
State's macroeconomic regulation and control; highlight 
the macroscopic, strategic, and policy-onented nature of 
the state plan; and display the strength of socialism in 
pooling efforts to do big things. 


On the whole, the targets in the plan should be in the 
nature of projects and guidelines. The plan focuses on 
pointing out the direction and tasks of economic and 
social development as well as the corresponding devel- 
opment strategies and measures. It also puts forward 
the general targets reflecting structural socioeconomic 
changes and certain major projects of overall signif. 
cance. Arrangements for other targets and projects will 
be made in the yearly plans in the days to come 


Since the Draft Outline sets the focus on the Ninth Five- 
Year Plan, only a broad outline will be mapped out in 
the ensuing 10 years after the end of the plan so as tr 
converge development during the five-year plan period 
with that in early part of the next century and to keep the 
continuity of the strategy implemented in three steps 


Ill. Promoting the sustainet rapid, and healthy devel. 
opment of the national economy. 


With regard to the main tasks and strategic arrangements 
for economic construction in the Ninth Five-Year Plan 
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and in the ensuing !0 years, | would like to talk about 
the following issues in particular. 

First, ensuring sustained and stable growth in agriculture 
and in the rural economy. This is a task of great impor- 
tance and also the most difficult task in our economic 
development in the next 15 years. To meet the needs in 
economic development and in the people's lives, stable 
growth in the production of such basic farm produce as 
grain, cotton, cooking oil must be guaranteed. Now, our 
country is feeding 22 percent of the world’s population 
with only 7 percent of the world’s cultivated land. Grain 
production is of special significance. It must be guaran- 
teed that grain output in 2000 will reach 490 billion kg, 
and efforts should be made to achieve the level of 500 
billion kg. There exists great potential for increasing 
grain production in our country. We can depend on our 
domestic production in supplying sufficient food to the 
Chinese population. The policies and measures for this 
purpose are mainly the implementation of the strategy 
of developing agriculture through science and educa- 
tion; attaching importance to the building of a contin- 
gent of rural science and technology personnel; [original 
version omits “attaching importance to... and technol- 
ogy personnel"] popularizing a series of advanced and 
applied technologies and techniques that have proved 
to be feasible and effective; more effectively harness- 
ing major rivers, dredging minor rivers, increasing the 
capacity of resisting floods, drought, and other natural 
disasters, making efforts to transform intermediate- yield 
and low-yield fields; doing a good job in building grain 
and cotton production bases in Heilongjiang, Jilin, [orig- 
inal version omits “Jilin"] Xinjiang, the valleys of the 
Huang He, the Huai He, and the Hai He; continuing to 
support economic development in the major grain and 
cotton producing areas; accelerating the development of 
farm-onented industries, increasing the supply of agri- 
cultural capital goods, raising the level of mechanization 
and modernization in agriculture; maintaining and im- 
proving the system in which provincial governors are 
responsible for grain supply and mayors are responsible 
for the nonstaple food supply; protecting cultivated land 
according to law, establishing and improving some basic 
systems for the protection of basic farm land, cherishing 
and reasonably using every inch of land; energetically 
develop water-saving type agriculture and grain-saving 
type stock breeding [original version omits “energeti- 

cally develop water-saving... type stock breeding”); en- 
couraging the organic integration of crop farming. an- 
imal farming, and processing industry in rural areas, 

promoting the integration of agriculture, industry, and 
trade; promoting the development of agriculture in the 
onentation of high output. good quality. and high ef- 

ficiency. properly making comprehensive development 
in agriculture. developing forestry, animal husbandry. 
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sideline production, fishery, and various trades in an all- 
round way. Governments at all levels, from the central 
level to various local levels, should increase investment 
in agriculture, and encourage and guide rural collectives 
and ‘ndividual peasants as well as all social circles to 
increase investment. It is necessary to make full use of 
the rural human resources in advancing farmland capital 
construction, building water control and irrigation facil- 
ities, building roads, planting trees and building forests, 
thus improving the conditions for the development of 
the rural economy. 


Village and town enterprises represent a great creation 
of Chinese peasants. The reform and development of 
village and town enterprises is an important way of 
bringing about prosperity in the rural economy, expand- 
ing employment, and increasing peasants’ incomes. We 
should fully use local resource advantages to actively 
develop industries that process local farm produce and 
offer service to agriculture. Attention should be paid to 
economizing on resources and to preventing and reduc- 
ing environmental pollution. To create a benign invest- 
ment environment and to enhance economic efficiency. 
village and town enterprises should be developed in a 
relatively concentrated pattern, and also be linked with 
the construction of small towns. Efforts should be made 
to guide the orderly movement of surplus rural labor 
force. 


We should continue to deepen rural reform and stabi- 
lize and improve the production responsibility system 
mainly based on the household output contracts and 
the dual management system that combines household 
with collective operations. in areas with the necessary 
conditions, agricultural operation on a fairly large scale 
should be developed step by step. The reform and devel- 
opment of state farms should be continuously promoted. 
{original version omits the previous sentence] Farm pro- 
duce prices should be rationalized further. A market 
system with wholesale markets as the center should be 
established and improved for farm produce. Socialized 
services in rural communities should be further devel- 
oped. Supply and marketing cooperatives, credit coop- 
eratives, and other cooperative economic organizations 
should be run successfully. Collective economies should 
be strengthened continuously. Great importance must be 
attached to the protection of peasants’ legitimate rights 
and interests, and all established regulations in this re- 
gard must be strictly put into practice. Effective mea- 
sures should be adopied to lessen peasants’ burdens. 
Steadily increase peasants’ income, rouse and protect 
peasants’ work enthusiasm, and consolidate the alliance 
between workers and peasants. 


Second, actively pushing ahead the adjustment of indus- 
trial structure, further strengthening infrastructure and 
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basic industries, making great efforts to develop pillar 
industries, and actively developing the tertiary industry. 


The construction of infrastructure and basic industries 
should be brought into line with the development of the 
national economy. In the next 15 [original version uses 
“few” instead of "15"] years, the state will concentrate 
necessary forces on water control, energy productiun, 
of major raw and semi-finished materials. A batch of 
large-scale construction projects in these fields will be 
launched. They include the key water control projects in 
the Three Gorges of the Chang Jiang and i Xiaolangdi 
of the Huang He; the project of channeling water from 
the south to the north; the construction of coal bases in 
Shanxi, Shaanxi, and Inner Mongolia, the construction 
of the Nanning-Kunming, South Xinjiang, and Shen- 
huang Railways, (original version omits "Shenhuang”}; 
and the construction of some trunk highways, the lay- 
ing of optical-fiber communications cables that form the 
network's trunk lines; and the construction of a number 
of large ports and airports. Some of these major con- 
struction projects are to be built in the Ninth Five-Year 
Pian period, and others are preparatory projects to be 
built early next century. Infrastructure and basic indus- 
tries require large amounts of investment and long peri- 
ods of construction. So, overall planning and reasonable 
arrangement should be made, with >riority being given 
to key projects. Pell-mell development and duplicated 
construction should be prevented. 


We must invigorate the machine-building, electronics, 
petrochemical, auto, building, and other pillar industries 
in the light of market demand to expedite overall eco- 
nomic growth. It is necessary to use better technology if 
we want to develop the pillar industries. While introduc- 
ing advanced technologies, we must enhance our inde- 
pendent development and innovation ability, expand the 
scale of economic development, and attach importance 
to economic efficiency. Developing the light and tex- 
tile industries has an extremely important significance 
for us to meet the needs of people's livelihood, in- 
crease exports, and accumulate construction funds. We 
must accelerate the adjustment of product mix and im- 
prove product quality in line with changes taking place 
on the market at home and abroad, and we must in- 
crease varieties and designs of products and enhance 
competitiveness. Our vigorous efforts to develop the ter- 
tiary industry must be based on the development of the 
primary and secondary industries. In this connection, 
we must enable a rational distribution and structure to 
evolve. We must continue to develop commerce, service 
trades, the tourism industry. information, consultation. 
and other intermediary service industnes. We must stan- 
dardize and develop the financial and insurance sectors. 
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and guide the real estate sector to enjoy healthy devel- 
opment. We must further give play to the important role 
of the tertiary industry in expanding the social produc- 
tivity efficiency, [initial version uses “forces” instead of 
“efficiency”) increasing job opportunities in both urban 
and rural areas, and providing convenience for the peo- 
ple’s livelihood. 


Third, promoting coordinated regional economic devel- 
opment. Our overall requirements are as follows: We 
must correctly handle the relationship between overall 
national economic development and regional economic 
development and between developing regional economy 
and bringing the initiative of all provinces, autonomous 
regions, and municipalities into full play in accordance 
with the principle of making overall planning. suiting 
measures to local conditions, making use of advantages, 
sharing out the work and cooperating with one another, 
and promoting coordinated development. We must fur- 
ther establish some economic zones that evolve around 
central cities and vital communication lines and extend 
their operations beyond the limits of their respective 
trades and administrative regions in accordance with the 
laws of the market economy. Uneven development be- 
tween different regions is a basic national condition of 
China and it holds true for the economic development of 
a big country. All areas across China have enjoyed con- 
siderable economic development since the implemen- 
tation of the reform and opening-up policy. However, 
due to differences in the economic growth rates, the gap 
between different regions has widened somewhat. It 1s 
necessary to attach more importance to and support the 
development of central and west China and make vig- 
orous efforts to narrow the gap in the period of the 
Ninth Five-Year Plan. The policies and measures to be 
adopted by the state include stepping up the exploration 
of resources in central and west China; giving priority 
to arrangements for the exploration of resources and in- 
frastructure construction projects; gradually increasing 
financial support and construction investment; adjusting 
the layout of processing industries; guiding resources 
processing industries and labor intensive industries to 
move to central and west China: rationalizing the prices 
of resource products so as to enhance the capability 
of central and west China to develop on their own; 
improving the investment environment of central and 
west China so as to guide more foreign funds to flow 
to these two regions; strengthening economic associa- 
tion and cooperation between east China and central and 
west China; encouraging investment in central and west 
China and guiding trained personnel to move to these 
two regions. 


Old industrial bases in northeast China and other 
localities should quicken the pace of transformation 
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and adjusting and bring their role into full play; the 
state should give them the necessary support. Regional 
gaps were formed by history, so narrowing the gaps 
has to undergo a process. Fundamentally speaking, 
faster development in localities with better conditions 
will contribute to increasing the nation’s economic 
strength and supporting economic development in less- 
developed localities. Localities in the eastern part of 
the country should make use of their existing strengths, 
and provide new experience to the whole country 
in transforming the economic growth [initial version 
omits the word “growth"] mode, advancing industrial 
upgrading, developing an export-oriented economy, and 
promoting healthy economic development. 


The central and western parts of the country have 
very great development potential. As long as these 
regions accelerate reform and opening up and increase 
their economic vitality, they definitely will be able to 
accelerate development. Some ivcalities will even catch 
up from behind. 


Fourth, striving to maintain macroeconomic stability. 
Currently, price increases are still relatively high. In 
addition, we will continue to straighten out price rela- 
tionships during the Ninth Five-Year Plan period; there- 
fore, the pressure of price increase is still very great. 
We must regard curbing inflation as the primary task of 
macroeconomic regulation and control, in order to pre- 
vent sharp economic fluctuations. 


Based on an overall analysis of conditions in all as- 
pects, the macroeconomic regulation and control tar- 
gets for the Ninth Five-Year Plan period are: Average 
annual economic growth is set at about eight percent; 
the fixed asset investment rate is set at 30 percent; the 
margin of price increases should be lowered noticeably 
— first of all, it should be kept lower than the eco- 
nomic growth rate. We should continue to strengthen 
and improve [initial version uses “(?reform)” instead 
of “improve"] macroeconomic regulation and control, 
maintain a reasonable fixed asset investment scale and 
the scale of projects under construction, [initial version 
uses “volume of bond issues” instead of “the scale of 
projects under construction"] step up efforts to adjust 
the investment structure, and improve investment ef- 
ficiency. We should continue to practice an appropri- 
ately tight financial and monetary policy. Currently, the 
state's financial situation 1s difficult. As the first step to 
revitalize the state's finance, we should continue to im- 
prove the taxation system, adjust relevant taxation rates, 
broaden the basis of tax sources. abolish tax reductions 
and exemptions, strengthen tax revenue collection and 
management, strive to increase revenues and reduce ex- 
penditures. and gradually reduce financial deficits, in 
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order to basically maintain a balance between financial 
revenues and expenditures. 


We should appropriately control the total monetary sup- 
ply to ensure the stability of currency value. According 
to the industrial and credit policy, we should adjust the 
loan structure, improve the efficiency of fund utilization, 
maintain a basic balance in the international balance of 
payments, and increase our capability in making inter- 
national payments. 


Fifth, constantly improving the living standard of peo- 
ple in urban and rural areas. This is the fundamental 
Starting point and objective of China's modernization 
construction. During the Ninth Five-Year Plan period, 
the annual growth of urban residents’ per capita income 
for living expense is expected to be around 5 percent 
and the annual growth of per capita net income of peas- 
ants is expected to be around 4 percent, after adjustment 
for the price factor. It is necessary to actively open up 
new channels for employment in urban and rural ar- 
eas and continue to expand employment and reemploy- 
ment opportunities. We should attach great importance 
to the improvement of living quality and put the ef- 
forts to solve residents’ housing problems in a promi- 
nent position. Meanwhile, efforts should be made to im- 
prove transportation, telecommunications, water supply 
conditions, and the living environment, develop social 
services, strengthen the construction of public welfare 
undertakings, and enrich the cultural life of the peo- 
ple living in urban and rural areas. Over the past years, 
although China has made great progress economically 
it is still a developing country. Only through several 
decades of efforts made by all the people can China ba- 
sically realize modernization. Therefore, it is necessary 
to rationally guide consumption and form a consump- 
tion structure and consumption pattern that conforms 
with China's national situation. The improvement of life 
should be based on economic development and on the 
enhancement of labor productivity. 


It is an arduous task during the Ninth Five-Year Plan pe- 
riod to overcome the difficulties of poverty-stricken peo- 
ple, particularly the problem of feeding and clothing the 
poverty-stricken people in rural areas. Poverty-stricken 
areas should carry forward hard-working and pioneering 
spirit and mairily rely on their own efforts to wipe out 
poverty and achieve economic prosperity. All govern- 
ments, from the central to local level, should make more 
efforts in poverty-relief work and conscientiously carry 
Out brainstorming programs for assisting the poor [re- 
placing initial version's “the state's poverty relief pro- 
gram” with “brainstorming programs for assisting the 
poor”]. [deleting initial version's “The work of devel- 
opment for poverty-relief should be strengthened."] We 
should continue to increase and better use and man- 
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age the poverty-relief funds and step up assistance to 
the poor through developmental projects (deleting initial 
version's “step up assistance to the poor through devel- 
opmental projects"]. We should [adding “We should" 
to original version} mobilize the entire society to be 
concerned with [deleting original version's “and sup- 
port”} the poverty-relief work and support and promote 
the economic and social development of poor areas by 
various means [replacing initial version's “so as to pro- 
mote the economic development in poverty-stricken ar- 
eas" with “and support and promote the economic and 
social development of poor areas by various means"]. 
We should attach importance to assisting the economic 
development of old revolutionary bases [adding this sen- 
tence to initial version]. We should gradually establish 
a minimum living standard protection system for urban 
residents and help poverty-stricken people in urban ar- 
eas solve their living difficulties. 


Deputies, the modernization of national defense is an 
important task for China’s modernization drive. To de- 
fend the safety of the motherland, carry out the strategy 
of active defense, and follow a road of Chinese charac- 
teristics for streamlining the Army. we should [replacing 
initial version's “(?must)” with “should"] step up mod- 
ernization of national defense and enhance the strength 
of national defense. We should attach importance to 
making our Army stronger by relying on science and 
technology. We should step up scientific and technolog- 
ical research for national defense and base the develop- 
ment of weaponry and equipment on self-reliance. Pri- 
ority should be given to the development of weaponry 
and equipment which meet the requirements of defense 
under high-tech conditions. Emphasis should be put on 
the development of new weapons and equipment. Fur- 
ther adjustments should be made in scientific research 
for national defense and the structure of national defense 
industries. It is necessary to achieve the integration of 
military and civilian use, and the integration of war time 
and peace time needs. We should apply the advanced 
science and technology of the military industries in the 
development of products for civilian use, such as ships, 
planes and satellites. An operational mechanism for na- 
tional defense industries and a mobilization system of 
national defense which complies with a socialist market 
economy should be gradually established. It is necessary 
to strengthen the building up of the people's armed po- 
lice force. We should launch an educational campaign 
in national defense to consolidate the idea of national 
defense. We should make more efforts in the work of 
supporting the government and cherishing the people 
and the work of supporting the Army and giving pref- 
erential treatment to families of servicemen and martyrs 
$0 as to consolidate the unity between the Army and the 
government and between the Army and the people. 
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IV. Continuing to promote economic restructuring cen- 
tering around enterprise reform. 


To preliminarily establish the socialist market economic 
system by the end of this century, many problems 
remain to be solved. Our tasks are very tough and time ts 
pressing. Greater determination and stamina are needed 
to vigorously make explorations, to engage in bold 
innovations, and to promote reform and development 
in a down-to-earth manner. 


(1) Setting up a modern enterprise system and accom- 
phishing the reform and development of state-owned en- 
terprises — this is the key to the preliminary establish- 
ment of the socialist market economic system. A mod- 
ern enterprise system must be established in most of 
the large and medium-sized backbone state-owned en- 
terprises by the end of the Ninth Five-Year Plan pe- 
riod in accordance with the requirements of "clearly de- 
fined property rights as well as rights and responsibil- 
ities of enterprises, separation of government adminis- 
tration from enterprise management, and establishment 
of scientific management.” [adding quotation marks to 
initial version] We must continue doing a good job in 
the pilot work being conducted at the central and local 
levels to strive to make a breakthrough in key and diffi- 
cult aspects. [merging two paragraphs here} All factors 
must be taken into consideration and work must be done 
in a coordinated manner in resolving problems with the 
inner mechanism of enterprises and their external envi- 
ronment and other issues left over by history. Successful 
experiences gained through practice must be promptly 
summed up and popularized to give an impetus to en- 
terprise reform throughout the country. Pilot work of 
urban reform must be integrated with enterprise reform. 


Reform of state-owned enterprises must be aimed at 
improving the entire state-owned economy, focusing 
on key points while providing guidance in line with 
different circumstances. In the near future, the state 
must concentrate on grasping well the reform and 
development of 1,000 large state-owned enterprises and 
enterprise groups, so that they will become legal entities 
and the mainstay of market competition which run 
their businesses independently, are responsible for their 
own profits and losses, develop on their own, and are 
self-regulating, bringing into play their pillar role in 
the national economy. {merging two paragraphs here] 
Meanwhile, various provinces, autonomous regions. and 
municipalities directly under the central government 
should also do a good job in reforming a number of 
backbone state-owned enterprises. [deleting “In order to 
keep the superior and eliminate the inferior from initial 
version] During the Ninth Five-Year Plan period, the 
State will appropriate funds for encouraging enterprise 
merger and offsetting bankrupt enterprises’ debts. A 
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considerable portion of the debts incurred because 
of the conversion of allocations into loans will be 
turned into the state’s basic capital assets [replacing 
“expenditure” with “capital assets" (zi ben jin 6327 
2609 6855)). Efforts will be made to lower enterprises’ 
asset-liability ratio. All enterprises must be oriented to 
the market, building up business reputations and trying 
to reduce or avoid defaults. Small enterprises can be 
enlivened through reorganization, association, merger, 
joint-stock cooperation, leasing, contracted operation, 
or selling in light of different circumstances. [merging 
two paragraphs here) Viewed from the cases of some 
localities, an overwhelming majority of the reformed 
and reorganized small state-owned enterprises are still 
part of the state-owned economy or the collective 
economy, which are different forms of the public-owned 
economy; and those sold to private enterprises and 
individuals are only a minority. 


It is necessary to integrate enterprise reform, reorga- 
nization, and transformation with better management 
and to integrate enterprises’ internal reform with out- 
side supporting reforms. [merging two paragraphs here] 
All enterprises must wholeheartedly rely on the work- 
ing class, build up good leading bodies, transform their 
Operating mechanism, and institute a scientific manage- 
ment system. Their inner potentialities must be fully 
tapped to accelerate technological progress, to produce 
marketable goods, and to increase economic returns. 
It is necessary to guarantee enterprise leaders’ power 
to direct production and operations, establish and per- 
fect the necessary supervision system, work out and 
implement comprehensive support measures to deepen 
enterprise reform, actively create conditions to reset- 
tle superfluous enterprise staff members and workers 
through various channels, and separate enterprises from 
their functions of undertaking social services. The col- 
lective economy is an important part of the economy 
under public ownership. It is necessary to actively pro- 
mote the development and reform of collective enter- 
prises, continususly expand the collective economic sec- 
tor, continue to develop individual, private, and other 
nonpublic ec momies [replacing “the nonpublic owner- 
ship econom:” with “individual, private, and other non- 
public econo:nies”}, strengthen guidance and manage- 
ment over this economic sector, and bring its useful, 


supplementary role into play. 


(2) Actively foster a unified, open, competitive, and or- 
derly market system. To develop the socialist market 
economy, it is necessary to adopt active and reliable 
steps to develop a relatively perfect financial market 
and markets for such production elements as real estate. 
labor. technology. and information: continue to improve 
the commodity market, develop new forms of distribu- 
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tion such as chain operations and agent systems, im- 
prove the system for purchasing, marketing, and stor- 
ing important products such as grain; strengthen market 
management and quality supervision; rectify circulation 
order; create an environment for fair competition, and 
protect the legitimate rights and interests of producers 
and consumers. [making new paragraph here] 


Further efforts should be made to reform the investment 
system, determine the main investment vehicles, estab- 
lish the capital assets system [adding “establish the capi- 
tal assets system"], and gradually develop the method of 
fund-raising through the market. Where enterprises are 
the main investment vehicles, enterprises and financial 
institutions [replacing “business organizations” with "fi- 
nancial institutions”] should undertake risks and respon- 
sibilities for their investments. Where the main invest- 
ment vehicles are government institutions and welfare- 
oriented social institutions, investment risks and respon- 
sibilities should also be clearly defined. For new pro- 
duction and operation projects launched in the future, 
we should practice a project legal-person responsibility 
system. As for the new, key construction projects de- 
termined by the state, we should gradually invite bids 
from society [deleting “and select project legal persons 
through fair competition". 


(3) Regulate personal income distribution and set up 
and perfect the social security system. It is necessary 
to establish a rational wage formation system while ad- 
hering to the system under which distribution according 
to work plays a dominant role and diverse distribution 
methods coexist simultaneously, and in accordance with 
the principle of giving priority to efficiency while tak- 
ing fairness into account. It is necessary to gradually 
improve the wage system that is suited for enterprises, 
institutions, and administrative organizations. The state 
protects legitimate income, bans illegal income, cracks 
down on unfair competition, and solves the problem of 
excessively high incomes [deleting “and too big a gap 
in distribution"] by taking such measures as the im- 
provement of personal income tax [adding “tax"] and 
the introduction of other necessary tax categories. Le- 
gal means and distribution policies will be used to bring 
into line the relations of distribution between urban and 
rural areas, between different regions, between different 
trades, and between different social groups, and gradu- 
ally solve the problem of too big a gap in social distri- 
bution. 


During the Ninth Five-Plan period, it is necessary to step 
up the reform of the systems of old-age pension, unem- 
ployment insurance, and medical insurance. We should. 
through developing [replacing “develop” with “, through 
developing” and deleting “a multilayer social security 
system that combines"] social relief. social welfare. re- 
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settlement and care to the disabled people, social mutual 
help, and security based on the accumulation of indi- 
vidual savings, (deleting “In this way we can"} initially 
establish a multitiered [adding “multitiered"} social se- 
curity system suitable for China's national situation. 


The burden of old-age pensions and medical insurance 
for staff members and workers in cities and towns will 
be shared jointly by the state, units, and individuals, 
with social coordination being combined [replacing “and 
by combining mutual assistance funds” with “with so- 
cial coordination being combined"} with individual ac- 
counts. We should actively develop commercial insur- 
ance and give full play to its supplemental role in main- 
taining social security. We should expand the coverage 
of insurance for the people and establish a 
system which integrates relief for the unemployed peo- 
ple and assistance in finding new jobs. We should ob- 
tain all kinds of funds for social security through various 
channels, and effectively administer and use such funds. 
We should advance the reform of housing system and 
promote the comfortable housing project (a program that 
aims at building more houses for the low or mid-income 
urban citizens}. We should accelerate the pace of com- 
mercialization of houses. 


(4) The function of the government should be trans- 
formed and the ability of the state in macroeconomic 
regulation and control be strengthened. Governments 
at all levels should carnestly change their func- 
tions according to the demand of the development 
of a socialist [adding “socialist") market economy, 
separate government administration from enterprise 
management, strengthen government institutions’ 
self-building, streamlining institutions [adding words 
from “strengthen” to “streamlining institutions}, and 
raise the quality of administration and work efficiency 
{adding “work efficiency]. The central government 
will mainly use economic and legal means, sup- 
plemented with necessary administrative means, to 
¢ efcise Macroeconoiaic control and regulation of the 
national economy. We should deepen the reform of the 
planning structure and, through the formulation and 
implementation of the strategy for development, the 
targets for macroeconomic regulation and control, and 
the economic policy. maintain a basic balance between 
total supply and total demand in the economy and 
promote the optimization of the economic structure. 
We should improve the role of financial work, and raise 
the proportion of state revenue in the gross national 
product and the proportion of the central revenue in 
the national revenue. We should gradually establish a 
standardized fiscal transfer and payment system. and 
put the government's domestic and external debts under 
centralized management. We should strictly enforce 
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financial and economic discipline and [adding words 
from “strictly” to “and") strengthen the management 
of extrabudgetary funds. We should strengthen the 
function of the central bank in adjusting and controlling 
the supply of money, and step up the supervision 
and regulation of financial organizations to prevent 
financial risks. We should further readjust and reform 
government institutions by gradually readjusting and 
turning comprehensive economic departments into 
macro-economic departments with unified functions 
and authority and by gradually reorganizing specialized 
economic management departments into economic 
entities without government functions, state-authorized 
units running state assets, or trade managing organi- 
zations. Rational readjustment should also be carned 
out in other government departments. We should 
establish a system for the administration, supervision, 
and operation of state assets with clear functions and 
powers. We should ensure the protection of value of 
State assets and promote the increase of their value. 


Fifth, raising the level of opening up to the outside 
world. We should continue to fully utilize resources 
and markets both at home and abroad, and further open 
wider to the outside world. During the Ninth Five- 
Year Plan period, a unified and standardized system of 
foreign economic relations should be primarily (deleting 
“be")} built in line with the need for the development 
of the socialist market economy, and according to the 
rules and customs common in international economic 
activities. The state's basic policies for the development 
of special economic zones {SEZ's] and Shanghai's 
Pudong New District will remain unchanged. In the 
course of developing a socialist market economy, a 
number of concrete measures will be readjusted and 
improved. SEZ's should create more (replacing “vie 
with each other to cultivate” with “create more"] new 
advantages and develop further. SEZ's and open cities 
and areas along the coastal regions should actively take 
part in international economic cooperation and give 
full play in their role as experiments [shi fan], shining 
examples (fu she], and promoters (dai dong}. Areas 
along transport trunk lines, the Chang Jiang [River] 
and the country’s borders, and inland central cities 
should give full play to their respective advantages. 
effectively develop the work of opening up to the 
outside world. and promoting economic development 
and revitalization. In line with the need of reform and 
development, we should gradually open up the domestic 
market. We should open up banking, commercial, 
tourism and other service industries and do a good job 
in importing intellectual expertise step by step. 


We should adhere to the strategy of developing diver- 
sified markets and adjust and improve the structure of 
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import and export trade. We should emphasize raising 
the quality and added-value of export commodities and 
strengthen aftersales service. We should consolidate the 
current (replacing “traditional” with “current") markets 
while developing new markets to expand export chan- 
nels. We should adhere to a unified policy, the princi- 
ple of fair competition, the integration of industry with 
trade, and promote the trend of the agent system. We 
should continue to reform and improve the administra- 
tive system for foreign trade. [making new paragraph] 


We should continue to actively. rationally, and effec- 
tively [adding “effectively”| use foreign capital, and lay 
stress on raising effectiveness and quality. We should 
gradually give national treatment to foreign-funded en- 
terprises and introduce a standardized and fair tax sys- 
tem so as to create conditions for equal competition 
by Chinese and foreign enterprises. We should actively 
guide foreign investment to participate in the develop- 
ment of energy sources, transport, agriculture and other 
infrastructure projects as well as in the renovation of 
old enterprises. 


Opening up to the outside world is China's firm policy. 
The development of economic and technological coop- 
eration with foreign countries is not only favorable to 
China but also constitutes China's positive contributions 
to the development of the world economy. Some West- 
ern countries have deliberately excluded China from the 
World Trade Organization, thus violating the goals of 
this international organization and harming its univer- 
sality and impartiality. People will see that no force can, 
after all, stop the development of China's economic and 
trade relations with other countries and regions. 


V. Imp'ement the Strategy of Striving for China's 
Regeneration Through Science and Education as Well 
as the Sustainable Development Strategy 


The implementation of these two major strategies has 
important significance for our development in the next 
1S years as well as the realization of modernization 
as a whole. We must accelerate scientific and tech- 
nological advances. give priority to developing edu- 
cation, bring population growth under control, ratio- 
nally develop and utilize resources, protect the eco- 
logical environment [original version omits “rationally 
develop and... protect ecological environment”. has in- 
stead “maintain resources and environment” |, and bring 
about coordinated and sustainable economic and social 
development. We must accelerate scientific and tech- 
nological advances by gearing our efforts to the needs 
of economic construction. The role played by science 
and technology as the primary productive force has be- 
come increasingly prominent under the conditions in our 
times. They have become a decisive factor promoting 
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economic and social development and enabling a coun- 
try to become strong. Economic construction must rely 
on science and technology and scientific and techno- 
logical work must be geared to the needs of economic 
construction. First, we must promote technological de- 
velopment, advance, and popularization, accelerate the 
commercialization and industrialization of scientific and 
technological achievements; combine the efforts to de- 
velop new products on our own with efforts to import 
and assimilate advanced technologies; concentrate ef- 
forts on solving major, crucial technical problems en- 
countered in economic and social development. Second, 
we must vigorously develop new and high technologies 
and their related industries, approximate or reach the ad- 
‘anced international level in some major spheres. and 
use new high technologies to transform conventional 
industries. Third, we must step up basic scientific re- 
searches, aim at the frontier of world science and tech- 
nology and scale heights in science and technology: and 
strive for breakthroughs in areas where our country en- 
joys superiority. In respect to social development, we 
must step up research and application of technologies 
for family planning, prevention of major diseases, en- 
vironmental protection, comprehensive utilization and 
reutilization of resources, and prevention and reduction 
of disasters. We must deepen the reform of the manage- 
ment system for science and technology, and expedite 
integration of scientific research, development, produc- 
tion, and the market. The structure of scientific institutes 
should be optimized in line with the principle of “stabr- 
lizing some institutes while giving free scope to others”. 
promoting the rational flow of trained personnel. The co- 
Operation between research bodies, institutes of higher 
learning and enterprises should be strengthened. Large 
enterprises should be encouraged to establish technol- 
ogy development centers; and we should strive to make 
enterprises become the main force of technology devel- 
ooment. We must step up efforts to protect intellectual 
Pi ‘perty rights, and give play to the role of the patent 
system. 


Giving priority to developing education to improve the 
quality of citizens is of fundamental importance to 
China's modernization for generations to come. By the 
year 2,000, nine-year compulsory education must be 
basically popularized, and illiteracy among youth and 
adults basically eliminated. Funds and teachers should 
be guaranteed for the task. It is necessary to provide 
more support for impoverished areas. The scale of the 
development of higher education must be appropriate 
Importance must be attached to improving education 
quality as well as the efficiency of running a school 
We must focus attention on building up a iumber of 
universities and colleges and some disciplines well. vig- 
orously develop vanious forms of vocational and adult 
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education at various levels; optimize the structure of ed- 
ucation to make the ratio between regular and vocational 
education become more reasonable, accelerate reform of 
the educational system; vigorously explore educational 
mechanisms and modes compatible with the reform and 
development in China at the present stage; encourage 
private sectors in society to run schools; and gradually 
Create a new system under which the government plays 
the dominant role in running schools with the participa- 
tion of private sectors in society. 

We must advocate multiple forms of joint school op- 
erations and optimize the allocation of educational re- 
sources. Schools of all types at all levels must strengthen 
and improve ideological-political education, improve 
student quality in an all-around manner [original ver- 
sion omits “improve student quality in an all-around 
manner"}; attach importance to building teachers ranks; 
comprehensively raise teachers’ standards; and improve 
their working and living conditions, including condi- 
tions for studying and dwelling. We must gear educa- 
tion to modernization, to the world, and to the future 
and bring up a large number of outstanding talented 


personnel. 


We must uphold the basic national policy of family 
planning and strictly control population growth. China's 
population must be kept under |.3 billion by the year 
2000 and under 1.4 billion by the year 2010. This 
is a formidable task. Governments at all levels must 
continue to give priority to family planning work and 
uphold and perfect the target management responsibility 
system. We must stabilize and seriously implement 
existing family planning policies, advocate late marriage 
and late childbirth as well as one child per couple, 
and do a good job of providing better prenatal and 
postnatal care. We must continue to deepen propaganda 
and education to enhance the whole nation's sense of 
population. In conducting family planning. we must 
focus our work on rural areas and the floating population 
and link it with our drive to develop the rural economy. 
help poor areas cast off poverty and become prosperous. 
and build civilized and happy families. We must pay 
attention to studying the question of the aging of 
population and adopt appropriate measures. 

We must strengthen environmental and ecological pro- 
tection and rational exploration and utilization of re- 
sources. This 1s a major task beneficial to this generation 
as well as future generations. China's per capita share of 
arable land. water, forests, and many mineral resources 
1s below the world average. In addition, since China 1s in 
the stage of development where it is rapidly promoting 
industrialization, coupled with its methods of extensive 
production and operation, the waste of resources and 
environmental pollution are quite serious. With popu- 
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lation growth and economic development, this problem 
{original version had “contradiction") will become even 
more prominent. We must make greater efforts to pro- 
tect and rationally develop and use natural resources 
— including land, water, forests, grasslands, minerals, 
and biological resources — according to law. We must 
do our best to reduce waste; actively exploit marine 
resources [original version omits “actively exploit ma- 
rine resources"], improve the system for compensated 
use and pricing for natural resources as quickly as pos- 
sible; and establish a system for economic compensa- 
tion for the renewal of natural resources. We should 
adhere to the policy of synchronizing the planning. im- 
plementation, and progress of economic development. 
urban and rural construction, and environmental protec- 
tion. All construction projects must meet requirements 
for environmental protection. Governments at all kc v- 
els must tighten environmental management according 
to law. They must particularly strengthen control and 
treatment of industrial pollution and improve the ur- 
ban environment. We should actively develop ecologi- 
cal agriculture, accelerate the comprehensive control of 
soil erosion in afflicted areas, strengthen the building 
of grasslands and sand prevention and control, control 
pollution of farmland and water, and strive to improve 
the ecological environment. By the year 2000, we will 
strive to bring under basic control the trend of aggravat- 
ing environment pollution and ecological damage and to 
bring about some improvement in environmental qual- 
ity in some cities and areas. 


VI. Strengthening Construction of Spiritual Civilization, 
Democracy, and the Legal System 


The grand objective of our country’s modernization 1s 
to build a prosperous, powerful, democratic socialist 
country with a high degree of civilization. In the course 
of economic development, it 1s necessary to place the 
construction of spiritual civilization, democracy, and 
the legal system in a more prominent position and 
promote the all-round progress of society. Ideological. 
moral, and cultural construction must be effectively 
strengthened. In the course of developing the market 
economy and under the condition of various conflicting 
ideologies and cultures in the world, strengthening 
socialist spiritual civilization is of especially great 
significance. The construction of spiritual civilization 
includes educational, scientific, cultural, ideological and 
moral construction. Governments at all levels should 
incorporate construction of spiritual civilization in their 
overall social development programs by increasing 
input and giving material guarantees. seeing to it that 
“material and spiritual civilizations are grasped at the 
same time and equal importance 1s attached to both.” 
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At any time, we must not seek temporary economic 
development at the expense of spiritual civilization. 
Ideological and moral construction determines the na- 
ture and orientation of spiritual civilization. Unremitting 
efforts should be made to educate cadres and people 
with Deng Xiaoping's er of building socialism with 
Chinese characteristics. In the whole society, a common 
ideal and spiritual pillar [original version has “economic 
system” rather than “spiritual pillar”) should be formed 
to increase the cohesive strength of our nation. Con- 
tinuing efforts should be made to vigorously conduct 
ideological {original version omits “ideological”} edu- 
cation in patriotism, collectivism, and socialism. We 
should arm people with scientific theories, guide people 
with correct opinions, mold people with noble spirits, 
encourage people with good works, and cultivate so- 
cialist citizens with a lofty ideal, moral integrity, good 
education, and a sense of discipline. We should carry 
forward the traditional virtues of the Chinese nation, 
absorb the positive achievements of human civilization, 
and resist the corrosive influence of decadent capitalist 
and feudalist ideologies [original version has “capitalist 
and decadent feudalist ideologies”]. We should attach 
importance to education in social morality. professional 
ethics, and family ethics; and develop a personal re- 
lationship featuring equality, solidarity, friendship and 
mutual help. We should carry forward the fine tradi- 
tion of hard pioneering work and thrift; oppose waste 
and extravagance, advocate a scientific, civilized, and 
healthy style of life; and cultivate a wholesome general 
conduct of society. 


Reform and opening up to the outside world have cre- 
ated the favorable conditions as well as set forth higher 
requirements for cultural construction. We must persist 
in the orientation of “serving the people and society”; 
adhere to the principle of “letting a hundred flowers 
blossom and a hundred schools of thought contend"; 
propagate the main theme; and encourage diversification 
to promote the development of cultural undertakings in 
. Writers, artists, and cultural workers should 
into the thick of life and strive to create good 
that match the great era. Journalism and propa- 
consistently keep a correct orientation in 
sere opinions, and arouse people's enthusi- 
participating in the cause of modernization. It 
to improve the economic policies related 
ings and intensify management of 
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the for cultural products. Cultural facilities such 
as libraries, cultural centers, archives, science and tech- 
nology centers, and museums should be built and run 
better. should be attached to the protection 


f 


relics. Great efforts should be made to pop- 
ularize knowledge of science and culture, eradicate su- 
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perstitions, transform prevailing habits and customs, and 

cultural activities in communities, enterprises, 
villages, and small towns, as well as on school campuses 
{original version has “develop community cultural ac- 
tivities, including those in the scope of counties, towns, 
vil..2¢3, and school campuses”], thus enriching people's 
cultural life at the grass-roots level. Social scientists 
should follow the guidance of Marxism-Leninism-Mao 
Zedong Thought and the Deng Xiaoping theory of build- 
ing socialism with Chinese characteristics, and focus 
their efforts on studying major theoretical and practical 
issues in the process of reform and development in our 
country, thus making new contributions to the cause of 
modernization. 


We will develop public health and physical culture to 
improve people's physical health. We should adopt the 
policy of taking preventive measures as the primary 
measures, place equal importance on health care and 
medical service, and make active efforts to develop pub- 
lic health and health care work. During the Ninth Five- 
Year Plan period, we should basically enable everyone 
to enjoy primary health care. We should place impor- 
tance on medical service and public health work in ru- 
ral areas; develop cooperative medical service; improve 
the county, township, and village-level health care net- 
works; improve drinking water quality and public health 
conditions in rural areas; attach importance to health ed- 
ucation; step up the prevention and treatment of conta- 
gious diseases, occupational diseases, and endemic dis- 
eases; rejuventate traditional Chinese medicine [original 
version reverses the order of the preceding two clauses]: 
actively develop new medicines; strengthen the manage- 
ment of pharmaceutical markets [original version omits 
the preceding two clauses]; develop physical culture; 
implement a popular physical health program, improve 
people's physical health; and raise our athletic compe- 
tition standards. 


We should strengthen [original version has “strive to 
improve"] the socialist democracy and legal system. 
We should continue to promote reform of the political 
system, build and improve the socialist democracy, and 
ensure the people's right to be the masters of their 
country. Governments at all levels should consciously 
subject themselves to the supervisior, of the people's 
congresses at their respective ievels and their standing 
committees; aitentively listen to the people's voices; 
actively [original version reads “continue to"] support 
the work of people's political consultation; listen to 
the opinions of people of democratic parties. people 
without party affiliation, experts, and scholars; and 
support the work of trade unions, the Communist 
Youth League, women's federations, and other people's 
organizations, in order to enable the broad masses’ 


ts ited without i of the ight owners. 


wishes to be fully reflected in the government's work. 
We should establish and improve necessary systems 
and procedures to promote scientific and democratic 
decisionmaking. We should continue to improve the 
autonomy systems for city and town residents and rural 
residents. We should strengthen the building of grass- 
roots political power, step up grass-roots democratic and 
economic ["economic” is indistinct in original version] 
supervision, and fully mobilize the masses’ enthusiasm. 
We should step up the building of the legal system, 
and govern the country according to the law. Establish- 
ing a country of socialist rule is an important guarantee 
for ensuring the country's long-term peace and stabil- 
ity. During the Ninth Five-Year Plan period, the State 
Council, according to the requirements of reform and 
development, will concentrate on drafting a number of 
important draft laws and submit them for examination 
by the NPC and its Standing Committee. We will for- 
mulate a number of administrative laws and regulations 
to regularize and ensure healthy social and economic de- 
velopment. We should step up the administration of jus- 
tice in economic affairs and administrative law enforce- 
ment [original version reads “economic and administra- 
tive law enforcement”; severely crack down on cheating 
on tax and tax evasion, smuggling. financial fraud, mak- 
ing and selling counterfeit and inferior commodities, 
infringing upon intellectual property rights, and other 
law-breaking and criminal acts. We should rectify the 
economic order and continue to implement the program 
to popularize legal knowledge. We should educate all 
citizens to study and abide by the law, and make them 
more conscious of the law and their rights and obli- 
gations. Governments at all levels and public servants 
should manage economic and social affairs according to 
law, and resolutely uphold the unity and solemnness of 
the state's laws, regulations, and policies, so that every- 
one abides by the law, laws are enforced strictly, and 
those who violate the law are dealt with. 


During the Ninth Five-Year Plan period, we must 
complete boundary surveys [original version has “work 
in (words indistinct)” rather than “boundary surveys"] 
at the provincial and county levels across the country. 

We must strengthen the building of a hard-working and 
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discipline, major and important cases in particular. We 
must resolutely correct unhealthy trends in departments 
and trades. We must enforce the law upon corrupt ele- 
ments who abuse power to make personal gains, practice 
bribery, and bend the law, without regard to how high 
a position they may hold, and we must do this with- 
out tolerance. Judicial work, supervision, and audition 
should be strengthened, and mechanisms of supervision 
and self-discipline for efficient and clean administration 
should be set up. Ideological education should be con- 
ducted in depth. Both stopgap and thorough measures 
should be adopted to prevent and eradicate corruption. 
Civil servants in state organs should keep close ties with 
the masses and overcome bureaucratism, formalism, and 
the work style of practicing fraud and exaggerating their 
work results. They should enhance their own quality. 
They should work diligently, and should not indulge in 
empty talk. They should serve the people wholeheart- 
edly, and promote the improvement of public conduct 
with their good style of administrative work. 


Safeguarding social stability and national security. It is 
an important duty of the governments at all levels to 
maintain a good condition of law and order and guaran- 
tee that the people can live and work happily and safely. 
We should adopt effective measures to severely crack 
down on crimes related to violence, drugs, hooliganism, 
and the activities of criminal gangs bearing the character 
of the underworld as well as criminal activities of other 
types. Actions should be continuously taken to eliminate 
pornography and illegal publications, eliminate prostitu- 
tion and all other ugly social phenomena, thus cleaning 
our social environment. Efforts should be continuously 
made to carry out measures for comprehensive manage- 
ment of public security. The responsibility system for 
leaders in this regard should be maintained. Professional 
work should be combined with the implementation of 
the mass line. All measures should be put into effec- 
tive practice at the grass-roots level. Efforts should be 
made to solve problems as soon as they appear. Manage- 
ment of the mobile population should be strengthened. 
Civil disputes should be handled without delay. Contra- 
dictions among the people should be handled correctly. 
Factors leading to social instability should be reduced. 
The building of the contingent for judicial, procurato- 
rial. and public security work should be strengthened. 
The political and professional quality of cadres and po- 
licemen should be enhanced. The system of safety man- 
agement should be carried out strictly. It is necessary to 
prevent major fires and other fatal accidents. Vigilance 
should be enhanced to prevent and smash without de- 
lay all sorts of sabotage activities, including infiltration. 
subversive. and splittist activities, by all hostile forces. 
thus safeguarding national security. 
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Deputies: It is in the fundamental interest of all the 
Chinese people to consolidate and develop ethnic unity. 
Ours is a unified multinationality country. It is neces- 
Sary tO maintain and develop nationality relations char- 
acterized by equality, solidarity, and mutual help, and 
achieve common prosperity and progress for all na- 
tionalities. Since the beginning of reform and opening 
up, social and economic development in areas inhabited 
by ethnic minorities has been accelerated. In the Ninth 
Five-Year Plan period, it is necessary to increase the 
support for these areas in terms of funds, technology, 
skilled manpower, and education, thus promoting re- 
form, opening up [original version omits “reform, open- 
ing up"]}, and social and economic development [origi- 
nal version has “social, economic, and cultural develop- 
ment"] in national minority areas. Economic develop- 
ment and improving living standards of the people will 
lay a firmer foundation for further consolidating nation- 
ality unity. It is necessary to persist in and improve re- 
gional autonomy for ethnic minonties, to fully guarantee 
the autonomy of autonomous regions [original version 
has “autonomy of regions inhabited by ethnic minori- 
ties areas"} and equality of all ethnic groups, and to 
vigorously train cadres and all types of talented people 
of ethnic minorities. We should unswervingly safeguard 
the unification of the motherland and ethnic unity. and 
resolutely oppose any act aimed at splitting the moth- 
erland and damaging ethnic unity. The policies related 
to religion should be fully implemented. Citizens’ free- 
dom of religious belief should be guaranteed. Religious 
believers should be taught to love their country and re- 
ligion [original version omits the preceding sentence]. 
Management of religious affairs should be strengthened 
in accordance with the law [original version omits “in 
accordance with the law"). Religions should be actively 
{original version omits “actively” ] guided to adapt them- 
selves to the socialist society. The situation of vigor- 
ous economic and social development in our country 
provides an unprecedented opportunity for the common 
prosperity of all ethnic groups. With the united efforts 
made by the people of all ethnic groups, it is certain 
that a brighter future will be created. 


Vil. Actively Promoting the Great Cause of [orginal 
version omits “the Great Case of"] the Motheriand's 
Peaceful Reunification 


Deputies: Our country will resume the exercise of sover- 
eignty over Hong Kong and Macao separately on | July 
1997 and on 20 December 1999. This will be an impor- 
tant milestone in our effort to achieve the great cause 
of [original version omits “the great cause of"] the re- 
unification of the motherland. The Chinese Government 
will, as always, implement the principle of “one coun- 
try, two systems” and actively [original version omits 
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“actively”] make all preparations necessary to this end 
in accordance with the Basic Law of the Hong Kong 
Special Administrative Region and the Basic Law of 
the Macao Special Administrative Region; and is will- 
ing to strengthen our cooperation with the British and 
Portuguese governments on the basis of the Sino- British 
Joint Declaration and the Sino-Portuguese Joint Decla- 
ration so as to achieve a smooth transfer of government 
and maintain long-term prosperity and stability in Hong 
Kong and Macao. After China resumes the exercise of 
sovereignty over Hong Kong and Macao, the current 
social and economic systems in Hong Kong and Macao 
will remain unchanged; Hong Kong and Macao will en- 
joy a high degree of autonomy and will retain their sta- 
tus as a free port; and Hong Kong will retain its status 
as an international financial, trade and shipping center. 
It is 5 March today, and there are 483 days before our 
country resumes the exercise of sovereignty over Hong 
Kong. Our compatriots at home and abroad are exul- 
tantly looking forward to the coming of the great day. 


The NPC Preparatory Committee for the Hong Kong 
Special Administrative Region [HKSAR] has been es- 
tablished. We have entered the phase of concrete prepa- 
rations for the HKSAR’s establishment. This is a mayor 
event during the process of our country’s resumption of 
the exercise of sovereignty over Hong Kong. We believe 
that the preparatory committee will extensively hear the 
views of people from all walks of life in Hong Kong and 
successfully complete this glorious and sacred historic 
mission in the course of achieving a smooth transition 
of power in Hong Kong. 


Over the past many years, thanks to the efforts of com- 
patriots on both sides of the Taiwan Straits, personal 
contacts and economic and cultural exchanges between 
the two sides have developed considerably. It has been 
our consistent stand to end the state of division be- 
tween the two sides of the Taiwan Strait and complete 
the great cause of reunification in accordance with the 
principle of peaceful reunification and one country, two 
systems. President Jiang Zemin's eight-point proposi- 
tion on promoting the motherland’s reunification has 
generally been well-received at home and abroad. Our 
struggle against the plot by some 'eaders of the Taiwan 
authorities to create two China's, one China and one 
Taiwan, or Taiwan independence shows our determina- 
tion and ability to safeguard national sovereignty and 
territorial integrity. The Ta:wan issue is purely China's 
internal affair. in which no foreign force may interfere 
im any manner under any pretext. Although we advocate 
and have always worked for peaceful reunification, we 
do not renounce the use of force. This is not directed 
against Taiwan compatriots but against interference by 
foreign forces in China's reuntficat, ~ and their attempts 
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rial integrity. They will never allow Taiwan to be split 
from the mainiand. Any plot to split the motherland is 
doomed to failure. 


We pin our hopes on the people in Taiwan and ardently 
appeal to all Chinese. including our compatriots in Tai- 


The international situation has undergone tremendous 

in the last five years. Under circumstanc.:s in 
which the old world structure collapsed and with the 
new structure yet to be established, China upholds an 
independent foreign policy of peace, and has stood the 
the winds of change in the international 
it 


of 
situation, and has scored major achievements in 


equality and mutual benefit. Regarding border issues left 
from history between China and a few of its neighboring 
negotiation. On some others. accords on maintaining 
peace and tranquility have been reached. 


In the struggle to safeguard national independence and 
sovereignty and to work for common development. 
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After the radical change of East Europe and the disite- 
gration of the Soviet Union, China respected the choice 
made by the region's people of their own will. and has 
established and developed new state-to-state relations 
on the basis of peaceful coex:stence. 
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Sino-U.S. relations have undergone serious difficulties 
{yan zhong di kun nan 017 6850 4104 0938 7181], 
which were entirely due to the unwise [bu ming zhi 
di 0008 2494 2535 4104] China policy of the United 
States. Thanks to the efforts of the two sides, their 
relations have improved to some extent [you suo gai 
shan 2589 2076 2395 0810} but are st:ll subjected to 
fluctuations [reng qi fu bu ding 0095 6386 0126 0008 
1353]. China’s relations with Western Europe and other 
developed countries have been restored and improved 
in all aspects. Economic and technological cooperation 
with them has entered a new period of development. 


As a permanent member of the UN Security Coun- 
cil, China has taken an active part in international af- 
fairs and various UN activities. It has also actively 
participated in other multilateral diplomatic activities. 
China has played an important role in safeguarding 
world peace, peacefully resolving international disputes. 
and promoting world economic and social development. 
China has actively taken part in economic cooperation 
in the Asia-Pacific region [original version has “taken 
part in activities of the Asia-Pacific Economic Coop- 
eration (APEC) organization” and has participated in 
the first Asia-Europe Meeting [ASEM]. China success- 
fully hosted the fourth UN World Women’s Conference. 
The impartial position and just stand China has consis- 
tently maintained on international issues have received 
increasingly broad understanding and support. 


At present, while the world 1s still in the midst of com- 
plicated and profound changes, the international situ- 
ation, as a whole, is easing. The world is developing 
toward multipolarization at an accelerated pace. A new 
structure 1s increasingly clear. The international standing 
of developing countries 1s further strengthening, and re- 
lations among great powers are undergoing adjustment 
The world must be peaceful, countries must maintain 
stability, the economies must develop. and the mankind 
must advance. This has become the dominant theme 
in today’s world. The world, however, is still full of 
contradictions. Hegemonism and power politics are the 
roots of instability in the world. Armed conflicts and 
even local wars triggered by territorial disputes, eth- 
mic conflicts [original version has “ethnic disputes and 
contradictions” rather than “territorial disputes, ethnic 
conflicts” }, religious disputes, and other factors have oc- 
curred from time to time. An unfair and unreasonable 
international political and economic order remains un- 
changed. The gap between the poor and rich is further 
widening. Peace and development remain the two ma- 
jor tasks facing the governments and peoples of various 
countries. 

China will continue unswervingly to pursue an inde- 
pendent foreign policy of peace. develop fnendly rela- 
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“maintain” A cn cd ddlcies tate of Oo 
merits of each affair. We will not form an alliance with 
any great power or any bloc of nations. We will not use 


ship with the Democratic People’s Republic of Korea 


We shall continue to develop friendly cooperative rela- 
tions with countnes in Southeast Asia, South Asia and 
the South Pacific region as well as with ali neighboring 


is a fun lamental position in China's foreign pol- 


to stre: gthen solidarity and cooperation with the 
World countnes. Efforts should 


ii: 
at 
ily 


be made to further strengthen exchanges with leaders 
of these countries so as to deepen mutual understand- 
ing and increase consultation and cooperation on inter- 
national issues. China will continue to do everything 
within its power to provide developing countries with 
assistance, and to explore new ways of developing mu- 
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in the work’ at large. The Taiwan question has always 
be.1 the most sensitive and important issue [zui min 
gan zui zhong yao de wen ti 2584 2404 1949 2584 
6850 6008 4104 0795 7344] in Sino-U.S. relations. 
Only when the principles enunciated in the three Sino- 
U.S. joint communiques are strictly observed and only 
when the two sides respect each another and refrain 
from interfering in each other’s internal affairs [hu bu 
gan she nei zheng 0062 0018 1626 3195 0355 2398) 
will Sino-U.S. relations develop healthily [jian kang 
fa zhan 0256 1660 4099 1455] [original version uses 
“experience sound development” rather than “develop 
healthily"). 

China has consistently opposed the arms race and ad- 
vocated real disarmament. We believe that the countries 
with the largest nuclear arsenals in the world have a spe- 
cial responsibility for arms control. China advocates the 
complete prohibition and thorough destruction of nu- 
clear weapons. China advocates that all nuclear- weapon 
states should sign tvaties undertaking not to be the 
first to use wuclear weapons and not to use or thrvaten 
to use svh weapons against non-nuclear-weapon states 
and resons. China will continue to take an active part 
in taiks aimed at concluding a comprehensive nuclear 
test ban treaty, and will take practical steps to promote 
the process of international arms control and disarma- 
ment. Anyone without prejudice in the world can see 
that China is an important force for safeguarding world 
peace and regional stability. China's development and 
growth will contribute to world peace and the cause of 
human progress. China will never pose threats to any 
other country. The Chinese Government and its people 
are ready to work with other governments and their peo- 
ple and make its own contributions to building a better 
world. 


IX. Strive To Make a Success of Work in 1996 and 
Make a Good Start for the Ninth Five-Year Plan 


Last year, China achieved new successes in reform, 
opening to the outside world, and economic and so- 
cial development, accomplishing all task. set at the 
Third Session of the Eighth NPC. The GDP increased 
by '0.2 percent over the previous year, and the mar- 
gin of increase [original version has “general index”| 
of retail prices dropped from 21.7 [orginal version has 
"21.71"] percent to 14.8 percent, thus lowering the mar- 
gin of price increases, maintaming a rather high eco- 
nomic growth rate, and achieving the goal for regulation 
and control set at the beginning of last year. In agricul- 
total grain output reached 465 billion kg. an increase of 
about 20 billon kg. The output of major agricultural 
products increased by varying degrees. Readjustment of 
the sndustrial structure continued, and the growth rate 


of the state sector of the economy increased [deleting 
“aational economy ... [Li Peng pauses, then changes the 
phrase] the growth rate of the"). The development of 
central and western regions was accelerated. Total for- 
eign trade volume amounted to more than $280 billion, 
an increase of 18.6 percent. And actual direct foreign 
investment came to more than [original version omits 
“more than™} $37 billion, while the investment structure 
was readjusted and improved to some extent. Foreign 
exchange ro-<erves increased considerably, and the ex- 
change rates between the renminbi and other currencies 
remained stable. Reform of the economic structure was 
advanced steadily, and major reforms in the macroeco- 
nomic realm were consolidated and improved. Pilot re- 
forms aimed at establishing a modern enterprise sysiem 
and experimental urban reforms unfolded in an all-round 
way. New progress was also made in reform of the so- 
cial security system that consists mainly of old-age and 
unemployment insurance, reform of the circulation sys- 
tem, and other reforms. The real income 
of urban and rural residents increased, and their mate- 
rial and cultural life continued to improve. Their savings 
deposits increased by more than 800 billion yuan. New 
achievements were made in science and technology, ed- 
ucation, and other social undertakings. Spiritual civiliza- 
tion, democracy, and the legal system were strength- 
ened. 


Implementation of the Ninth Five-Year Plain begins in 
1996 and it is crucial to have a good starz. We should 
concentrate on changing the economic structure and 
economic growth mode, and plan anc start work on all 
fronts. In regulation and control this year, we will set the 
economic growth rate at eight percent, inflation at about 
10 percent, and the rate of investment in fixed assets at 
around 32 percem. We will continue making the curb- 
ing of inflation a top priority in macroeconomic regula- 
tion and contro! and implement vigorous steps to keep 
inflation under control. We will make still greater exer- 
tions in strengthening agriculture and striving for a good 
agricultural harvest. We will make active efforts in pro- 
moting the reform of state-owned enterprises and strive 
to make breakthroughs in some key, tough problem ar- 
eas. We will continue carrying out appropriately tight 
financial and monetary policies, work hard to reduce fi- 
nancial deficits, and control the scale of debt and the 
gross amount of the money supply. We have readjusted 
the import and export tariff policy this year. We should 
take this as an opportunity to make progress in promot- 
ing imternational economic exchanges and cooperation 
and improving the efficiency and levci of opening up to 
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efforts in straightening out the economic order, strictly 
enforce financial and economic discipline, crack down 
on economic offenses, standardize market practices, and 
take practical steps to reduce peasants’ financial burden. 
We should step up the building of spiritual civilization, 
intensify the struggle against corruption, take effective 
steps in cracking down on all criminal activities, and 
do a good job in improving all facets of public order. 
Now that the guiding principles and policies have been 
established, governments at all Icvels must seriously im- 
plement them and bring about new changes on all fronts. 


Deputies, the 21st century is around the corner. In the 
20th century that is coming to an end, the Chinese 
people, under the CPC leadership, have accomplished 
two earth-shaking undertakings. In the first half of 
the century, in the struggle for national liberation and 
people’s democratic revolution, we achieved an epoch- 
making victory. In the second half, we have made 
decisive strides in carrying out social reform [original 
version has “socialist social reform” and making our 
country prosperous and strong. This is a great exploit 
almost without precedence in the history of the Chinese 
nation. Construction under the three five-year plans 
after China started reform and opening up to the 
outside world has brought tremendous changes to our 
country. We believe that after we fulfill the requirements 
{original version has “after we achieve the goals”] set in 
the outline after another three five-ye=: plans, there will 
be even greater changes in the outlook of China. From 
now on and after half a century of hard work, our great 
motherland [original version has “great nation"] will 
surely stand magnificently in the world with a brand- 
new, modern outlook. Chairman Mao Zedong said: “The 
people, and the people alone, are the motive force in 
the making of world history.” As long as the people 
of all nationalities across the country unite as one and, 
under the guidance of Comrade Deng Xiaoping theory 
on building socialism with Chinese characteristics and 
the party's basic line and under the leadership of the 
CPC Central Committee with Comrade Jiang Zemin 
as the core, work hard in the pioneering spirit, we 
will certainly accomplish the Ninth Five-Year Plan for 
National Economy and Social Development and Long- 
Term Goals for the Year of 2010 and achieve still 
greater success in socialist modernization. 


PRC: NPC Confers Legislative Powers on Shantou, 
Zhuhai 

OW1!703203696 Beijing XINHUA Domestic Service 
in Chinese 1003 GMT 17 Mar 96 


(FBIS Translated Text] Beijing. 17 Mar (XINHUA) 
— The Decision of the National People’s Congress 
(NPC) on Authorizing the People’s Congresses and 
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Approved at the Fourth Session of the Eighth NPC on 
17 March 1996 


The Fourth Session of the Eighth NPC has decided: 
to authorize the People’s Congresses and their Stand- 
ing Committees of Shantou City and Zhuhai City to 
formulate laws and regulations, in accordsnce with the 
concrete situations and actual needs of their special eco- 
nomic zones and following the provisions of the Con- 
stitution and basic principles of laws and administrative 


and to report to the NPC Standing committee, the State 
Council, and the Standing Committee of the Guang- 
dong Provincial People’s Congress for the record; and 
to authorize the People’s Governments of Shantou City 
and Zhuhai City to formulate rules and regulations to 


be respectively implemented in the Shantou and Zhuhai 
Special Economic Zones. 


PRC: Legislative Process at NPC Examined 


OW1!703083096 Beijing XINHUA in English 
0808 GMT 17 Mar 96 


[FBIS Transcribed Text] Beijing, March 17 (XINHUA) 
— With an overwhelming majority, Chinese |aw-makers 
today passed amendments to the Criminal Procedural 
Law, which will take effect on January |, 1997. 


It demonstrates that China's legislative process has 
entered a mature stage. 


Before 1983, it usually took a few days to enact a law, 
from submission of a motion to the NPC [National 
People’s Congress] to its final adoption. This often 
results in flaws in a law. 


Take tie Criminal Procedural Law as an example. 


When it was enacted 16 years ago, it had only 164 
articles, some of which “did not conform to legal 
principles,” in the opinion of some law specialists. 
The amended law has 225 articles and contains signifi- 
cant revisions of and additions to the onginal law con- 
cerning work processes involving public security, pros- 
ecuting and trial departments. 


With continuous improvement, a standardized and legal- 
ized legislative procedure has been established in China. 
At present, the enactment of a law takes at least six 
steps: proposition, bill drafting. submission of the bill 
for examination, examination and adoption of the bill. 
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signing of the law by the state president for enforcement, 
and promulgation. 

After a bill is submitted to the Standing Committee 
of the National People’s Congress (NPC), China's top 
legislative body, it goes through at least two rounds of 
examinations before being adopted. The process takes 
at least four months since the Standing Committee of 
the NPC convenes a session every two months. 


The present procedure is enshrined in procedural rules 
for the NPC Standing Committee adopted in November, 
1987. 


According to the 16th stipulation of the rules, the NPC 
Standing Committee must examine draft laws twice — 
at two sessions — before their adoption. 


Almost all new laws are proposed by NPC deputies. At 
each of its annual sessions, NPC deputies will put forth 
hundreds of motions and bills, most of which concern 
enactment of laws. The NPC Standing Committee and 
the State Council, the Chinese cabinet, can also propose 
the enactment of laws they deem necessary. 


This year is no exception. Deputies have put forth 603 
motions, of which 124 have been decided as formal 
bills with more than 80 percent of them concerning the 
enactment of laws. 


The majority of Chinese laws are drafted by ministries, 
commissions and bureaus directly under the State Coun- 
cil. Speciai committees and other relevant bodies of the 
NPC Standing Committee and some mass organizations 
are also entrusted to draft laws. 


With close to 300 laws in effect nationwide and numer- 
ous local laws and regulations, China has established a 
fairly complete socialist legal system consisting of crim- 
inal, civil, administrative and procedural laws with the 
Constitution as the core. 


Except the Constitution and the Marriage Law, all laws 
currently in effect have been enacted in the past 20 
years, a period when China has undergone tremendous 
changes in almost every aspect of its society. 


Before the end of 1982, there was only one legislative 
body in China, the National People’s Congress, the 


highest organ of state power. 


To facilitate the enactment of more laws for the es- 
tablishment of a society governed by laws instead of 
administrative orders, the Sth Session of the Sth NPC 
held in December of 1982 adopted China's fourth Con- 
stitution, which gives the NPC Standing Committee the 
right to enact some laws. 


The Constitution also stipulates that the State Council 
and people's congresses at the provincial level may 
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formulate administrative regulations and enact local 
laws. This authorization has speeded up legislation in 
China. 


The current NPC session has granted the two special 
economic zones of Zhuhai and Shantou local legislative 
power, which the NPC has earlier given to Shenzhen, 
Xiamen and Hainan, the country's other special eco- 
nomic zones. 


PRC: NPC Police Deputy Views Amendment to 
Arrest Law 


OW! 503123096 Beijing XINHUA in English 
0836 GMT 15 Mar 96 


{FBIS Transcribed Text] Beijing, March 15 (XINHUA) 
— How do the police react to a proposed amendment 
to China's Criminal Procedural Law that will nullify 
a provision on the functions of the police in law 


enforcement? 


According to the existing law, the police may detain 
suspects for investigations all by themselves without 
involvement by other law enforcement bodies. This, as 
an administrative compulsory means, was intended to 
establish the identify of criminals who refuse to tell 
their real names. 


A proposed amendment will nullify this right of the 
police. Instead, the police may hold suspects in prior 
custody for a maximum period of 30 days. 


This means, if not enough evidence has been gathered 
during the period, suspects have to be let free. 


Naturally, the police are concerned ove ne proposed 
amendment. 


Guo Benli, 34, deputy head of a police substation in 
Beijing. expressed his views on the amendment while 
attending the National People’s Congress session here 
in his capacity as a deputy. The session is discussing 
the amendment. 


He sax!: “The revision will have a big impact on the 
work of judicial bodies. As a policeman, | care most 
about how to handle cases after the abolishment of the 
detention clause. 


“I knew about the revision before attending the NPC 
session. We have been informed of discussions on the 


“Frankly speaking. we understand all the reasons (for 
the change). For instance, some suspects were detained 
too long for investigations. without supervision by 
other law-enforcement bodies. Some detainees suffered 


wrongs. 
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“The country has been developing a legal system, 
requiring that law-enforcement be carried out in a 
civilized manner and that the rights and interest of 
citizens be better protected. I agree that it is necessary 
to revise the law in line with the progress of the society. 


“On the other hand, however, detention for investigation 
has proved to be effective in establishing the identity 
of suspects, especially those suspected of committing 
crimes from place to place who refuse to tell their real 
names. 


“According to the draft amendment, suspects must no 
longer be detained but they may be taken into custody 
with the maximum period of custody set at 30 days. 


“We will be under heavy pressure, especially at a time 
when crimes are on the rise, and most crimes are 
committed by those on the move. 


"Not long ago, my police substation caught a suspect 
who used credit cards to swindle money in many 
provinces. It took us 45 days to make out who he ts 
and where he committed the crimes. 


"Because the country is so vast, and we don't have the 
money to go by air, we are hard pressed for time. Barely 
have we made out the head and tail of a case before the 
time limit is over. 


"In fact, detention for investigation was intended to use 
time as a remedy for deficiency of manpower, backward 
equipment and lack of funds. 


“To ensure that the new law be enforced effectively, 
these problems should be addressed. 


"The city area of my substation is home to the central 
Party and government offices. Even in my ‘China's first 
police substation,’ our police cars have often to stay put 
for lack of gas. Other local police stations are worse off, 
I believe. 


"I hope that the state will give more manpower and 
funds to the public security sector. 


“However, I have found that the draft law also gives the 
police some means to deal with cases effectively. 


“For instance, when all criminal evidences of a case 
have not been collected within the time limit, but 
available evidences are enough to lead to a conviction 
of the suspect, we can transfer the case to a prosecuting 


organ for prosecution. 
“Of course, the key to enforcing the law and cracking 


down on crimes effectively is the quality and work 
efficiency of law enforcers. 


“High-ranking officials of the Public Security Ministry 
have said that once the law amendment is adopted, it 
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represents the will of the people, and that the law will 
be abided by with no reservation. 

“We policemen at the grass-roots level will do our 
best, It is only right for us to abide by the law as law 
enforcers.” 


PRC: NPC Vice Chairmen Join Work Report 
Discussion Groups 


OW1603040296 Beijing XINHUA in English 
0300 GMT 16 Mar 96 


(FBIS Transcribed Text} Beijing, March 16 (XINHUA) 
— Twelve vice-chairpersons of the National People's 
Congress (NPC) Standing Committee have joined panel 
discussions of the current NPC session to examine the 
NPC Standing Committe’s work report. 

During a panel discussion Friday with deputies from 
Hunan province, Vice-Chairman Tian Jiyun said that 
since the Eighth NPC the pace in legislation has been 
accelerated over the past three years, to facilitate the 
establishment of a market economic structure, and the 
quality of the legislation has been improved gradually. 


However, the tasks for the top legislature remain ardu- 
ous and relatively great difficulties are involved in the 
enacting of some laws, he said. Moreover, he noted, 
further efforts should be made for law enforcement and 
supervision, he said. 

Vice-Chairman Ni Zhifu said in a panel discussion with 
Shaanxi deputies that equal attention should be paid to 
supervision of law- enforcement and to legislation, in a 
bid to ensure that the laws promulgated are strictly and 
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Moreover, Vice-Chairpersons Chen Muhua, Fei Xi- 
actong, Sun Qimeng and Buhe also gave their re- 
spective remarks concerning paying attention to the 
women's role in China's economic and social devel- 
opment, increasing regional economic cooperation, re- 
vitaling China through the use of science, technologies 
and education, and enhancing the unity of all nationali- 
ties in the country. 


PRC: NPC Adopts Resolution on Procuratorate 
Report 


OW!703201996 Beijing XINHUA Domestic Service 
in Chinese 0948 GMT 17 Mar 96 


[FBIS Translated Text] Beijing, 17 Mar (XINHUA) — 
Resolution of the Fourth Session of the Eighth National 
People’s Congress (NPC) on the Report on Work of the 
Supreme People’s Procuratorate: 


Adopted at the Fourth Session of the Eighth NPC on 17 
March 1996. 


The Fourth Session of the Eighth NPC has approved 
the “Report on Work of the Supreme People’s Procu- 
ratorate” made by Zhang Siqing, procurator-general of 
the Supreme People's Procuratorate. 


PRC: NPC Deputies Optimistic About ‘Boom’ in 
Grain 

OW! 503122696 Beijing XINHUA in English 

0900 GMT 15 Mar 96 


(FBIS Transcribed Text] Beijing, March 15 (XINHUA) 
— China is expected to see another boom period in 
grain production, according to deputies to the National 
People’s Congress (NPC) in session here. 


In an effort to feed the world's largest population. China 
plans to produce 500 million tens of grain a year by the 
end of the century from 46° million tons in 1995, an 
increase of 35 million tons each year. 


Deputies expressed optimism for the growth plan after 
studying statistics provided by officials from different 
parts of the country: 

Heilongjiang, China's largest grain production base. 
plans to have an additional output of 7.5 million tons 
of grain in 2000 and 25 million tons in 2010 from the 
1995 figure. 


Jilin, another major bread basket in northeast China. 
is expected to see five million tons in annual grain 
increase. 

Central China's Hubei Province plans to increase 50,000 
tons of grain annually in the next five years 
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Tibet has decided to produce one million tons of grain 
a year by the end of the century, which means the 
autonomous region can be self-sufficient in grain supply. 
Conditions exist for a grain production boom, said 
deputies. 

Firstly, grain acreage climbed to 110 million hectares in 
1995, an increase of 660,000 hectares over the previous 
year, the first growth since the beginning of the 1990s; 


Secondly, investment in agriculture by individual farm- 
ers saw a sharp increase; 


And thirdly, science and technology is playing a more 
important role in increasing yield. 

Experts attributed enhanced enthusiasm for farming to 
measures taken by the central government. One major 
measure is to raise state purchasing prices. 

Another measure is the so-called governor responsibility 
system. This means, provincial governors are held 
responsible for grain production and supplies in their 
respective provinces. 

Yet another measure is regional grain supply balance. 
This means, the central government divides grain pro- 
duction goals among different regions. The policy pro- 
motes self-sufficiency, a higher commercial rate of grain 
production, and realization of regional supply balances 
through trans-provincial grain shipments. 

Tian Fengshan, governor of Heilongjiang province, said 
the province will sell more grain outside its border. Of 
the 15 million tons of surplus grain it has each year, 
five million tons are purchased by the state, and the rest 
sold outside the province. 

sorghum have been established in the province to 
facilitate grain circulation. 

At present, about 30 percent of China’s annual grain 
output, or 130 million tons, are put on the market. Prices 
for two thirds of commercial grain are decided by the 
market. 

Wang Xueyuan, governor of Zhejiang province, said the 
province has each year a gap of 2.5 million tons between 
its own grain output and total demand. It purchased 
the majority of the 2.5 million tons from other parts 
of China, and imports a small amount. 


Last year, Zhejiang’s grain growing area increased by 
over 70,000 ha, and grain output went up by two 
percent. The province not only accomplished the state 
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purchase target assigned to it, but increased its grain 
reserves. 


Swept by rapid industrialization, Zhejiang lost more 
than 60,000 ha of farming fields in the past five years, 
and its total grain output dropped by five percent from 
that of the previous five years, while its population grew 
by 200,000 to 300,000 each year. 


In the next five years, the province will keep the area 
of its farming fields stable, and produce an additional 
$00,000 tons of grain a year from the current figure. 


Many NPC deputies point out that giving farmers more 
incentives for grain production is the key to increasing 


output. 


Zhang Chunjuan, owner of a farm in Heilongjiang, 
said farmers are now enthusiastic about producing grain 
because it has become profitable. 


Last year, she grew grain on 74 ha of fields, which 
yielded 170 tons and brought her family a net income 
of 80,000 yuan (about 10,000 U.S. dollars). This year, 
she plans to grow more rice and expects to reap twice 
last year’s output. 


PRC: NPC Deputy Urges Attention to Ecology in 
North 


OW! 503121296 Beijing XINHUA in English 
0953 GMT 15 Mar 96 


[FBIS Transcribed Text} Beijing, March 15 (XINHUA) 
— A deputy from Inner Mongolia at the on-going 
National People’s Congress (NPC) session made an 
urgent proposal that the state take effective measures to 
curb ecological deterioration in Arxan area in northern 
China. 


The Arxan League (or prefecture) in the Inner Mongo- 
lian Autonomous Region covers 270,000 sq km, about 
one-35th of China’s land space. Of the 166,000 people 
living there, 40,000 are the people of ethnic Mongolian 
minority. 

Deputy Wang Shangluo appealed that without decisive 
measures, a large oasis in the league can be desertified 
and would effect the natural environment in north China, 
including Beijing. 

In addition to large quantities of ancient cultural relics, 
the area has long stretches of forest belts, oases and 
specific ecological vegetations, which form natural 
fences in protection of the northwestern and northern 
Caina, said Wang, who used to be a local official. 


Excessive use of water along the middle reaches of 
the Hehe: River has resulted in plummeting water flow 
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along the lower stretches and drying-up of some lakes, 
Wang said. 

Two lakes which used to extend 276 sq km and 35.3 
sq km respectively in 1958 have been turned into sandy 
saline lands. The well-known Swan Lake had gone dry 


in 1992. Large patches of poplar trees are withering and 
vegetation covers deteriorating, according to Wang. 


Owing to deterioration of ecological environment, sand- 
storms have often brought wreak havocs to northwestern 
and northern China. 


When a sandstorm comes, ground topsoil of up to a 
dozen centimeters may be blown away in some areas 
and large numbers of farmers and herdspeople have to 
move to other places. 


Between 1993 and 1995, three severe sandstorms had 
occurred 


He suggested that the central government departments 
set aside special funds to cope with fund shortage 
in the prefecture so as to improve local ecological 
circumstances. 


PRC: NPC Deputies Urges Development of Ocean 
Resources 

OW! 503123196 Beijing XINHUA in English 

0753 GMT 15 Mar 96 


[FBIS Transcribed Text] Beijing, March 15 (XINHUA) 
~~ China should step up its efforts to develop oceanic 
resources to compensate for its lack of other resources in 
per capita terms, urged deputies to the National People’s 
Congress in session here. 

Du Bilan, director of the Institute of Oceanographic 
Development Strategy under the National Bureau of 
Oceanography (marine), said that China's marine econ- 
omy accounts for less than two percent of its national 
economy, about one third of the world’s average. 


With China feeding 22 percent of the world’s population 
with only seven percent of its arable land, development 
of oceanic resources is inevitable for the country, she 
said. 


Official figures show that China’ per capita share of 
arable land is about one third of the world average, 
forestry one ninth, and minerals one fifth. 


China's sea mass is about one third of its land area, 
with a coastline measuring 32,000 km long. more than 
10,000 km longer than its land boundaries. Researches 
have shown that there exist rich oil, natural gas, aquatic 
and mineral resources under China's territorial waters. 


Du proposed establishing a national-level agency for the 
development of oceanic resources with the NBO taking 


FBIS-CHI-96-054 
19 March 1996 


responsibility for overall planning, designing, supervi- 
sion and coordination. She also proposed enacting more 
sea-related laws. 


Li Juniian, a rear admiral of the navy, said that 
many countries have achieved economic take-offs by 
developing the sea. He noted that quite a large number 
of Chinese know little about the combined size of their 
country’s seas. 


"Publicity of oceanographic knowledge and potentials 
under waters should be stepped up to bolster people's 
awareness of the seas,” he said. 


PRC: NPC Deputy on Interbank Foreign Exchange 
Loan Market 


OW! 503130496 Beijing ZHONGGUO XINWEN SHE 
in English 0157 GMT 15 Mar 96 


{FBIS Transcribed Text] Beijing, Match 15 (CNS) — 
The government has been asked to established an inter- 
bank foreign exchange loan market as early as possible. 


Liu Jinbao, head of the Shanghai Branch of the Bank 
of China, has urged the authority to approve the 
establishment of an interbank foreign exchange loan 
market on the mainland. 


The official, who is also a delegate to the current 
National People’s Congress, said that in the absence of a 
such market, domestic banks had to place their foreign 
exchange balances with overseas financial institutions 
whose interest rates were on the low side. 


The process could be started and tried out in Shanghai. 
In the initial stages, only US dollar business would be 
transacted, the banker said. 


If successful, then a national market could be considered 
with other domestic financial organisations becoming 
involved. Afterwards, the market might be opened to 
foreign banks wit mainland operations. 


The central bank should strengthen its supervision and 
monitoring of the market, particularly in the pilot stage, 
Mr. Liu said. A bank's inter-bank borrowing must be 
based on its repayment capacity; loans extended by it 
should not, even partially, come from the deposit reserve 
fund or stand-by reserves. In this regard, he said, the 
People’s Bank of China and the State Administration 
of Exchange Control needed to work out detailed 
guidelines. 

The banker aisu suggested that China's inter-bank loan 
interest rate be determined on the basis of the London 
inter-bank offered rate (LIBOR ). a widely used indicator 
in international financial markets. And the term of such 
loans should not be longer than one year 
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PRC: NPC Deputy Urges End to ‘Overstressing’ 
Sector Interests 

OW1/603105396 Beijing XINHUA in English 

0724 GMT 16 Mar 96 


(FBIS Transcribed Text) Beijing, March 16 (XINHUA) 
— A deputy to the National People’s Congress (NPC), 
the Chinese parliament, has proposed that inclination 
to the interests of one’s own department or sector be 
guarded against during the course of law legislation. 
Culture and Public Health Committee of the NPC, 
said this is meant to prevent individual administrative 
departments from overstressing their own interests while 
proposing enacting a law and formulating ‘ts draft. 


Although the proposal for enacting a law is usually 
initiated by administratice departments, ministries and 


commissions under the State Council, the Chinese 
cabinet, and they do most preparatory work for making 
such a new law and the formulation of its draft, which 
is subsequently submitted to the NPC for examination. 


With this practice, he noted, administrative departments 
often increase their inclination to their own interests 
consciously or unconsciously instead of attaching due 
importance to orbiting their administrative behaviors 
strictly onto the track of legal system. 

Nie called for enacting a law concerning legislation, 
which, he said, will help embody the the country's 
unified and overall interests as well as the NPC's leading 
status in the legislation process. 


It will also help define and clarify the functions of the 
various committees of the NPC, he said, emphasizing 
the importance of a unified legal system for China. 


He also urged importance to be attached to the integrity 
and unity of legislation, saying that it necessary to 
introduce other countries’ experience in legislation for 
the sake of further improving China's legal system 
but the tendency of overlapping reference to laws of 
different countries’ laws in formulating a certain law 
must be avoided. 


PRC: Shanghai Official Addresses NPC on Pudong 
Development 

OW! 703044796 Beijing XINHUA in English 

0357 GMT 17 Mar 96 


{F@IS Transcribed Text] Beijing, March 17 (XINHUA) 
— As part of China's largest economic center of 
Shanghai, Pudong is expected to become a modern 
urban area with comprehensive economic functions. 

In addition to developed industrial businesses. the area 
will boost financial, foreign trade. high-tech and agricul- 
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tural sectors, said Zhao Qizheng, Shanghai vice-mayor 
and director of the area's management committee, now 
at the on-going session of the National People's Con- 
gress. 


Over the past six years, Zhao said, the area has built 
highways, power plants, tap water and gas works, 
telecommunications and other infrastructure facilities, 
with more than 9.1 billion US dollars of investment 
drawn from overseas investors. 


The area's economic functions will be further increased 
in the coming five years, he added. 


He compared the area to a football court, which should 
be frequented by world-class teams with world-class 
referees and cheered on by swarms of fans for the 
matches that follow international conventions. Only 
such a court can give scope to its rule, he noted. 


Similarly, a sound market onented mechanism and eco- 
nomic operation order in accordance with international 
practices will be set up in his area over the next five 
years, in which the government is held responsible 
mainly for protecting the interests of both investors and 
clients and the market operation order instead of inter- 
ference in entrerprise’s internal management. 


In its future endeavor to attract more overseas business- 
people and their investment, Pudong will chiefly con- 
centrate on scale projects with high-tech contents and 
relatively big market shares in a bid to form an in- 
dustrial setup with leading enterprises as the mainstay, 
supplemented by smaller and medium-sized ones. 


According to Zhao, the total volume of the area's 
National Domestic Product (GDP) 1s projected at 140 
billion yuan (about 16.8 billion US dollars) by the end 
of the century. 


To expand its ties with overseas, Shanghai is going 
to build a second airport that is expected to go into 
use in the year 2000. In addition. the construction of 
an information express highway for its banking and 
information businesses will also be built, Zhao said. 


In the financial sector, he noted, the number of overseas- 
funded banks in Pudong will rise from the present 39 
to 200 in the year 2010 with a combined possible 


employment of 150,000 people. 


The central government has decided to authorize 
overseas-funded banks to izy out trading in renminbi 
currency, and the timetable for its detailed implemen- 
tation is yet to be worked out. 


The Pudong area has also begun to experiment with 
trade access by Sino-foreign joint- venturing trade firms, 
and |! foreign trade compames from elsewhere in China 
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have acquired trade access to the area, Zhao said. And 
negotiations on matters concerning cooperation with 
foreign firms in this regard are under way. 


PRC: ‘Commentary’ on Unfair Distribution of 
Economic Benefits 


OW1!703221596 Beijing XINHUA Domestic Service 
in Chinese 1431 GMT 6 Mar 96 


("Short Commentary on Two Sessions” by XINHUA re- 
porters Zhang Jianjun (1728 1696 6511), Yu Changhong 
(0060 7022 3163), and Zhang Yinshu (1728 6892 2562): 
“Efforts To Distribute Economic Benefits Should Be 
Concentrated on the People") 


{FBIS Translated Text} Beijing, 6 Mar (XINHUA) — 
To solve the problem of “unfair social distribution,” a 
subject which commonly concerns the broad masses of 
people, we must concentrate our efforts on distributing 
economic benefits to the people. This is the basic spirit 
and principle expressed in Premier Li Peng’s Govern- 
ment Work Report and in the draft “outline,” and is also 
the consensus recently reached by those deputies and 
committee members attending the two sessions who dis- 
cussed this issue. To concentrate our efforts on distribut- 
ing benefits to the broad masses of people, we must first 
ensure that the broad masses of workers and peasants 
can obtain actual benefits. This is an important princi- 
ple that we must implement from beginning to end in 
the whole process of reform, opening up, and modern- 
ization. This way of concentrating our efforts embodies 
our party's purpose of working wholeheartedly for the 
interests of the people. 


In his report, Premier Li Peng pointed out that to 
constantly improve the living standards of urban and 
rural residents is the fundamental starting point and the 
end result of modernization in China. Our country is 
a socialist country that is under the leadership of the 
working class, takes the alliance of workers and Peasants 


who account for the overwhelming majority of the 
people, “to work in the interests of the people” will have 
no main body or foundation. Therefore, in the whole 


power and dena) deh @ te enum of Gare 
own affairs be guaranteed, the socialist system be 
continuously consolidated, and our modernization have 
the most extensive and reliable mass foundation and 


pre 1 itp ¥Ce. 
It is pr. ely based on this spirit and principle that 
Premier Li Peng put forward a series of policies and 
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measures for solving this problem in his report and draft 
“outline” submitted to the two sessions for examination 
and deliberation, such as standardizing and perfecting 
the primary distribution and redistribution mechanism, 
coordinating the distribution relationship between urban 
and rural areas, between different regions, and between 
different social groups; speeding up the reform of the 
social security system; making greater efforts to help 
the impoverished; extensively mobilizing the whole 
society to show concern for and support work to help 
impoverished areas develop; and seriously solving the 
problem of subsistence of low-income urban residents 
and poor rural people, and so on. 


We deeply believe that with the implementation of these 
policies and measures aimed at benefiting the majority 
of the people and at bringing about common prosperity, 
the problem of unfair distribution, which is the common 
concern of the broad masses of people, will certainly be 
alleviated and the goal of common prosperity for all 
people will eventually be realized. 


PRC: Tibet Chairman Urges Early Start on 
Railway in Region 

OW1!603020996 Beijing XINHUA in English 
0145 GMT 16 Mar 96 


[FBIS Transcribed Text} Beijing, March 16 (XINHUA) 
— A senior official from the Tibet Autonomous Region 
urged the central government to conduct possibility 


studies on construction at an earlier date of a railway in 
Tibet. 


“The Tibetan people have long been aspired a railway 
leading to Tibet,” said Gyaincain Norbu, chairman of 
the Tibet Autonomous Regional Government, at the on- 
going session of the National People’s Congress (NPC). 


According to the “Outline (Draft) of Ninth Five-Year 
Plan (1996-2000) for National Economic and Social 
Development and Long-Term Target for the Year 2010", 
feasibility studies on building a railway that leads to 
Tibet would be carried out in the first 10 years of the 
nexi century. 


But Chairman Norbu regarded the time fixed for the 
conducting construction feasibility studies as too late. 
“We hope that preliminary studies can be made during 
the next five years, and that construction should begin 
carly next century.” he said, adding that a leading group 
has been formed in Tibet to undertake the task. 


It will be easier to start the construction of the railway 
from the new emerging city of Gulmut in neighboring 
Qinghai Province, he said. adding that there are not 
many high mountains and deep valleys along the route. 
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Backward infrastructure in transportation, energy and 
telecommunications is a restraint on rapid economic and 
social growth in Tibet, the chairman said, and problems 
involving in transportation and energy are most eminent. 
Tibet boasts abundant forestry and mineral resources, he 
noted. Nevertheless, he added, the capacity of highway 
and air transport is far from adequate. 


There are now five highways connecting Tibet with 
Qinghai, Sichuan, Xinjiang and Yunnan as well as 
Nepal, but only the Qinghai-Tibet highway is unim- 
peded all year round. 


Furthermore, there are air routes from Lhasa, capital of 
Tibet, to Chinese cities of Chengdu and Chongqing in 
Sichuan Province, and Kathmandu of Nepal, but with 
only 17 flights each week. 


The early construcction of a railway linking Tibet with 
vutside has been an aspiration of the Tibetan people, 
Norbu said. 


PRC: Shaanxi Governor Views Economic 
Development at NPC 
OW1603190396 Beijing XINHUA in English 
1830 GMT 16 Mar 96 


{FBIS Transcribed Text} Xian, March 16 (XINHUA) - - 
Shaanxi Province in northwest China is striving to have 
a booming economy at the end of the century by taking 
full advantage of its rich natural and tourism resources 
as well as its strong scientific research capabilities, 
according to Governor Cheng Andong. 


Cheng talked about Shaanxi's economic development 
plans at a press conference hosted here today by the 
On-going session of the National People’s Congress. 


Shaanxi has abundant natural resources. A total of 92 
types of minerals have been discovered there, with 
deposits of 28 minerals ranking first to third among all 
provinces. he said. 

The province is expected to develop the world’s largest 
fine coal field and one of China's largest natural gas 
production bases, he said. 

"I believe in 1997 or the year next, Beijing will be able 
to use gas from Shaanxi,” he announced. 

The province has 56 universities and colleges and nearly 
1,000 research institutions, and its capability in scientific 
and technological studies is next only to oeijing and 
Shanghai. he said. 

In the coming five years, the province will take effective 
measures to turn its research advantages into industrial 
strength. he said. 
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Shaanxi was believed to be the country’s first to open 
itself to the outside world. The famed Silk Road started 
from Chang'an, the present-day Xian, the provincial 
capital. 


A long history has brought rich tourism resources for 
the province, which received 440,000 overseas tourists 
last year and is expected to welcome 750,000 a year by 
the end of the century. 


Shaanxi drew the world’s attention in the 1970s follow- 
ing the discovery and excavation near Xian of terra-cotta 
warriors and horses dating back to Qin Dynasty (221- 
207 BC). It will draw the world’s attention once again 
as China steps up efforts to develop its central and west- 
ern areas, the governor noted. 


According to Cheng, Shaanxi’s economic and techno- 
logical cooperation with the outside is broad, covering 
such fields as development of infrastructure and basic 
industries, enliving state enterprises, and boosting high- 
tech industries, export-oriented agriculture and tourism. 


With regard to infrastructure in particular, the province 
plans to build three railways and three high-grade 
highways during the coming five years, together with a 
large number of projects involving coal, electric power, 
gas, petroleum and mineral resources. 


PRC: NPC Delegates Consider Farmers’ Issues 
OW1603190296 Beijing XINHUA in English 
1828 GMT 16 Mar 96 


{[FBIS Transcribed Text} Beijing, March 16 (XINHUA) 
— A farmer from northeast China's Liaoning Province, 
came to Beijing with a cherished desire — asking urban 
residents to publish more books for his fellow farmers, 
to help them improve farming and breeding techniques 
and to offer them more performances. 


Wei Dejiang, a deputy to the National People’s Con- 
gress (NPC), did not come for himself but on behalf of 
some !,S00 fellow farmers in his Shipengzi Village and 
folks in surrounding areas who share his desire. 


“Now that we farmers live a happy life, and we want 
to make our cultural and recreational activities all the 
more colorful,” he said. 


Wei is not alone since this desire of his has been 
shared by other farmer deputies present at the on- 
going session of the Eighth NPC to deliberate the 
Outline (Draft) of Ninth Five-year Plan (1996- 2000) for 
National Economic and Social Development and Long- 
term Target for the Year 2010. 


They noted that the quality of the country's 900 million 
farmers in the next century will, to greater extent, 
determine the overall image of the Chinese nation. 
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“Since the farmers’ population accounts for more than 
80 percent of China's population, their improved quali- 
ties are the prerequisite for achieving the country’ s mod- 
ernizations,” said Lu Wenfu, vice-chairman of the Chi- 
nese Writers’ Association. 


The qualities of farmers involve their social moral con- 
duct, educational standards and the relevant knowledge 
about science and technology, Lu said. 


“China's traditional culture and ethics are deep-rooted 
in rural areas,” he said. However, he added, “some 
traditional virtues have faded and bad habits have turned 
up, in the wake of social changes and cultural impacts 
from abroad." 


Lu ascribed these phenomena to the neglect of farmers’ 
requirements. 

In Wei Dejiang’s mountainous village, his fellow farm- 
ers have access only to one TV channel. So during a 


slack farming season, they found their life dull and mo- 
notonous and often treat themselves to card playing. 


Such a situation among farmers have drawn atten- 
tion from NPC deputies and members to the Chinese 
People’s Political Consultative Conference (CPPCC), 
China’s top advisory body. 


Fifteen noted personalities from the arts and literature 
circles, including Xie Tieli and Li Zhun, presented a 
joint proposal one week ago that the country’s literators 
and art workers spend one month annually to trek to the 
countryside and help enrich farmers’ cultural life. 


Shi Lijun, mayor of Laiwu City in Shandong Province. 
east China, made a point of raising local farmers’ 
qualities all the more on education and science. 


“Cultural and scientific qualities are key components of 
contemporary civilization, and to raise farmers’ knowl- 
edge on these sectors will help boost rural economy and 
improve he farmers’ living standards,” Shi said. 
The state has attached importance to education in rural 
areas. Official statistics at the end of last year showed 
that there were 145 million illiterate or relatively- 
illiterate people above the age 15, with most of them 
living in villages. 
The outline stresses on revitalizing the nation through 
science and education. Therefore, China will, by resort- 
ing to various measures. popularize compulsory * fuca- 
tion with more input in the sector and overcom: illn » 
acy among young and middic-aged people. 
Being a local official, Shi put forward ambitious plans 
to enliven her rural areas with use of science and 
eo ah egies pm sli local 
farmers’ scientific and technological qualities. 
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In such a city with 1.2 million people, her goal is 
to train 1,000 senior agrotechnicians, 10,000 mid-level 
agrotechnicians and 300,000 junior agrotechnicians. 
“Further development in China's rural areas hinges on 
the emergence of new generations of farmers who have 
good cultural and scientific attainments,” Lu Wenfu 
said. “That is what the government should do in addition 
to efforts done by farmers.” 


As a writer, Lu noticed that farmers in economically 
booming areas like Jiangsu Province have found it a 
pressing job to improve themselves culturally and put it 
into practice, Lu said. 


In rural Jiangsu, an increasing number of young people. 
who are engaged in business, would do reading daily 
and often turn to books for help as soon as they get 
home. And many township enterprise managers have a 
good understanding of up-to-date technical know-how 
and other cultural knowledge. 


"That is one of the reasons for Jiangsu’s prosperity and. 
beyond any doubt it represents the trend of Chinese 
farmers today,” Lu said. 


PRC: No Guarantees of Extra Funds for Central, 
Western Regions 

HK1803065796 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 17 Mar 96 p 6 


[By Willy Wo-Lap Lam] 


{PTS Transcribed Text for FBIS] National People’s 
Congress [NPC] deputies from the central and western 
regions have failed to secure guarantees from the central 
leadership for extra development funds. 


Sources in Beijing said leaders including President Jiang 
Zemin and premier Li Peng had in private reaffirmed 
patriarch Deng Xiaoping’s policy of letting the southeast 
coastal rim get rich ahead of the rest of the country. 


This is despite statements by State Council leaders at the 
NPC, which ends today, that the hinterland and western 
areas will get a new deal during the Ninth Five-Year 
Plan of 1996-2000. 


The sources said Mr Li made the ruling in favour of the 
“gold coast” during a visit to Hainan, China's largest 
special economic zone. 


The premier reportedly told Hainan cadres Beijing 
would adhere to Mr Deng’s instructions of “letting one 
part of the population get rich ahead of the rest”. The 
patriarch's policy of first developing the coast. and then 
achieving “common prosperity”. would be upheld. 

In Hainan, Mr Li released long held-up funds for 
infrastructure developments of ports and highways. 


report may contain copyrighted material Copying and dissemination 


8 
ns without of the owners 


decientet 


Throughout the NPC, Mr Li and his colleagues made 
promises about helping central and western China “catch 


achieved during the Ninth Five-Year Plan or the long- 
term development blueprint for 1996-2010. 

In private discussions, Vice-Premier Zhu Rongji chided 
regional officials for “exorbitant and incessant demands" 
on central coffers. 

Mr Zhu pointed out that Beijing was ready to pay 60 
per cent of the costs of local infrastructural projects. 
He complained, however, that after central funds had 
been put in place, localities refused to come up with the 
rest. 

Yesterday, Xinhua (the New China News Agency) 
quoted senior NPC member Wu Shuging as saying the 
new approach to seeking regional equality did not mean 
a “Robin Hood plan” of taking from the rich to help the 
poor. 

“I don’t see anything in the plan that intends to sacrifice 
the cast to narrow regional economic disparities,” said 
Mr Wu, who is president of Beijing University. 

"I don’t think the Government's aid-the-poor pro- 
gramme is what some Western China watchers call a 
“Narrowing regional gaps in economic development is 
a long-term goal and the first thing to do is to halt their 
further widening,” he said. 

NPC deputies say the plan will not simply shift wealth 
from the coastal regions, but will encourage more 
eastern Chinese investment in central and western 
regions . 

PRC: Lis Huaging Addresses PLA Deputies at NPC 
OW1703161296 Beijing XINHUA in English 

1537 GMT 17 Mar 96 


[FBIS Transcribed Text} Beijing, March 17 (XINHUA) 
— General Liu Huaging today urged the People’s 
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Attending a meeting held by a delegation of PLA 
deputies to the session, Liu said all the PLA deputies 
had performed their duties well and fulfilled all topics 
on the session's agenda. 


"With their political enthusiasm and serious and respon- 
sible attitude, the deputies carried forward democracy, 
spoke their mind and set forth many constructive sug- 
gestions to show the good image of our army, which 
is signified by its attention to the party spirit, unity and 
discipline,” he said. 

Moreover, the deputies were keen in observing, analyz- 
ing and coping with problems while deliberating reports 
at the session. They affirmes te country’s achievements 
and faced up to problems as masters of their country in 
exploring ways of enlivening the national economy. 


While rerorting on various contradictions involving 
army building, the deputies showed their understanding 
for the cuuntry's difficulties in support of the nation’s 
overall economic growth. 


The plenary meeting has sketched a magnificent 
blueprint for the socialist modernization drive to the 
end of this century and in early next century, Liv 
said, adding that the plenum is of great significance to 
promotion of building socialism with Chinese charac- 
teristics and the invigoration and development of the 
Chinese nation. 


Liu praised the outline and the report by Premier Li 
Peng as “embodying the determination and strategy” 
of running the country set by the third-generation 
collective leadership with Jiang Zemin at the core. 


He noted that the talk by Jiang Zemin, general secre- 
tary of the CPC Central Committee and chairman of the 
Central Military Commission, concerning army build- 
ing given on March 11 is of great importance for the 
people's army to better perform its duties and promote 
its revolutionization and modernization and turn itself a 
regular army. "We must study Jiang’s speech conscien- 
tiously, and implement its guidelines earnestly -y 


On relaying the guidelines of the NPC session. he added, 
the PLA men and officers should concenirate on several 
leading issues when studying the report by Premier 
Li Peng, the principal document of the outgoing NPC 
session: 


— Acquiring a full understanding of the remarkable 
achievements that have been scored in China's national 
economy and social development: 


— Taking an overall and dialectical view im analyzing 
and appraising both domestic and international situation 
and the country’s achievements and problems, 


report may contain copyrighted matenal Copying and dissemination 
1s without of the git owners 


FBIS-CHI-96-€54 


“ NATIONAL AFFAIRS 19 March 1996 
— Bearing in mind the goals, guiding principles and ity guarantees for reform, opening up, and socialist 
opment in the Ninth Five-Year Plan and the coming !5 


— Increasing a sense of responsibility and urgency and 
strengthening army building, so as to provide a reliable 
guarantee for the security of the country’s reform, 


[By reporter Ma Xiaochun (7456 2556 2504)] 


{FBIS Translated Text) Beijing, 18 Mar (XINHUA) 
— During a meeting today of senior and middle- 
ranking cadres from the General Staff Department, Fu 
Quanyou, Central Military Commission [CMC] member 
People’s Liberation Army chief of staff, stressed: 
should do a good job of relaying and studying 
guidelines of the Fourth Session of the Eighth 
People’s Congress [NPC], and unify military 
inking, inspire their enthusiasm, and pool their 
contribute to achieving our grand cross- 


and 
We 
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pointed out: The “Outline of the ‘Ninth 
Pian’ for National Economic and Social 
and the Long-Term Target for the Year 

ich was examined and approved by the Fourth 
ion of the Eighth NPC, defines our grand cross- 
. We should use this grand goal to make 
overall situation and construction, and to 
cadres and boost their morale so that they 
ill conscientiously act in accordance with the overall 
situation, take an active part in national construction 
and reform, and make contributions to rejuvenating the 
nation 


Fu Quanyou said: During the process of our coun- 
try’s construction and development, Western hostile 
forces’ plot of “Westernizing” and “dividing” us will 
not change, and forces favoring “Taiwan independence” 
will not cease their activities aimed at splitting the moth- 
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military conflict; improve our ability to win 
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Fu Quanyou stressed: Now that the major policies 
for national development and the “Ninth Five-Year 
Pian" for army building have been formulated, the 
key lies in implementation. We should earnestly study 
and implement the guidelines of the important speech 
delivered by President Jiang Zemin during the NPC 
session; uphold the party's absolute leadership over the 
army; persist in arming ourselves with Deng Xiaoping 
theory of building socialism with Chinese characteristics 
and his ideas for army building during the new period, 
maintain a high degree of unity with the party Central 
Committee and the CMC with Comrade Jiang Zemin as 
the core at all times and under all circumstances, firmly 
follow the command of the party Central Committee 
and the CMC; always uphold the principle that the 
party commands the gun; and ensure that decrees and 
prohibitions are observed, actions are synchronized, 
and government and military decrees are implemented 
smoothly. 


PRC: Hong Kong Deputy Says PRC Firms 
Destabilizing Economy 


HK 1803072496 Hong Kong EASTERN EXPRESS 
in English 18 Mar 96 p 2 


[By Rain Ren in Beijing} 


(PTS Transcribed Text for FBIS] A Hong Kong deputy 
to the National People’s Congress (NPC) yesterday 
accused China-funded enterprises of destabilising the 
territory's economy. 


Cheng Yiu-tong has written to the Minister for the State 
Economic and Trade Commission, Wang Zhongyu, 
complaining that mainiand-backed companies were re- 
sponsible for driving up inflation in the territory, exac- 
erbating unemployment and raising property prices to 
unrealistic levels 

Cheng said the mainland companies had made substan- 
tia! investments in the territory in recent years, and had 
played an increasing role in integrating the economies 
of China and Hong Kong. 

“However, they are having less and less positive impact 
over stabilising Hong Kong's economy.” Cheng wrote. 
According to Cheng, the mainiand companies have 


made mainly speculative investments in property and 
the stockmarket. 


“Such investments can only put more pressure on the 
local labour force and people of Hong Kong on the 
whole and it contributes nothing to the stability of our 
economy.” Cheng said. He said investments in property. 


PRC: Speakers ‘Cautious’ in ‘Dull’ NPC Session 
HK1803085596 Hong Kong SING TAO JIH PAO 
in Chinese 18 Mar 96 p A7 


report because he suffered from schizophrenia. 
After the Fifth Plenary Session of the 14th CPC Central 


The atmosphere at the current meeting has been dull. 
Not only do deputies speak cautiously but even Jiang 
other 


i 
‘ 
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it can thus be seen that everyone is very cautious in this 
period of transition of power. 
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What is most puzzling to the deputies is why the session 
did not express any condolences over Li Peiyao, a vice 
chairman of the NPC Standing Committee who was 
killed by his guard in early February? 


Some people say it was aimed at diluting the impression 
of poor public order. But is this indeed the true purpose, 
doesn’t it show a lack of human touch? 


PRC: Editorial on Amendments to Criminal 
Procedure Law 


HK 1803070096 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Mar 96 p 18 


[Editonial: “Enforcing New Rules") 


(PTS Transcribed Text for FBIS] The amendments to 
China’s Criminal Procedure Law, passed by the Na- 
tional People’s Congress yesterday, represent one of the 
best pieces of legislation enacted by Beijing. If fully im- 
plemented, they will revolutionise the administration of 
justice. The 30-day limit on detentions for investigation 
should make it illegal to repeat past abuses, such as the 
holding of dissident Wei Jingsheng for 20 months with- 
out trial. 


They also ban the present practice whereby prosecutors 
can convict and pass sentence, without even bothering 
to bring suspects before a court. In future, all defendants 
should also be allowed early access to legal advice. If 
properly put into practice, such changes will bring China 
much closer to recognising the fundamental principle 
that everyone must be presumed innocent until proved 
otherwise. 


Unfortunately a question mark already hangs over 
how faithfully the new rules will be enforced. Senior 
public security officials have hinted that they will only 
implement them as they see fit. Yet such fine-sounding 
amendments will be of little use unless they are put 
into practice. As Beijing officials freely admit, they 
often have great difficulty ensuring national laws are 
respected by cadres in some of the far-fiung regions of 
China. If national public security officials are unwilling 
to give the new rules their whole- hearted support, there 
is even less chance of them being respected in such 
areas. 


These amendments may be an extremely welcome step 
towards building a fairer and more modern legal system 
on the mainiand. But any final judgment as to how 
much of an improvement they will make in practice 
must wait until it 1s clear whether they will be faithfully 
implemented. 
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PRC: Results of 4th Session of 8th NPC Session 
Summarized 


OW1/903030096 Beijing XINHUA Domestic Service 
in Chinese 1235 GMT 17 Mar 96 


[By reporters Li Shangzhi (2621 1424 1807) and Zhang 
Sutang (1728 1372 1016)) 


{[FBIS Translated Text} Beijing, 17 Mar (XINHUA) 
— Beijing's Great Hall of the People was permeated 
with a warm atmosphere this afternoon. A trans-century 
blueprint for development, on which the ideals and aspi- 
rations of the Chinese nation are placed. formally came 
sion of the Eighth National People’s Congress [NPC]. 
representing the will of the people of all nationalities 
throughout the country, approved by vote “the People's 
Republic of China's Ninth Five-Year Plan for National 
Economic and Social Development and Its Outline Pro- 
gram for the 2010 Long-Term Target.” 


By realizing this trans-century medium- and long- 
term program for socialist modernization, our country's 
social productive forces, overall national strength, and 
people's living standards will attain yet another great 
height by early next century, and great historic changes 
will take place in our society and economy. 


When Qiao Shi, chairman of the NPC Standing Com- 
mittee and executive chairman of the NPC session who 
was presiding over its closing ceremony, announced at 
031% this afternoon that the “outline ” and Pre- 
mier Li Peng’s report on it had been approved by the 
session, a warm applause broke out in the 10,000-seat 


A resolution adopted by the session on Premier Li 
Peng’s report about the “outline program” called on 


a@ strong country, to wage an arduous struggle, to blaze 
new trails in a pioneering spirit, and to work hard to 
accomplish the great tasks set in the “outline program.” 


Party and state leaders Kiang Zemin, Li Peng, Li 


session Tian Jiyun, Wang Hanbin, Ni Zhifu, Chen 
Fei Xiaotong. Sun Qimeng. Lei Jiegiong. Li 
Wang Binggian. Pagbalha Geleg Namgyai. 
Sees Ciiceerteas le tees. Lu Jiaxi. Buhe [1580 
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6378], Tomur Dawamat, Wu Jieping, and Cao Zhi 
attended the session and took their seats on the rostrum. 
Chairman Qiao Shi of the NPC Standing Committee 
chaired the session. The session first approved by 
vole “the Ninth Five-Year Plan for National Economic 
and Social Development, the Outline Program for the 
2010 Long-Term Target, and a Resolution on the 
Report About the ‘Outline Program."” It then adopted 
a “Resolution on the Implementation of the 1995 
Pian for National Economic and Social Development 
and the 1996 Plan for National Economic and Social 
Development,” decided on approval of the 1996 plan 
for naticnal economic and social development submitted 
by the State Council, and approved a report deiivered 
by Chen Jinhua on behalf of the State Council. It also 
adopted a “Resolution on the Implementation of the 
Central and Local Budgets for 1995 and on the Central 
and Local Budgets for 1996," decided on approval of the 
central budget for 1996 submitted dy the State Council, 
and approved a report delivered by Liu Zhongli on 
behalf of the State Council. 


The NPC is the highest organ of state power. Dur- 
ing the 13-day session, deputies conscientiously delib- 
erated Premier Li Peng'’s report and the “outline pro- 
gram.” Members of the Eighth National Committee of 
the Chinese People’s Political Consultative Conference 
{CPPCC] attending its fourth session discussed Pre- 
mier Li Peng’s report and the “outline program.” The 
“outline program” and Premier Li Peng's report were 
carnesily revised according to opinions expressed by 
NPC deputies and members of the CPPCC National 
Committee during their discussions. 


The session adopted the “Law of the People’s Republic 
of China on Administrative Penalty.” This law will 
become effective as of 1 October 1996. Provisions of 
laws, rules, and regulations concerning administrative 
penalties which are laid down before the promulgation 
of this law but are inconsisient with it are to be 
revised in accordance with this law from the day of 
its promulgation, and all such revisions must be made 
before 31 December 1997. 


The session approved by vote a “Decision of the Na- 
tional People’s Congress on Amendments to the ‘Law 
of the People’s Republic of China Governing Criminal 
Procedure.’” This decision will become effective as of 
| January 1997. The criminal procedure law has been 
amended for the first time since it was enacted in 1979. 
These amendments will play an important role in fur- 
ther improving the system of criminal procedures in our 
country. The “Regulations of the People’s Republic of 
China on Arrests and Detentions,” the “Decision of the 
Standing Committee of the National People’s Congress 
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on Procedures for Prompt Trial of Criminals Who Have 


Concerning 

Limits on the Handling of Criminal Cases” will be re- 
tive. The number of articles of the amended “Law of the 
People’s Republic of China Governing Criminal Proce- 
dure” \.s .ncreased to 225 from 164. 

President Jiang Zemin signed Presidential Orders Nos. 
63 and 64 and promulgated these two laws. 

Today's session also adopted a “Decision of the Na- 
tional People’s Congress Concerning the Delegation of 
Authority to the Shantou City and Zhuhai City Peo- 
ple’s Congresses and Their Standing Committees and 
the People’s Governments of the Two Cities to Make 


ing Committee of the National People’s Congress,” a 
“Resolution Concerning the Report on the Work of the 
Supreme People’s Court,” and a “Resolution Concern- 
ing the Report on the Work of the Supreme People's 
Procuratorate..” 


After the agenda of the session was finished, Chairman 
Qiao Shi of the NPC Standing Committee delivered a 


in the Constitution and laws, and spoken out freely to 
discuss national affairs together. Thus, the resolutions 
and decisions adopted at this session fully reflect the 
fundamental interests and common wishes of the people 
of ali nationalities throughout the country. 

Chairman Qiao Shi said: This is a grand democratic and 
realistic meeting, a meeting of unity, and a meeting to 
exert ourselves to make progress. This session is of great 
significance in mobilizing the people of all nationalities 
across the country to achieve unity in thinking and to 
work as one to carry out various tasks for this year. It 
will produce a far-reaching influence on achieving the 
goals for the next 15 years and on bringing China, with 
sustained economic development and all-round social 
progress and full of vitality and hope, into the 2/st 


century 
Chairman Qiao Shi said: Our goals have been set, and 
the guiding principles and policies have been clearly 
defined. What is most important now is to implement 
them well. The are many favorable conditions for 
fairly rapid economic development and all-round social 
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progress in the coming 15 years, but there are also some 
contradictions and difficulties. And new situations and 
new problems will also occur on our way to advancing. 
The basic way to resolve such contradictions and 
problems is to do so by effectively deepening reforms. 


He hoped that, after returning to their posts, deputies 
would vigorously publicize the guidelines of this session 


and unite and lead people of varivus nationalities across 
the country to work hard to carry out the Ninth Five- 
Year Plan and the Outline Program for the 2010 Long- 


term Target. 


After a military band played the national anthem, 
Chairman Qiao Shi declared the Fourth Session of the 
Eighth NPC closed at 0403 in the afternoon. 


Also seated on the rostrum were Ding Guangen, Li 
Langing, Li Tieying. Yang Baibing, Wu Bangguo. 
Zou Jiahua, Jiang Chunyun, Qian Qichen, Huang Ju. 
Wei Jianxing, Xie Fei, Zhang Zhen, Chi Haotian, Ren 
Jianxin, Song Jian, Li Guixian, Chen Junsheng. Ismail 
Amat, Luo Gan, Ye Xuanping, Wu Xueqian, Yang 
Rudai, Wang Zhaoguo. Hong Xuezhi, Hu Sheng. Qian 
Zhengying, Sun Fuling, Ma Wangqi, Zhu Guangya, Wan 
Guoquan, and He Luli, as well as members of the 
session presidium. 


Leaders of the central party, government, and military 
leading bodies, as well as leaders of various democratic 
parties and mass organizations, attended the session as 
observers. Envoys of various countries to China were 
visitors tx the session. 


PRC: Commentary Views Goals Set by NPC, 
CPPCC Sessions 


HK 1903093496 Beiiing CHINA DAILY in English 
18 Mar 96 p4 


{Commentary: "NPC Sets Goals”] 


{PTS Transcribed Text for FBIS| The Fourth Session of 
the Eighth National People’s Congress (NPC) came to a 
successful conclusion yesterday following the adoption 
of the Ninth Five- Year-Plan (1996-2000) and the Long. 
Term Goals for the Year 2010. 


With targets set for economic and social development 
in the coming 15 years, China will have to take a down- 
to-earth approach to ensure that the planned targets are 
acheved. 


The session has decided that in the coming five years. 
the gross national product (GNP) per capita is to 
quadruple that of 1980. And by 2010, the GNP will 
double that of 2000. 
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To make this ambitious blueprint a reality, China will 
have to maintain an average GNP increase of about 9 
per cent — by no means an easy job. 


During the just-concluded NPC session, and during the 
Fourth Plenary Session of the Chinese People's Polit- 
ical Consultative Conference (CPPCC) that ended last 
Wednesday, the participants were enthusiastically en- 
gaged in discussion of State affairs. Their proposals and 
comments have helped make the plans more balanced 
and practical, and thus more realistically achievable. 


Both the NPC and CPPCC sessions stress the impor- 
tance of agricultural development to China, which, by 
the end of this century, may have to feed a population of 
1.3 billion. A consensus has been reached that ensuring 
a sufficient supply of farm products is the prerequisite 
for the nation’s stability and development, as well as a 
must in keeping inflation under control. 


The sessions also agreed that an urgent task for China 
is to shift its economic growth from an extensive 
to intensive pattern and from merely stressing speed 
to focusing on efficiency. Such strategic shifts, once 
achieved, will mark the maturity of China’s economy 
and will ensure a sustained and healthy economic 
development in China. 


The backbone role of the State-owned enterprises to the 
national economy has been reaffirmed with the central 
and local governments pledging to take effective reform 
measures to invigorate such enterprises. 


The adherence to the poli’ of opening to the outside 
world has been reconfirmed as the prerequisite for 
developing a socialist market economy that is more and 
more integrated with the world economy. 


The NPC has decided to improve the legal system 
and strengthen law enforcement while emphasizing the 
development of better morals and ethics. All of this will 
help ensure an all-round healthy social development. 


As the country's top legislative body and top advisory 
body respectively, the NPC and CPPCC have been 
playing an increasingly important role in regulating our 
political, economic and social life and in realizing the 
common goal of building a strong and unified China. 


With the dates coming closer before China resumes 
its exercise of sovereignty over Hong Kong on July 
1, 1997, and over Macao on December 20, 1999, 
Participants in the two sessions have expressed strong 
confidence in the nation’s competence to maintain 
the stability and prosperity of the two regions. Such 
confidence is well grounded thanks to the manifest 
vitality of the principle of “one country, two systems.” 
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It is noticeable that one of the hot topics during the 
session was the participants’ concern over the fate of 
the reunification of the motherland. There has been a 
strong and unanimous voice among all the participants 
that separatist activities in Taiwan must not be tolerated, 
and that the Chinese are determined to safeguard the 
sovereignty and territorial integrity of the motherland. 


The just-concluded NPC and CPPCC sessions are of 
special importance because they mark the beginning of 
the implementation of China's Ninth Five-Year Plan. 
Now the sessions are over, people in all fields should 
join hands to turn the encouraging plans into reality. 


Political & Social 
PRC: Labor Minister Li Boyong on Primacy of 
Politics 


HK 1903031996 Beijing RENMIN RIBAO in Chinese 
8 Feb 96 p9 


[Article by Li Boyong, minister of labor: “To Attach 
Importance to Politics, One Must Practice What One 
Preaches” | 


(PTS Translated Text for FBIS] At the Fifth Plenary 
Session of the 14th CPC Central Committee, Comrade 
Jiang Zemin put to the whole party the requirement that 
leading cadres must attach importance to politics. This 
is an essential measure for improving and strengthening 
the party's leadership and is extremely important to 
the full implementation of the party's basic line of 
“one center, two basic points.” We should bear this 
requirement in mind at all times and strive to practice 
it as a criterion for our thinking and behavior. 


To attach importance to politics, the most essential thing 
is to stay in line with the party center. The party center 
with Comrade Jiang Zemin at its core has, in adherence 
to the theory of building socialism with Chinese charac- 
teristics, which integrates the basic principles of Marx- 
ism with China's realities, consistently implemented the 
party's basic line and led the people of the whole nation 
to free their minds, carry out reforms in an enterprising 
spirit, and practice boldly, achieving remarkable results. 
Practice has proven that the leadership by the party cen- 
ter is correct and completely trustworthy. Therefore, it 1s 
the greatest political interest to stay in line with the party 
center in thinking and in action. The key to achieving 
this is to conscientiously study Deng Xiaoping’s theory 
of buslding socialism with Chinese characteristics, grasp 
its spiritual essence, resolutely implement the party cen- 
ter’s principles and policies, and adopt the awareness of 
overall interests, so that individuals submit to the or- 
ganization, as the parts submit to the whole and the 
who'e party submits to the center. Any practice of fol- 
lowing instructions in word but failing to follow them 
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or failing to follow them completely in action, or fol- 
lowing instructions that accord with self-interest but re- 
jecting instructions that do not accord with self-interest, 
is w.ong. Any action taken that emphasizes the unique- 
ness of departments or localities at the expense of the 
party's principles and policies will damage the party's 

cause and eventually undermine the interests of those 


gt se lane We must guard against and 
conscientiously try to overcome such ideas and actions. 


To attach importance to politics, it is of paramount im- 
portance to do one's own job well in the context of over- 
all interests. Politics is nothing insubstantial or abstract. 
Instead, it is closely linked with concrete work. Po- 
litical work is the lifeline of economic and all other 
work; each piece of work has profound political impli- 
Cations and is connected to the overall picture. Labor 
is in essence the work of human beings. Promoting the 
employment of labor and maintaining a stable situa- 
tion of employment, strengthening macroregulation and 
control of wage distribution and implementing the prin- 
ciple of distribution according to work, introducing a 
social insurance system to protect labor's basic living, 
and conducting vocational training to improve the qual- 
ity of labor continuously are all important aspects of 
social and economic development. They are important 
to protecting the legitimate rights and interests of la- 
bor, arousing its enthusiasm, and promoting enterprise 
reform. These tasks, if well performed, can contribute 
to reform, development, and stability. The Fifth Plenary 
Session of the 14th CPC Central Committee proposed 
two fundamental changes, setting new requirements on, 
and tasks for, labor-related work. To accelerate the es- 
tablishment of a socialist market economic system, we 
must speed up the introduction of a new type of labor 
system and deepen all the reforms of the labor system. 
Tw carry out intensive operation and fulfill the strategy 
of reinvigorating the nation through science, technology, 
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Competence; conscientiously accomplish all the tasks as- 
signed by the party and the state; and strive to serve the 
broad ranks of employees and retired workers and serve 
them well. 


To attach importance to politics, the most central point 
is to adopt a correct world outlook and outlook oni life. 
To serve the people wholeheartedly, seek benefits for 
the masses, and fight for the emancipation of all men is 
the world outlook and outlook on life of a communist. 
The cadres of our party on the whole are very good in 
terms of serving the people wholeheartedly. They have 
maintained the work style taught by Chairman Mao, i.e.. 
guarding against arrogance and impetuosity, practicing 
modes :y and prudence, and plain living and hard strug- 
gle. However, there is no denying that in the process of 
establishing the socialist market economy, some people 
do not pay attention to transforming their world outlook, 
fail to adhere to the aim of serving the people, divorce 
themselves from the masses, seek personal gain through 
abuse of power, and indulge in a life of pleasure and 
comfort. Such phenomena have increased somewhat and 
some are very serious. This is very thought-provoking 
for us. To preserve the party's purity and the central po- 
sition of the party's leadership, it is imperative to consci- 
entiously carry forward the anticorruption campaign as 
a long-term task. To completely eradicate corrupt phe- 
nomena, management and education are the key, and the 
most central point is to adopt a correct world outlook 
and outlook on life. Each and every cadre must make 
sure that he does not capitalize on the rights endowed 
by the people to fish for personal gain. When pondering 
issues and handling matters, cadres must proceed from 
the interests of the party and the people and serve the 
people wholeheartedly. The more one serves the peo- 
ple, the prouder one should feel; even the slightest act of 
seeking personal gain through abuse of power 1s shame- 
ful. They should set an example in following the party 
center's regulations on the building of clean adminis- 
tration to the letter, consistently start with themselves 
and with small matters, and become exemplary honest 
Officials. Leading cadres must assume major responsi- 
bility for the anticorruption campaign. It is imperative 
to list the anticorruption campaign as a priority on the 
agenda, conduct it unremittingly, and carry it through 
to the end. In the meantime, we should conscientiously 
accept supervision by the masses, take an active part in 
regular organizational activities, conduct criticism and 
self-criticism, always subject ourselves to supervision 
by the party organization and the masses as ordinary 
party members, and refrain from seeking personal priv- 
ileges. Each of us should reinforce the tempering of 
Our party spirit, attach importance to its cultivation, and 
strive to become a pure, noble-minded person who has 
discarded vulgar interests. 
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We are now in an important historical era of transition, 
which requires the leading cadres of the party at all 
levels to lead the people of the whole nation forward. 
Attaching importance to politics is an essential require- 
ment of leading cadres at all levels, a basic quality that 
they should all have, and also a reliable safeguard for the 
accomplishment of socialist modernization. We must, as 
required by Comrade Jiang Zemin, keep to the correct 
political course and a firm political stand in the reform 
and opening up, continuously improve our political in- 
sight »nd political sense, and constantly strive toward 
new victories under the leadership of the party center 
with Comrade Jiang Zemin as its core. 


PRC: Minister Gu Xiulian on Giving Importance to 
Politics 

HK1903033196 Beijing RENMIN RIBAO in Chinese 

8 Feb 96 p9Y 


{Article by Gu Xiulian, minister of chemical industry: 
"Attaching Importance to Politics Must Be Implemented 
in Practical Work") 

{PTS Translated Text for FBIS] In his article entitled 
"Leading Cadres Must Attach Importance to Politics,” 
Comrade Jiang Zemin pointed out: “The central task 
of our modernization is to develop the economy, but 
there must be a political safeguard, and it will not work 
if we do not attach importance to politics or political 
discipline.” This is a strict requirement that the party 
center has set forth on leading cadres, especially high- 
ranking cadres, in the context of reform, opening up. 
and the establishment of socialist market economy. That 
sincere, earnest, and profound remark is very relevant to 
reality. How this issue is handled will directly determine 
whether or not high-ranking cadres can satisfy the 
requirement of “becoming statesmen who are capable of 
administering the party and the state.” It will also have a 
direct bearing on the success or failure of our cause. the 
future and destiny of our country, and the building of 
our party as the ruling party. Each of our leading cadres 
should understand its importance and necessity from a 
Strategic perspective and in light of the responsibility 
he shoulders and, in accordance with the center's 
requirements, make a conscientious effort to raise his 
own quality and improve his political awareness in an 
all-round way, while consistently remaining politically 
sober and firm. 


The practice of reform and development of the chem:- 
cal industry has given us this profound revelation: We 
must attach importance to politics at all times, espe- 
cially in the context of deepening reform and estab- 
lishing the socialist market economy. Over the years. 
each and every step that has been taken in the reform 
and development of the chemical industry has involved 
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politics. For example, we have consistently and unshak- 
ably adhered to the party's basic line of “one center, two 
basic points,” properly handled the relationship among 
reform, development, and stability by proceeding from 
the overall interests of the party's work and the state's 
work, and thereby ensured the smooth progress of the 
reform and construction of the chemical industry, en- 
abling the overall improvement of the chemical indus- 
try during the period of the Eighth Five-Year Plan to 
exceed the levels of any previous era. We looked at 
the issue from a political perspective and obtained the 
profound understanding that the issue of providing food 
and clothing for |.2 billion people is a political issue. 
We have consistently given top priority to the devel- 
opment of the production of agriculture-purpose chem- 
icals and prioritized it when we made plans, imple- 
mented measures, arranged projects, and even in our 
practical work. As a result, the output of both chemical 
fertilizers and pesticides last year reached record highs, 
while the output of nitrogenous fertilizer was number 
one in the world. In the course of developing socialist 
market economy, the party organization of our ministry 
has consistently adhered to the principle of "doing two 
types of work simultaneously with equal strength"; held 
on to the key link of party building without letting it 
go; organized the whole industry to study the “Selected 
Works of Deng Xiaoping"; equipped party members 
and cadres at various levels with the theory of build- 
ing socialism with Chinese characteristics; made stren- 
uous efforts in the building of party orgamzation and 
the building of clean administration, formulated “Sug- 
gestions on Strengthening the Building of Ideology and 
Work Style of Leadership Groups at All Levels"; and 
reinforced the political awareness of leading cadres at 
all levels. In the meantime, we strengthened leadership 
over the ideological and political work of the indus- 
try, formulated the "Program for the Building of So- 
cialist Spiritual Civilization in the Chemical Industry 
During the Eighth Five-Year Plan.” and enabled en- 
terprises to keep to the socialist course. In accordance 
with the spirit of the Fourth Plenary Session of the 14th 
CPC Central Committee, the party group of the min- 
istry formulated the following documents: “Suggestions 
on Adherence to and Improvement of Democratic Cen- 
tralism.” "Suggestions on Strengthening and Improving 
the Building of Grass-Roots Party Organizations,” and 
“Suggestions on Strengthening the Cultivation and Se- 
lective Promotion of Chemical Industry Cadres at All 
Levels.” They effectively strengthened the building of 
grassroots party organizations and the building of spir- 
itual civilization and provided effective ideological and 
organizational safeguards for reform and production in 
the chemical industry. In recent years, the ministry's 
party group has strengthened its leadership team’s ide- 
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ological and political building and the building of its 
work style, maintained the studies of its central theo- 
retical group, and further improved its political quality 
and theoretical understanding. We have conscientiously 
adhered to democratic centralism; become more consci- 
entious in keeping in line with the party center with 
Comrade Jiang Zemin as its core politically, ideologi- 
cally, and in action; ensured the smooth execution of 
the decrees and orders from the party center and the 
state council in the chemical industry; conducted the 
anticorruption campaign; reinforced supervision within 
the party, and strengthened the leading cadres’ sense 
of self-discipline. Last year, we conducted the “two- 
study” campaign of studying theory and studying the 
party constitution among all party members of the min- 
istry’s organs and subordinate units. We took substantial 
steps to solve outstanding problems found in party orga- 
nizations and among party members and improved the 
rallying power and fighting capabilities of party orga- 
nizations. As a result, leading cadres at various levels 
generally improved their awareness of the importance of 
party building and their understanding of the interests of 
the masses. After the Fifth Plenary Session of the 14th 
CPC Central Committee was convened, we promptly 
organized party members and cadres to study its spirit. 
In particular, we organized heads of the ministry's de- 
partments and bureaus to study Comrade Jiang Zemin’s 
two important speeches according to dedicated timeta- 
bles and try to grasp the profound meanings of those 
speeches, resulting in the further unification of every- 
body's thinking in alignment with the spirit of the Fifth 
Plenary Session. While we were formulating the Ninth 
Five-Year Plan for the chemical industry, we also for- 
mulated a matching program for the building of spiritual 
civilization in the chemical industry during the same pe- 
riod. The above work has effectively promoted the ide- 
ological building and the building of the work style of 
ministry organs and provided a support system for the 
accomplishment of all tasks. Practice in our work over 
the years has deeply convinced us that truly improving 
the political quality of leading cadres and giving play to 
their political advantages is of paramount importance to 
speeding up the reform and development of the chemi- 
cal industry and to raising its overall performance. In the 
meantime, it has also enabled us to have a better under- 
standing of why the center is emphasizing that leading 
cadres should attach importance to politics. 


Leading cadres must attach importance to politics. This 
is, first of all, addressed to our high-ranking cadres 
and also a requirement of leading cadres at all levels. 
It is key to raising the overall competence of leader- 
ship groups. Therefore. we must. according to the re- 
quirements of the center, regard ideological and poltt- 
ical building as the most important task for the build- 
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ing of leadership groups, formulate concrete measures, 
and implement them effectively and well. In particular, 
we should build the contingent of leading cadres of the 
Chemical Industry Ministry's organs into a politically 
strong, professionally competent leadership collective 
with a well-tested work style. We should make sure 
that the results of leading cadres attaching importance 
to politics and keeping to the correct political course 
can be seen in practical work and in concrete action, so 
that the political advantages can come into play and the 
Ninth Five-Year Plan for the chemical industry can be 
fulfilled. 


PRC: Census Rejects Charge of ‘Mass 
Immigration’ to Tibet 


OW! 903072896 Beijing XINHUA in English 
0659 GMT 19 Mar 96 


{FBIS Transcribed Text} Lhasa, March 19 (XINHUA) 
— A new census in the Tibet Autonomous Region 
has rejected the charge made by some western human 
rights organisations that China has engaged in "mass 
immigration” to the region. 


A sample population survey conducted in late 1995 
reveals that the number of Chinese Han people in Tibet 
fell to account for 3.3 percent of the total in Tibet in 
1995 from 3.7 percent in 1990, to just 79,000. 


The survey was carried out by the Tibet Autonomous 
Region last year, and the major data gained have now 
been published in a report by the Regional Statistics 
Bureau. 


The report says that according to figures based on the 
results of the survey conducted on October |, 1995 
-—- the total population of Tibet Autonomous Region 
was 2.389 million, up 193,000 or 8.8 percent from the 
number in 1990. 


The average population growth rate was 1.6 percent 
annually. In 1995 alone, the net increase of population 
of the region was 38,000. 


The survey also shows that the population of Tibetans 
and other ethnic groups was 2.31 million, while popu- 
lation of Han People was only 79,000. Compared with 
the figure in 1990, the percentage of Han people in the 
total population dropped to 3.3 percent. 


Local officials said that China has not engaged in “mass 
immigration” to the Tibet Autonomous Region at all. 
Actually, the percentage of Han population in the total 
population of Tibet has continued dropping year by year. 
because the central government has adopted a policy of 
encouraging the population growth of Tibetans. 
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According to the report, the birth rate in Tibet was 24.9 
per thousand in 1995, equivalent to 59,000 babies in the 
year. 


Based on a decision of the State Council, the population 
survey was part of a national sample survey into one 
percent of its total population. In the Tibet Autonomous 
Region, a total of 5.5 percent of its population, or 
131,000 in number, were surveyed. 


The survey also shows that the level of education 
received by people in Tibet has been raised. The 
percentage of illiterate people in the total population has 
dropped from 44.4 percent to 40 percent. The proportion 
of people living in cities and towns has risen by 1.8 
percentage points, and the employment rate was 52.1 
percent. 


PRC: Ministry Steps Up Foreign National 
‘Serveillance’ 


HK 1903053196 Hong Kong EASTERN EXPRESS 
in English 19 Mar 96 p 13 


[By Christiaan Virant] 


[PTS Transcribed Text for FBIS} The Ministry of 
State Security has stepped up intelligence gathering on 
foreign nationals after a record number of state secrets 
leaked out of China last year. 


A report by the ministries of Public Security and 
State Security released in January said nearly 380 state 
secrets were obtained by foreign intelligence agencies 
or businesses last year. 


Of these, 182 were classified as “top secret” or “secret”. 
The remainder were considered “classified”, the lowest 
secrecy level in the mainiand's three-tier system. 

The report, Concerning the Activities of Foreign Spies 
and Taiwan Agents in China, was submitted to the State 
Council in early January and was distributed to public 
In the report, the two ministries admitted most of the 


secrets were lost as a direct result of foreign espionage 
and were not leaked from Chinese sources. 
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The lack of agents with “illegal” cover led the ministries 
to call for increased surveillance of the foreign diplo- 
matic corps to help prevent continued leaks. 


It called on the Foreign Nationals Division of the 
Ministry of State Security to “strengthen surveillance” 
of all foreign nationals, especially diplomats, and look 
for any signs of “suspicious activities or travel”. 


It also called on the investigations and operations 
departments of the Foreign Nationals Division to step 
up “effective surveillance” of foreigners and “take any 
necessary measures to counter" intelligence gathering. 


China has expelled at least four foreign diplomats in 
the past year for allegedly spying on mainland military 
installations. 


Two highly-publicised incidents occurring in June and 
January involved three U.S. military officers and a 
Japanese colonel. 


PRC: Dissident Wei Jingshen Said Seeking Retrial 


OW1/803123796 Tokyo KYODO in English 
1042 GMT 18 Mar 96 


{[FBIS Transcribed Text] Tokyo, March 18 KYODO — 
- Imprisoned Chinese political dissident Wei Jingshen 
is asking for a retrial, claiming he has never tried to 
overthrow the government, his sister said Monday [18 
March]. 


Wei Shanshan, who is living in G yn. “idd at a press 
conference in Tokyo that his brother ano tiis family filed 
a request for a retrial with the Chinese authorities Feb. 
l. 


“My brother has never tried to overthrow the govern- 
ment,” said the sister of the veteran pro-democracy 
leader and one of China's most prominent dissidents. 
She said it was an unfair sentence because the evidence 
presented to the court was insufficient. 


The Beijing Intermediate Court sentenced Wei in De- 
cember to 14 years in jail for planning to overthrow the 
government, following 20 months of detention without 
charges. His appeal was rejected. 


Wei was released from prison in September 1993 after 
serving all but six months of an earlier 15-year sentence 
for revolutionary activities. 


Wei's sister also said she urged the Japanese Govern- 
ment Monday to put pressure on Beijing to release her 
brother and improve human rights in China. 


report may contain copyrighted material Copying and dissemination 
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PRC: Legal Framework Protecting Human Rights 
Examined 

HK1903094096 Beijing CHINA DAILY in English 

18 Mar 96 p4 


{By Li Lin, deputy director of the Center for Human 
Rights Studies under the Chinese Academy of Social 
Sciences: "Human Rights Guaranteed By Law”] 


~ Transcribed Text for FBIS) China has set up 
@ comprehensive legal framework protecting human 
rights. From 1979 to 1995, besides promulgating the 
Constitution and its two amendments, the National Peo- 
ple’s Congress (NPC) and its Standing Committee for- 
mulated some 280 laws while the State Council issued 
700 administrative regulations, and local congresses 
passed some 4,000 regional laws. 
The Constittion protects citizens’ individual, political, 
economic, social and cultural rights either by affirming 
them in laws or restricting the power of the government. 


The General Provisions of the Civil Law protect the citi- 
zens’ individual rights such as safety, health, reputation. 
integrity and property. 

The legal framework also guarantees Chinese people's 
political right 

The Constitution clearly sets forth the notion of uni- 
versal suffrage of Chinese citizens. All citizens who 
have reached the age of 18, regardless of ethnic status, 
race, sex, occupation, class origin, religions belief, edu- 
cational background, property and length of residence, 
have the right to vote and to stand for election, with the 
exception of persons deprived of their rights by law. 


individuals to follow or give up religious beliefs. No 
their religious background. 


On the protection of the citizens’ economic, social and 
rights, the laws stipulate that citizens have the 
work, 


He 
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China has special laws to ensure that all citizens receive 
a proper education. 


In 1994, China had altogether 680,000 primary schools 
and 82,000 secondary schools and 1,172 institutions 
of higher learning. The citizens are encouraged by 
regulations to conduct scientific research and artistic 
creation. 


China has also formulated laws to t the interests 
of women, children, the elderly and the pedpl of ethnic 
minorities. 

China has instituted a system of regional autonomy in 
its minority areas. In order to implement the Law on 
Regional Nationality Autonomy, China has formulated 
more than 20 regulations on regional nationality auton- 
omy and some special regulations that go back as far as 
1911. 


To promote equality between men and women, China 
has worked to reinforce the legal protection of women’s 
rights. In 1992 China promulgated and put into effect the 
Law on the Protection of Women’s Rights and Interests. 
It covers all aspects of women’s rights and interests, 
including rights and interests in politics, culture and 
education, labor, property, marriage and family. 


Children also receive special protection. 


In September 1991, the NPC Standing Committee 
passed the Law on the Protection of Minors. It clearly 
stipulates that “the State ensures that personal, property 
and other legitimate rights of minors not be infringed.“ 


China has also attached importance to guaranteeing the 
right of the disabled. 


In December 1990 the NPC Standing Committee 
adopted the Law on the Protection of Disabled Persons, 
which came into force in May 1991. 


China respects the purposes and principles of the 
Charter of the United Nations related to the prom tion 
of human rights and fundamental freedoms. In recent 
years China has actively supported and participated in 
international activities in the human rights field and has 
made new efforts to promote the healthy development 
of international human rights since the Cold War. 


China has ratified and accepted 15 international human 
rights conventions, including the four Geneva Conven- 
tions which date back to August 12, 1949, and their 
two Additional Protocols, the Convention on the Pre- 
vention and Punishment of the Crime of Genocide, the 
International Convention on the Suppression and Pun- 
ishment of the Crimes of Apartheid. and the Conven- 
tion on the Elimination of All Forms of Discrimination 
Against Women. 
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PRC: Beijing To Host IFLA Conference; Li Peng 
Congratulates 

OW1/903083796 Beijing XINHUA in English 

0824 GMT 19 Mar 96 


{[FBIS Transcribed Text] Beijing, March 19 (XINHUA) 
— The 62nd General Conference of the International 
Federation of Library Associations (IFLA) will be held 
in Beijing in late summer. 

The event will take place at the International Conference 
Center between August 25-31. 


China has formed a preparatory committee, presided 
over by State Councillor, and secretary-general of the 
State Council, Luo Gan for the conference. 


Premier Li Peng has sent a message of congratulation 
to the committee. He said that the conference, which 
is significant for the development of libraries in China, 
and other countries, will promote the cultural exchange 
between China and world, and strengthen friendly 
international relations. 


The theme of the conference is “The challenge of 
change: libraries and economic development”, and about 
200 thesis have been selected by a special committee, 
and cight departments of the IFBA [as received], from 
all over the world. 


During the conference, a book exhibition, an exhibition 
of equipment and technology for libraries, and an 
electronic library exhibition, with 200 stands and a total 
floor space of 4,500 square meters, will also be held in 
Beijing. 

The IFLA, a non-governmental academic federation 
composed of associations, societies and organizations 
of library sciences in various countries, is the most 
authoritative organisation of its kind in the world. By 
1995, 1,460 associations, organizations and individuals 
from 139 countries and regions had joined the IFLA. 


Science & Technology 
PRC: Development of Satellite Telecom Network 
Reported 


OW! 803143296 Beijing XINHUA in English 
1304 GMT 18 Mar 96 


{[FBIS Transcribed Text} Beijing, March 18 (XINHUA) 
— A domestic satellite telecommunications network 
covering 20 cities in China has taken shape, after the 
country built 12 and expanded 21 satellite earth stations. 


Meanwhile, the country has made a breakthrough in 
satellite communications from analog technology to 
digital technology. according to the Ministry of Posts 
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During the Eighth Five-Year Plan period (1991-1995) 
China built or expanded satellite earth stations in Bei- 
jing, Chongqing, Guangzhou, Xian, Kunming, Lanzhou, 
Hohhot, Urumgi, Haikou and Lhasa. 


In 1990 the ministry decided to put a total investment 
of 620 million yuan (about 75 million U.S. dollars) into 
constructing a domestic satellite digital telecommunica- 
tions network. 


In the first phase the ministry constructed seven and 
expanded seven satellite earth stations, while in the 
second phase it constructed five and expanded 14. 


Following five years of construction China has consid- 
erably expanded the capacity of the long-distance tele- 
phone service, especially in remote areas such as the 
Tibet Autonomous Region. 


The present domestic satellite digital telecommunica- 
tions network is now capable of carrying voice, picture 
and data traffic, whereas the old network could only 
carry voice traffic. 


In the Ninth-Five Year Plan period (1996-2000) the 
ministry intends to make special efforts to complete a 
satellite digital telecommunications network with a large 
capacity and high speed covering all provincial capitals 
and medium-sized cities in economically-developed 
areas. 


PRC: Henan Expands Fiber-Optic 
Telecommunication Lines 


OW1603154996 Beijing ZHONGGUO XINWEN SHE 
in English 2026 GMT 16 Mar 96 


{[FBIS Transcribed Text] Beijing, March 16 (CNS) 
— Henan, located in Central China, has focused a 
great deal of attention on developing fibre-optic cable 
telecommunications. 


Last year, newly laid long-distance fibre-optic cables 
amounted to 1,030 kilometres; 580,000 new telephone 
lines were installed in cities and 100,000 in the villages: 
52,000 long-distance automatic switchboard terminals 
were commissioned and the long-distance telephone 
exchange capacity rose to 16,000 lines. 


The Beijing-Kowloon-Guangzhou fibre-optic cable cov- 
ers 16 counties in Henan, it 1s 830 kilometres long. At 
the end of last year, Henan started construction on this 
project which is going smoothly with 91 percent of the 
cable now in place. 


According to the plan of the Ministry of Post and 
Telecommunications, by the end of the “Ninth Five- 
Year Plan” (1996- 2000). China will complete the 
construction of eight north-south and east-west fibre- 
optic cables. Of these. three from north to south ones 


'S feport may contain copynghted maternal Copying and dissemination 
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[as received] and three cast to west will pass through 
Henan. 


The three north-south cables are the Beijing- Kowloon- 
Guangzhou, Beijing-Wuhan-Guangzhou and Hohhot- 
Rei bi 

The three east-west cables are the Xuzhou-Zhengzhou- 
Xining, Zhengzhou-Jinan and Xining-Hefei cables. The 
Beijing-Kowloon-Guangzhou is the longest. All these 
cables will intersect in Henan cities. Upon completion, 
the cables will extend in all directions. 


The Henan Provincial Bureau of Post and Telecommu- 
nications Administration has invested RMB [renminbi] 
140 million (HK$129.92 million) in the Henan sec- 
tion of the Beijing-Kowloon-Guangzhou cable. Before 
this, it also extended the Xuzhou-Zhengzhou- Xining and 
Beijing-W cables, with a total invest- 
meat of RMB 300 million (HK$278.4 million). 


PRC: Jilin Plans Telecommunications 'nvestment 


OW1803124696 Beijing XINHUA in English 
0746 GMT 18 Mar 96 


{FBIS Transcribed Text] Beijing, March 18 (XINHUA) 
-— More than 11 billion yuan is to be invested in 
telecommunications in northeast China's Jilin Province. 
The investment over the next five years almost doubles 
the total spent during the past five years, and will add 
over two million new telephone lines to the province's 
exchange capacity. Long-distance optic cables, with a 
combined length of 1,860 km, will also be added to 
Jilin’s telecommunications infrastructure, according to 
the "COMMUNICATIONS WEEKLY.” 


State-of-the-art technical developments will also be 
adopted, including a system to digitalize phone switch- 
ing and transmission, in countryside areas. 

By the year 2000, the telephone density of the province 
will increase to 13.6 telephones per 100 persons, com- 
pare.1 with the current 6.2 sets per 100 people. The den- 
sity wii! be even higher in urban areas, reaching 35 sets. 
Meanwhile, mobile telecommunications will cover all 
the province's transportation trunks and major town- 
ships, with the walkie-talkie density in urban areas 
reaching 2-3 sets per 100 persons. 

Yang Liansui, administrator of the province's posts 
and telecommunications bu eau, said that the smooth 
achievement of the targets will largely depend on a 
sustained increase in the statc’s investment. as well as 
further extending bank loans and overseas capital. 


He added that the province 1s willing to raise loans from 
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The province's investment in telecommunications will 
climb to 22.5 billion yuan in the first decade of the 2 Ist 


PRC: Longest Submarine Cable To Link China 
With World 


OW1803122696 Beijing XINHUA in English 
0817 GMT 18 Mar 96 


{FBIS Transcribed Text} Beijing, March 18 (XINHUA) 
— China is to be given a new high-tech link with the 
rest of the world by forming part of the world’s longest 
submerged optical cable. 


The Eurasian optical cable will connect Shanghai, 
China's industrial and financial center, to the world’s 
biggest telecommunications web. 


The blueprint of the Shanghai section of FLAG, as 
the cable system is known, has been unveiled by the 
Chinese government, said the COMMUNICATIONS 
WEEKLY published in the capital. 


The Shanghai branch cable will run into the sea via 
Nanhui County, and link to the main trunk cable in 
the East China Sea, at a point of 127 degrees and nine 
minutes east longitude, 280 degrees and 10 minutes 
north latitude. 


The 27,000-km-long submarine cable starts at Britain, 
and heads eastward, joining the Pacific submarine cable 
system through a node in Japan, via a dozen countries 
and regions, such as Italy, Spain, Egypt, the United Arab 
Emirates, India, Malaysia, Thailand, Hong Kong, China 
and Republic of Korea. 


Adopting the SDH (synchronous digital hierarchy) tech- 
nology which can increase its transmission speed to five 
Gb/s, the fastest of the world, the Eurasian optical cable 
will be the longest submarine trunk, and the last part to 
form a world-wide telecommunications web. 


When completed, the cable will provide more than 
10,000 telephone lines to Shanghai, the paper said. 


PRC: CAS Developing ‘Unprecedented’ Solar 
Space Telescope 

OW1903112496 Beijing XINHUA in English 
0711 GMT 19 Mar 96 


{[FBIS Transcribed Text] Beijing, March 19 (XINHUA) 
— China is to carry out a solar space telescope project, 
described as unprecedented in the world. 


The project is being led by Ai Guoxiang, chair scientist 
of the Huairou Observation Station at the Beijing 
Observatory. under the Chinese Academy of Sciences 
{CAS}. 
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The telescope, with a calibre of one meter, is estimated 
to cost 45 million U.S. dollars, which will be spent on 
providing rockets and crucial technical backup. 


It is expected to become one of the major astronomical 
breakthroughs in the world in the next century. 


Sone, Seay © ee eae 
in preparatory research 


The telescope is aimed at rescarch into the magnetic 
field processes of the Sun. In ison with other 
astronomical telescopes, it will be able to observe 
celestial bodies of strong luminosity at the same space 
measurement of 0.1 angular second. 


So fas, 1.5 million U.S. dollars have been set aside for 
the project to build a sample. The first flight experiment 
will be held with a balloon this June. 


PRC: Zou Jiahua at Science, Technology Hall 
Completion 

OW1/803161696 Beijing XINHUA in English 
1451 GMT 18 Mar 96 


{FBIS Transcribed Text] Beijing, March 18 (XINHUA) 
— The China Hall of Science and Technology, with a 
total floor space of 56,000 sq m, was completed today 
after more than a decade of construction. 


The hall has realized a long-cherished dream of Chinese 
scientists, said Zhuang Fenggan, vice-chairman of the 
Chinese Association of Science and Technology. at the 
inauguration ceremony. 


Located in the western part of the city, the 25-story 
building can hold both domestic and international sci- 
ence and technology activities as well as large confer- 
ences. It has a 600-seat auditorium, a 300-seat studio 
and a multi-purpose hall with a floor space of 1,000 sq 
m. 


Zhou Guangzhao, president of the Chinese Academy of 
Sciences, gave a report, titled “The Trend of Science and 


Technology and Its Role in Society” after the ceremony. 


Vice-Premier Zou Jiahua and other senior officials who 
had attended the ceremony listened to the report. 


More reports on various topics of science and technol- 
will be given to government officials in Beijing. 
Tianjin and nine other cities by over 100 

members of the Chinese Academy of Sciences and the 


Chinese Academy of Engineering. 


FBIS-CHI-96-054 
19 March 1996 


PRC: Commentator Urges Popularization of 
Science 


HK 1903022596 Beijing RENMIN RIBAO in Chinese 
8 Feb 96 pi 


{Commentator's article: “Sound a Clarion Call for Pop- 
ularization of Sctence—Congratulations on the Opening 
of the National Work Conference on Popularization of 
Science”) 


{PTS Translated Text for FBIS} As the new year be- 
gins, the national work conference on popularization of 
science has opened. This is the first national work con- 
ference on popularization of science since the found- 
ing of the PRC. The conference will study the reform 
and development of science popularization work in the 
new situation, discuss the plans for science popular- 
ization work over the next 15 years, and honor some 
advanced collectives and workers who have made out- 
standing contributions to science popularization work. 
It will urge our country’s science popularization work 
to follow a mass, socialized, and regularized road. We 
congratulate this conference in advance on its fullest 
SUCCESS. 


Since the founding of the PRC, the party and the gov- 
erninent have given very great attention to popularizing 
science. At present, our country is in a period of track- 
changing from a planned economy to a socialist market 
economy. Science popularization work was long guided 
by the planned economy, and a few years ago some 
sluggish phenomena appeared in this work. This raised 
the new question of how science popularization work 
was to accord with the demands of the new economic 
structure. The party Central Committee and the State 
Council put forward some ideas on science populariza- 
tion work in a timely way in 1994, and set down clear 
stipulations on basic issues such as the strategic signif- 
icance of science popularization work, the importance 
of strengthening leadership over this work, the targets 
and content of science popularization work, and the re- 
form of the operational mechanisms in this work. In 
the year-plus since that time, a new thriving trend has 
appeared in science popularization work, and this has 
inspired people. 

Last year, facing the intense competition between com- 
prehensive national strengths in the international arena, 
in a timely way the party Central Committee put for- 
ward the strategy of “employing science popularization 
to vitalize the country” and achieving the “two basic 
changes.” This provided a fine environment for the de- 
velopment of science popularization work and gave it a 
clearer onentation. Regardless of whether we speak of 
establishing a new market economy structure or imple- 
menting intensive economic growth modes. both require 
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and technology, those who have the most persons skilled 
in science and technology, and those who have have an 
advanced level of science and technology, will be those 
who will be able to attain an invincible position in mar- 
ket competition. 

The modern scientific and technological revolution tells 
us that the development of science and technology is 
extremely swift, with myriad changes occurring every 
permeated to every corner of society, and is now chang- 
ing mankind's modes of production, ways of life, and 
ideologies. In such an atmosphere, it is necessary to 


ence and master the newest scientific technologies. In 
this way the quality of the laborers will be raised and 
thereby it will be possible to fully utilize knowledge and 
advanced equipment, create high labor productivity and, 
with intensive economic growth modes, plunge into in- 
ternational competition. Science popularization work is 
basic work in turning science and technology into real 
productive forces. If we are successful today, the bene- 
fits will flow to later generations. This is the correct road 
for fully developing our country’ $ national economy, for 

increasing comprehensive national strength, and for es- 
allied cunetiedl font cant 00 feren of cower 
and prosperous nations. 


On the new road of science popularization, science 
popularization work needs to accord with the market 
economy, establish a new operational mechanism, and 
achieve regularization, socialization, and systematiza- 
tion. The main targets of our science popularization 
work are the peasants, staff and workers, leading cadres, 
constitute a large majority of our population. Thus sci- 
ence popularization work is no longer an activity in- 
volving a small number of people in a small number of 
venues. Rather it requires participation by the whole so- 
ciety. It requires the mob/lization of forces throughout 
society and the development of science popularization 
work in many forms, on many levels, and through many 
channels. it is necessary to deepen reform and establish 
a supporting services system and a system of laws and 
regulations. Now, a system of science popularization 
work joint meetings which involve participation by rel- 
evant central departments has already been established 
and has formally been initiated. Some areas have formu- 
lated science popularization regulations and established 
requisite systems. This is a necessary measure for im- 
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plementing the various ideas of the Central Committee 


on science popularization work and will promote the 
smooth implementation of this work. 


On the new road of science popularization work, science 
popularization is still a public welfare undertaking. This 
characteristic will not change. Thus we must increase 
input strength. What needs to be made clear is that 
while the input into science popularization work is 
tangible, the results are often intangible. Thus we cannot 
blindly seek economic benefits from it, and rather should 
stress the seeking of social benefits. This input will 
mainly come from the government, but enterprises and 
social groups should also provide appropriate input. 
Only in this way will it be possible to form a fine 
social atmosphere of “studying science, loving science, 
stressing science, and utilizing science.” 

The new road of science popularization requires fur- 
ther bringing into play the role of science and technol- 
ogy workers. Science and technology workers are the 
creators and possessors of the treasure trove of scien- 
tific and technological knowledge. We not only necu a 
specialized science popularization work contingent, but 
also need input from scientific and technological per- 
sonnel. In the field of science popularization, unity and 
coordination, development and advance, and quiet culti- 
vation are the outstanding responsibilities of the science 
popularization contingent. Only by dredging this source 
will it be possible for the water of science and technol- 
ogy to flow freely into the great sea constituted by the 
masses. Further, the development of science and tech- 
nology will also draw strength from this. That old con- 
cept which regards science popularization as “insignifi- 
cant and unimportant” or “without any quality” should 
be completely discarded. Of course, we should formu- 
late certain standards so that achievements in science 
popularization work can be recognized, and can be in- 
cluded in the appraisal of the achievements of scientific 
and technological workers. 


Stepping onto the new road of science popularization 
work will be beneficial to strengthening the building 
of socialist spiritual civilization. Poverty is not social- 
ism and even less is ignorance socialism. Science and 
technology have always been the enemies of ignorance. 
superstition, and anti-science and pseudo-science activ- 
ities. However, for quite a period of time, ignorance, 
superstition, and anti-science and pseudo-science activ- 
ities seriously corroded the spiritual world of the people, 
deluded people into rejecting scientific knowledge. sci- 
entific methods, and the scientific spirit, and obstructed 
the normal development of the market economy. On the 
new road of science popularization. we must firmly bear 
in mind profound historical lessons, and firmly strug- 
gle against ignorance, superstition. and anti-science and 
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pseudo-science activities. We must recognize that this 
is long-term, arduous, and complex, and that 

only if we are firm and unremitting will it be possible 

to truly establish socialist spiritual civilization. 


OW1/803150196 Beijing ZHONGGUO XINWEN SHE 
in English 1339 GMT 18 Mar 96 


{FBIS Transcribed Text] Beijing, March 18 (CNS) — 
Zhang Zhen, Vice Chairman of the Central Military 
Commission, believes that even though China upholds 
the principles of “one country, two systems” and “peace- 
ful reunification” in its dealing with Taiwan, it had not 
ruled out the use of force in the event of possible in- 
dependence for Taiwan and the possibility of a foreign 
invasion. 


General Zhang made his remarks when meeting a 
Freach ion headed by former Chief of the 
General Staff of the French military forces at the Great 
Hall of the People today. 


The general told the French guests Taiwan is an 
indivisible part of China, and that live ammunition 
exercises and the missile testing being held by the 
People’s Liberation Army in the Taiwan Strait are 
justified. The manoeuvres shows that the PLA is capable 
of safeguarding reunification of the motherland as well 
as its territorial integrity, he said. 


General Zhang stressed that the Taiwan matter was 
China's internal affair and no foreign country should 
make irresponsible comments on the matter. 


The French general noted that France had expressed its 
great concern at China's position on the Taiwan issue. 
He was convinced that each country was able to defend 
itself. He and his country, understood that it was of 
importance to the maintenance of a strong and unified 
state, and that China could not turn a blind eye to what 
was happening in Taiwan. 


The delegation arrived in Beijing on March 16 at the 
Start of a ten day trip at the invitation of the China 
Council for the Promotion of International Trade. 
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PRC: Zhang Zhen on ‘Irresponsible Remarks’ on 
Exercises 

OW1803160496 Beijing XINHUA in English 

1504 GMT 18 Mar 96 


{FRIS Transcribed Text] Beijing, March 18 (XINHUA) 
— A senior Chinese military leader said here today 
that no one should make irresponsible remarks about 
Chinese military exercises. 


Zhang Zhen, vice-chairman of the Central Military 
Commission, said that the recent military exercises and 
the missile test launches are regular drills, and they 
have demonstrated the determination and capacity of 
the Chinese armed forces to safeguard state sovereignty 
and territorial integrity. 


Zhang made the remarks here this afternoon when 
meeting with a French business delegation headed by 
Jeannou Lacaze, president of the Universal! Investment 
Group of Paris and former chief of staff of the armed 
forces of France. 


Zhang said that the fundamental reason for the present 
tense situation in the Taiwan Straits lies in the activities 
of some leaders of the Taiwan authorities who advocate 
“Taiwan independence” and of some foreign forces who 


support this conspiracy. 


He stressed that Taiwan ts an integral part of China and 
the issue of Taiwan ts purely an internal affair of China. 


The Chinese government has often reiterated its basic 
principles of “peaceful reunification” and “one country, 
two systems”, he said. 


China will never promise to abstain from resorting to 
arms on the Taiwan issue, Zhang said, adding that 
such an eventuality would only occur in the case of 
a declaration by Taiwan of “independence” of invasion 
of Taiwan by foreign forces. 


Lacaze said that France is very much concerned about 
China's stand on the issue of Taiwan, and it believes 
each country in the world has the nght to safeguard its 
Own interests. 


And therefore, he said, France fully understands the 
importance of a powerful and unified country. and fully 
understands that China cannot turn a blind eye to what 


happens in Taiwan. 


During the meeting Zhang and the guests also ex- 
changed views on the promotion of cooperation between 
businesses of the two countries 
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PRC: Central Military Commission Leaders Arrive 
in Plngtan 

HK 1903032696 Hong Kong WEN WEI PO in Chinese 
19 Mar 96 p a2 


[Dispatch by staff reporter from Fuzhou on 18 March: 
“CMC Leadership Arrives in Pingtan, War Games on a 
Large Scope Are Expected To Begin Today”] 


{PTS Translated Text for FBIS] According to an in- 
formed source, Fujian’s party and government officials 
who were invited by the military to view the military 
exercises have left sor Pingtan Island one after another 
today. Signs of the arranged schedule fur their return 
to the provincial capital city showed that the joint land, 
naval and air exercises of the People’s Liberation “ : my 
are likely to begin in the southern part of Pingtan to- 
morrow morning. 


Another source has it that some of the Central Military 
Commission [CMC] leaders and responsible persons of 
the State Council Office for Taiwan Affairs have already 
arrived in Pingtan. 

Pingtan is China's fifth largest island, and the largest in 
Fujian, with an area of 360 square kilometers; it is also 
the Mainland’s closest island to Taiwan. It takes only six 
hours to sail on a fishing boat from Pingtan's Dongau 
port to Taiwan's Hsinchu port. In the past, lots of troops 
were stationed in Pingtan as the forefront of coastal 
defense. With the relaxation of cross-strait relations in 
the 1980's, the overwhelming majority of the troops 
stationed here were pulled out. However, lots of troops 
arrived on the island on the eve of the spring festive this 
year, making preparations for the military exercises. 


PRC: Beijing Justifies Exercises, Blames Foreign 
intervention 

HK 1903034896 Hong Kong WEN WEI PO in Chinese 
19 Mar 96 p A2 


[Dispatch by staff reporter Tseng Shu-wan (2582 2579 
8001): “China Abides by International Law in Conduct- 
ing War Games, Foreign Warships and Aircraft Must 
Not Intrude in Chinese Territory” | 

{PTS Translated Text for FBIS} Beijing, 18 Mar (WEN 
WEI PO)}—An authoritative source here pointed out 
today that China has totally abided by the international 
law in conducting naval and air exercises in the high 
seas. As China has abided by the law. foreign countries 
should also do so. If any foreign country violates the 
international law. defies China's laws, and intrudes in 
China's territorial waters and air space. resulting in 
a sudden eventuality. China 1s absolutely capable of 
dealing with the situation 
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Following a series of exercises con? icted by the Chi- 
nese People’s Liberation Army [PLA] since 8 March, 
the source continued, all the operations have proceeded 
smoothly and as scheduled. 


The PLA will conduct a ground-naval-air exercise 
in Pingtan on the north of the Taiwan Strait from 
18 to 25 March, which will overlap the naval-air 
exercises conducted in the south of the Taiwan Strait. 
Prior to this, the surface-to-surface missile launching 
test ended on 15 March. The authoritative source 
said that the PLA exercises were carefully planned. 
He said that China is a signatory to the Treaty of 
International Marine Organization. China made the 
announcement prior to the exercises. Its operations, 
which are the rights entrusted by international law, 
totally conform to the international law and brooks 
no foreign intervention. He disclosed that prior to 
the exercises, the departments of the state concerned 
earnestly studied relevant international law and China's 
laws, and made corresponding preparatory work for 
the exercises. The laws studied include the “Treaty of 
International Marine Organization” and the "PRC Law 
on Territorial Waters and Contiguous Zones." At the 
same time, China also consulted the opinions of many 


legal experts. 


The source stressed that China has abided by the law 
and so should foreign countries. Chinese laws stipuiace 
that the state's territorial waters cover 12 nautical 
miles and the contiguous zones extending another 12 
nautical miles. Foreign military vessels should obtain 
approval from the Chinese Government to enter China's 
territorial waters. Without approval of the Chinese 
Government, foreign aircraft are not allowed to enter 
China's air space. China has the right to exercise control 
over the practices that violate the laws and regulations 
within China's contiguous zones. 


The source emphasized: In his statement issued on the 
cross- strait situation a few days ago, UN Secretary 
General Ghali said that the Taiwan issue is China's 
internal affair and that China's military exercises are 
normal. The parties concerned should not meddle in 
China's rights performed in light of the international 
law, ‘which might lead to a tense situation. The source 
said: It is belheved that Ghali’s remarks are accepted by 
the majority of the nations. We are not in the era of 
“gunboat diplomacy” and there should be no “marine 


power politics.” China will not allow such phenomena 
to appear in (he Taiwan Strait. 


report may contain copyrighted maternal Copying and dissemination 
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PRC: AFP Cites Hong Keng Dailies on ‘Top’ PRC 
Brass Warnings 

OW1703061996 Hong Kong AFP in English 

0510 GMT 17 Mar 96 


{FBIS Transcribed Text] Hong Kong, March 17 (AFP) 
— China's top military brass has warned that if US or 
Taiwan aircraft and ships enter the zone where China is 
to hold war games this week they will not leave again, 
Hong Kong press reports said Sunday. 


Zhang Wannian, vice-chairman of the Central Military 
Commission, was quoted by a Chinese source as saying 
that “If US or Taiwan aircraft or warships dare enter the 
mainiand’s air and sea space, we will let them come in 
but not return,” the independent Chinese-language SING 
TAO DAILY NEWS said. 
Zhang's remarks were made Friday [15 March] while 
watching and air and naval live-fire exercises already 
underway in the Taiwan Swait. China stepped up 
pressure on Taiwan ahead of its presidential election 
by announcing the new drills would start Monday. 
Zhang, who is also in charge of imilitary affairs involv- 
ing Taiwan, called on all forces to watch for aircraft and 
warship and to “take control of the Taiwan Strait first" 
if there was an intrusion. 
Sing Tao quoted the source as saying the military drills 
had been planned for some time. He reaffirmed that one 
of the aims was to tell other countries not to get involved 
in China's sovereignty battle with Taiwan. 
China and Taiwan split after the communists won the 
Chinese civil war in 1949. Beijing has since regarded 
the nationalist island as a renegade province awaiting 
‘fication, 
The source reaffirmed other reports that China would 
continue the series of high profile military exercises. 
The MING PAO newspaper reported military experts as 
saying that China had redirected the aim of its military 
exercises to emphasize its firm stance to the United 
States over Taiwan. 
Whether President L1 Teng-hui wins the presidential 
election next Saturday is now “irrelevant,” one expert 
was quoted as saying. “China has made the point in the 
exercises that it wants the relationship across 
the Taiwan Strait to be a major priority to whoever 
leads Taiwan.” 


The latest Chinese exercises will run ull two days after 
the election, expected to see Li win a second term. 

The round, naval and air drills are the third in a sernes 
launched March 8, and the sixth since Li infuriated 
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China with a jandmark visit to the United States last 
June. 


PRC: PLA: Exercises Could Continue Through 
‘Summer’ 


HK1903053396 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Mar 96 p 7 


[By Willy Wo-Lap Lam] 


{PTS Transcribed Text for FBIS] The People’s Libera- 
tion Army [PLA] is to continue manoeuvres off China's 
southeast coast to put pressure on Taiwan and counter 
possible American “intervention” in the Taiwan Strait. 


Army sources said the scale of the resources still pour- 
ing into the coasts of Fujian, Zhejiang and Guangdong 
showed the exercises could go on regularly throughout 
the summer. 


The drills were meant to put pressure on President Lee 
Teng-hui [Li Teng-hui] to make major concessions to 
China after his expected re-election on Saturday. 


Equally importantly, the PLA was trying to ensure it 
could withstand possible “interference” in strait affairs 
by U.S. forces. 

Sources said PLA headquarters was studying different 
scenarios of possible U.S. intervention. These included 
providing intelligence and strategic advice to Ta. wan. 
as well as the leasing and selling of hi-tech weapons. 


For example, the PLA was studying strategies to counter 
the possibility of Taiwan securing U.S.-made Patriot 
antimissile systems later this year. 


The top brass was also bracing for the fact that the 
two U.S. naval battle groups led by aircraft carriers and 
submarines could be in the region for as long as the 
PLA manoeuvres persisted. 


In planning exercises, PLA strategists have to make 
up for the relatively backward technology of China's 
submanines. 

Yesterday, XINHUA (the NEW CHINA NEWS 
AGENCY) quoted the army leadership as saying the 
exercises held off Taiwan since last July had “obviously 
raised” the quality of the officers and soldiers. 


XINHUA said the new phase of training was started in 
1993 under the leadership of Central Military Commis- 
sion (CMC) Chairman Jiang Zemin, and vice-chairmen 
It quoted General Zhang Wannian, the CMC vice- 
chairman in charge of Taiwan. as saying the PLA was 


well prepared for “military struggle in the new era”. 
particular, localised warfare under hi-tech ain, 


is without of the owners 


Yesterday, pro-Chinese papers in Hong Kong quoted 
the Vice-Commander of the Shenyang Military Region, 
Shi Baoyuan as saying the military exercises could be 
stepped up. 

“We are now doing tests on strategy,” General Shi said. 
"It’s possible this could be extended in the future.” He 
said that should the need arise, the exercises “could be 
raised to a higher level to consolidate the combat power 
of the forces”. 

General Zhang Wannian, who is directing the drills in 
the Pingtan area off the Fujian coast, is a keen supporter 
of more manoeuvres. 


PRC: SAF Deputy Commander Li Qianming on 
Missile Exercises 
HK 1903053996 Beijing CHINA DAILY in English 
19 Mar 96 pp |, 2 


{By Ma Chenguang: “Missiles Safeguard Nation's Do- 
inion’) 

{PTS Transcribed Text for FBIS} China's missile series, 
some of which were recently tested near Taiwan, 
is a powerful safeguard for national sovereignty and 
will ensure a peaceful environment for the country’s 
economic construction, the leader [as published] of the 
Second Artillery Force (SAF) said. 


These weapons demonstrated their strength during an 
eight-day militar) exercises that started March 8 and 
ended last Friday in the sea near Taiwan, said Li 
Qianming, deputy commander of SAF, in an exclusive 
The Second Artillery, formed on July 1, 1966, under 
the direct command of the Central Military Commission 
Li affirmed in Beijing that this missile force would 
enable China to resist a nuclear assault from any country 
or region. He said the SAF will resolutely obey China's 
defence strategy. which is to “never attack others unless 
attacked first.” 

Meanwhile, the military firmly supports the State's 
effort to reach a convention with other nations equipped 
with nuclear weapons to completely ban nuclear arms. 


“Our just-concluded missile tests in the East and South 
China Sea areas are necessary.” Li said. “They can 
help enhance the military competence of the People's 
Liberation Army [PLA].” 


The tests were the first of three recent PLA military 
exercises. They were followed by a nine-day naval 
and air drill that started last Tuesday and an ecight- 
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day ground, naval and air exercise that commenced 
yesterday. 


Li, a PLA representative to the 13-day annual session of 
the National People’s Congress that ended on Sunday 
in Beijing, declared that the SAF's priorities are to im- 
prove ideological training and make use of science and 
technology upgrades to familiarize troops with modern 
equipment, in line with President and CMC Chairman 
Jiang Zmin’s call on the PLA to “win a regional war 
under the condition of advanced technology.” 


The lieutenant general said that during the recent eight- 
day tests, SAF successfully launched four ground-to- 
ground missiles. 

Last year, SAF fired six missiles in the East China Sea. 


These launches proved the success of political training 
of the SAF and its ability to use modern weaponry 
and technology, especially its defence and combat 
readiness working under conditions imposed by high- 
tech equipment. 


Li noted the Second Artillery Force has a full line of 
various types of missiles. Even the short-range missiles 
are more advanced than the Scud missiles which became 
famous during the Gulf War. 


The success rate for missile launches of the Second 
Artillery Force has been 100 per cent in recent years, 
he said, noting that SAF completely upgraded its 
equipment beginning in the 1980s. During the Eighth 
Five-Year Plan (1990-95), its structure entered "a new 
stage.” 


"I believe that the Second Artillery Force, an effective 
asset in co-operating with the land force, the navy and 
the air force, is combat-worthy,” Li said. 


The SAF has its own military colleges, a scienisfic 
research system and an advanced automatic command 
and accessory system. 


“I am sure that the Second Artillery Force will expen- 
ence more development during the Ninth Five-year Plan 
(1996-2000) and up to the year 2010," the semor officer 
said. 


And just like the special concern it enjoyed from the late 
Chairman Mao Zedong and Premier Zhou Enlai since 
its founding. the Second Artullery Force now receives 
particular attention from leaders of the Central Military 
Commission headed by Jiang Zemin. 


“But I have to point out that though relying on high 
technology. our army in any future war must ultimately 
rely on the people and stick to the strategy of ‘people's 
war’ as we did in the past.” Li sard. 
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He stressed that a stronger PLA will provide an in- 
creased sense of safety for the Chinese people and a 
sounder peaceful environment for China's economic de- 


He affirmed that the ultimate aim for the Second 
Artillery Force, and for the PLA as a whole, is to prevent 
war and safeguard world peace. 


PRC: China Orders Partial Evacuation of Islands 
in Strait 


HK1903053596 Hong Kong SOUTH CHINA 
MORNING OST in English 19 Mar 96 p9 


{By Vivien Pik-Kwan Chan] 


{PTS Transcribed Text for FBIS} China ordered the 
partial evacuation of dozens of tiny islands in the 
Taiwan Strait yesterday. 


State radio broadcast a government order telling resi- 
dents of islands in the region being used for military 
exercises to evacuate to the mainland by yesterday af- 
ternoon. 


A state radio official on Fujian province's Pingtan Island 
said: “There are tanks, troop carriers and other military 
vehicles all over. The Army has taken charge of local 
traffic.” 


The island is a command post for the next wave of 
manoeuvres. 


The official said: "There have been many military planes 
in the air overflying Pingtan and a large number of navy 
vessels in port.” 


Navy and civilian vessels evacuated islanders under 
steady rain. It was not known how many people or 
islands were affected. 


The head of Pingtan county, Shi Nenghai, said there was 
no need for a mass evacuation and offices and shops 
would stay open. 


He said military exercises had not affected daily lives 
and food supplies and transport remained normal 


Officials gave no specific start time for the live-fire war 
exercises, which involve PLA troops, navy and air units. 


One county government information officer said he 
heard artillery fire in the morning but the afternoon was 


quiet. 
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PRC: Beijing Television Reports ‘Missile Launch’ 
OW1 903030596 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 15 Mar 96 


|Announcer-read report over video; from the “National 
News Hookup” program] 


|FBIS Translated Text] The Second Artillery Corps 
successfully completed guided missile launch training 
on the East and South China Sea between 8 and 15 
March, with all four missiles hitting the designated 
target areas. Following is a report on the missile launch: 


With continuous roaring, one surface-to-surface guided 
missile after another, spurting long flames, shoots up 
from the ground, rushing out of the valley like an arrow 
just released from a bowstring, breaking through the 
dark curtar\ of the shy and darting toward the designated 
target areas. 


Then the troops in charge of launch training immedi- 
ately withdrew from the position and disappeared into 
the vast darkness. 


In recent years, the Second Artillery Corps, taking Com- 
rade Deng Xiaoping’s concept of army building in the 
new era as the guide and acting on Central Military 
Commission Chairman Jiang’s series of important in- 
structions on intensifying military modernization, has 
conscientiously implemented the principle of military 
Strategy in the new era and stepped up its efforts to 
build a revolutionized, modernized, and regular army 
with steady improvement of its weaponry and equip- 
ment and production of missiles in series. Officers and 
men at large have diligently studied modern science 
and technology and modern warfare, continuously deep- 
ened the reform of training, and actively studied military 
Strategy and tactics, thereby rapidly raising their capa- 
bility to conduct rapid mobile warfare and hit targets 
accurately. 


The unit in charge of the current guided missile launch 
training 1s a well-trained one. With ideology, technol- 
ogy, and work-style that can pass any stiff test, the of- 
ficers and men of the unit have successfully carned out 
the task of guided missile launch training on many oc- 
casions and have received a collective first-class merit 
citation. 


After receiving the tasks, the officers and men resolutely 
obeyed orders and commands. With high fighting spirit. 
they spent many days making technical preparations for 
launch training and arrived at the launch sites safely and 
punctually. 


After operational orders were given, launching detach- 
ments hidden in various assembly areas rapidly and 
punctystly took over the launching sites. In a short 
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tame, one guided missile after another towers majes- 
tically at the launching sites. The officers and men were 
in full battle array, and the guider) missiles were ready 
to launch. 


Amid the loud roar, one guided missile after another 
whizzed into the sky, darting towards the designated 
targets, [Unidentified voice}: “Report: The first missile 
accurately hit the target.” [Second unidentified voice): 
"The second missile accurately hit the target.” 


This inspiring, happy event and grand, magnificent 
sight demonstrates the Second Artillery Corps’ success 
in training aimed at raising its combat capability and 
shows that the corps and all officers and men of 
the Army, under the leadership of the party Central 
Committee and the Central Military Commission, have 
the determination, means, and ability to protect the 
— of the country and its territorial integrity; 

. Means, and ability to safeguard 
= motherland’s reunification; and the determination, 
means, and ability to accomplish the sacred mission 
assigned by the party and the people. 


The officers and men of the Second Artillery Corps said 
that they will resolutely follow Comrade Deng Xiaop- 
ing’s concept of army building in the new era; resolutely 
implement the guidelines set forth in President Jiang 
Zemin's important speech “Continue To Promote the 
Reunification of the Motherland”; resolutely implement 
the general requirement — to be qualified politically 
and competent militarily, to have a fine style of work, 
to maintain strict discipline and to be assured of ade- 
quate logistical support — set by President Jiang Zemin 
for army building, resolutely obey the commands of the 
pasty Central Committee and the Central Military Com- 
mission with Comrade Jiang Zemin as the core; compre- 
hensively raise the corps’ modern technology. especially 
its defense and combat capability under the conditions 
of high technology. and make due contributions to safe- 
guarding national unity and territorial integrity, with a 
high sense of political responsibility and mission. 
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PRC: Sucessful Exercises by PLA ‘Proof’ of 
Reform Success 

OW1/903080096 Beijing XINHUA in English 
0742 GMT 19 Mar 96 


{FBIS Transcribed Text} Beijing, March 19 (XINHUA) 
— The Chinese People’s Liberation Army (PLA) has 
carried out an all-round reform of military training, 
which has greatly improved the PLA’s capabilities in 
weaponry, military quality, and defence and fighting 
capabilities in modern war situations. 


The successful launch of a set of war exercises con- 
ducted by the PLA since last year was a clear proof of 
the success of the reforms, said a senior army officer. 


The reforms, started in 1993, were initiated and led by 
the Central Military Commission (CMC) aiming to raise 
the defence and fighting capability of troops in modern 
wars. 


Many CMC leaders, including Jiang Zemin, Liu 
Huaging and Zhang Zhen, were frequent observers of 
military training by the three forces. and offered their 
directions. 


More than 100 army units were designated as pilots for 
the reforms, which covered the science of campaigns, 
tactics and grouping. 


Research on tactics was the focus of military training. 
The land, naval and air forces of the PLA, the Commis- 
sion of Science, Technology and Industry for National 
Defense, the Second Artillery Force and the Armed Po- 
lice Force have compiled new training programs. Cur- 
riculums of the military institutions have now been re- 
newed. 


In the process of reform, more high technology has been 
used in military training, and efforts are being made to 
optimize the combination of men and weaponry. The 
army's ability in field fighting, mobility and coordinated 
action have been strengthened. 
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PRC: Economic Statistics Communique for 1995, 
Part 1 

HK 1903080896 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 10-16 Mar 96 p7 


{Statistics Communique for 1995 — State Statis:ics 
Bureau of the People’s Republic of China (March 1, 
1996)” Part |} 


{PTS Transcribed Text for FBIS} In 1995, under the cor- 
rect leadership of the Central Party Committee and the 
State Council, governments and departments at all lev- 
els continued to implement the basic principle of “Tak- 
ing hold of the opportunity, deepening reforms, opening 
wider to the outside world, encouraging development 
and keeping stability” and actively carried out various 
macro- control measures. 


Sustained and fast development was scored in the 
national economy, progress was made in economic 
structural adjustment, inflation had been initially put 
under control, improvement was seen in people's lives, 
and new development was registered in social and 
cultural undertakings. 

Preliminary statistics indicated that the gross domestic 
product (GDP) of the year was 5,773.3 billion yuan 
($695.6 billion), up by 10.2 per cent over the previous 
year. Of this total, the value-added of heavy industry 
was 1,135.5 billion yuan ($137 billion). up by 4.5 per 
cent; that of light industry was 2,827.4 billion yuan, 
($341 billion), up by 13.6 per cent, and that of the ser- 
vice industry was 1,809.4 billion yuan ($218 billion), up 
by 8 per cent. Major problems in economic performance 
were: weak basis for agricultural production, fairly high 
growth of prices, difficulties in management and oper- 
ation of some enterprises and unsatisfactory economic 
efficrencies. 


I. Agriculture 


Comparatively good harvest was made in cultivation. 
Except for the decrease of tea output, an overall increase 
was made in the output of major farm products such as 
grain, oil crops, cotton, sugar, hemp, tobacco, vegetables 
and fruits, which played an active role in stabilizing 
the economic development and in backing the market 
supply. 


FBIS-CH1-96-054 
19 March 1996 


The output of major farm products is as follows: 


1995 (ton) lacrease over 1994 

(%) 
Grain 465,000,000 45 
Of which: Cereals 417,000,000 59 
Oil-beanng crops 22,500,000 31 , 
Of which: Peanuts 10,240,000 58 
Rapeseed 9,760,000 32 
Cotton 4,500,000 37 
Jute and ambary 400,000 12.7 
hemp 
Sugarcane 64,400,000 $7 
Beetroot 13,600,000 & 5 
Cured tobacco 2,100,000 82 
Tea 580.000 O8 
Fruits 41,900,000 197 


Healthy development was seen in forestry production. In 
1995, the new afforested areas were 5.5 million hectares 
significant progress was made in State key forestry 
projects, the tree-planting activities of the masses were 
cared out widely, and the targets for State key forestry 
projects, such as the second phase of the "Shelter forest” 
in the northwest, central north and northeast, were over- 
fulfilled. 


Headway was made in fighting against forest fires and 
forest diseases; the management and protection of forest 
reserves were further enhanced and increases were seen 
in both the afforested areas and the forest stock. The 
forest-cover rate reached 13.92 per cent. 


Overall growth was made in animal husbandry industry, 
with steady growth in the output of major animal 
products and livestock headage. 
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The output of major animal products and livestock 


foreign enterprises was 19 per cent. The growth of large 
and medium-sized enterprises was 10.2 per cent. 


The growth of the light industry was faster than that of 
the heavy industry. In 1995, the value added of the light 
industry was 1,118.1 billion yuan, up by 16.7 per cent 
over the previous year, and that of the heavy industry 
was 1,353.7 billion ($163 billion), up by 12 per cent. 
In the course of adjustment, steady development was 
made in the “pillor” industries such as petrochemicals, 
machinery and electronics and automobiles. Due to the 
change of market demand, there were ups and downs in 


the production of key industry products. 


headage were as follows: 
1995 Increase over 1994 

(%) 
Meat $0,000,000 tons 11.0 
Of which: Pork 42,000,000 tons 13.7 
beef and mutton 
Cow milk $5,480,000 tons 3.7 
Sheep wool 276,000 tons 8.4 
Silkworm cocoon 790,000 tons -25 
Pigs in stock 441,410,000 head 65 
Sheep and goats in 273,270,000 head 13.6 
Lange animals in 159,390,000 head 68 


Steady growth was made in fishery production. The 
output of aquatic products in 1995 was 25.38 million 
tons, up by 18.4 per cent over the previous year. Of 
this total, the output of fresh water products was 11.61 
million tons, up by 28.8 per cent and that of marine 
products was 13.77 million tons, up by 10.9 per cent. 


Further improvement was made in the conditions for 
agricultural production. By the end of 1995, the total 
power of the country's farm machinery reached 360.7 
million kilowatts, a growth of 6.7 per cent over the 
figure at the end of the previous year. There were 
670,000 large and medium tractors. a drop of 3 per 
cent, and 800,000 trucks for agriculturai use, up by 7 per 
cent. A total of 35.7 million tons of chemical fertilizers 
(100 per cent effective content equivalent) was applied 
in 1995, up by 7.6 per cent. Rural consumption of 
electricity in the year was 162.8 billion kilowatt- hours, 
up by 10.5 per cent. Irrigation and water conservancy 
facilities in rural areas were further reinforced and the 
acreage of farmland with effective irrigation system 


Us 


Il. Industry and Construction 


The industrial production keptsteady growth in the 
course of slowing down the growth rate. In 1995, the 
total value added of the industry sector was 2,471.8 
billion yuan ($298 billion), up by 14 per ceni over the 
previous year. Of the total growth, that of the State- 
owned and State-held enterprises was 9.5 per cent (of 
which the growth of State-owned enterprises was 7.2 
per cent), that of collective enterprises was 15.8 per 
cent, that of joint-venture, contracted co-operation and 


The output of major industrial products was as follows: 


199 (as published) | Increase over 1994 

(%) 

Chemical fibre 2.900.000 tons 14 

Yarn $,000,000 ton 22 

Cloth 21,000,000,000 06 

metres 

Machine- made 24,000,000 tons 122 

paper and 

paperboard 

Sugar 5.686.000 tons 45 

Salt 24,990,000 tons -166 

Cigarettes 34,910,000 case 17 

Synthetic detergents 2.218.000 tons 20 

Colour TV sets 19.$80,000 is9 

Household washing 9,448,000 10 

machines 

energy production- 1.239,000,000 tons 44 

Coal 1.298.000,000 tons 4s 

Crude oil 149,000,000 tons 20 

Electricity 1 ,000,000,000,000 78 

kilowatts -hours 

Steel 94,000,000 tons is 

Rolled steel 80,000,000 tons 41 

Ten kinds of 4.250.000 tons 79 

nonferrous metals 

Cement 450.000,000 tons 71 

Timber 66,900,000 cubic os 

metres 
Sulfunc aced 17.410.000 tons 133 
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199 [as published) | Increase over 1994 

(%) 

Soda ash §,820,000 tons 0.1 

Chenucal 24,500,000 tons 78 

fertihzers° 

Chemical 360,000 tons 24.7 

sasecticides s 

Power-generating 16,820,000 kilowatt -15 

oquipny:m 

Metal cutting 181,000 125 

ma tine tools 

Motor vchicles 1.403,000 100 

Tractors 63,000 845 

Integrated circusts 312,920,000 79 

Micro computers 403,000 182.3 

Programme 16,390,000 220 

controtied 

switchboards 


— Standard fuel equivalent. *! 100 per cent effective content 
equivalent: 


With the further in-depth reform of enterprises, the 
growth rate of State-owned large and medium indus- 
trial enterprises accelerated, and their overall economic 
efficiency was still encouraging. The comprehensive in- 
dustrial economic efficiency score was 90.02, of which, 
that for State-owned large and medium-sized enterprises 
was 94.15. At present, the factors that hamper the im- 
provement of the industrial economic efficiency were 
mainly: rapid rise of cost expenses, large stock of man- 
ufactured products and the arrears among enterprises. 


The construction industry continued to develop steadily. 
In 1995, the value-added of this sector was 355.6 
billion yuan ($43 billion), up by 9.8 per cent over the 
previous year. The construction industry enhanced the 
management system reform, and actively carried out the 
responsibility system for bids in construction projects, 
and the proportion of construction projects that were 
implemented through bidding system further expanded. 
The total numbers of construction projects of the State- 
owned construction enterprises reached to 223,000, of 
this total, 77,000 of them were constructed through the 
bidding system, accounting for 34.5 per cent of the 
total, or 8 percentage points higher than that in the 
previous year. The total floor space of buridings under 
construction was 425 million square metres, up 7.8 per 
cent, with 129 million square metres completed during 
the year, down by 8.4 per cent over that in the previous 
year. The overall labour productivity was 13.475 yuan 
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($1,623.5), up by 13.3 per cent, and the profits and taxes 
per capita was the same as that in the previous year. 


New results were achieved in geological prospecting. 
One hundred and twenty-six mineral deposits were 
discovered or proved through geological surveys, and 
major progress was reported in the survey of 71 mineral 
areas. Thirty-one minerals were found to have increased 
reserves, including: 668.53 million tons of petroleum, 
181 billion cubic meters of natural gas, 60.6 tons of 
gold, 4.28 billion tons of coal, 695,000 tons of copper 
ore, 15.05 million tons of bauxite, and 182.74 million 
tons of iron ore. A total of 8.32 million metres of drilling 
was complete by geological surveying industry. The 
year 1995 also saw the preparation of 202 important 
reports on geological surveys that could be used for 
industrial and agricultural production. 


Ill. Investment in Fixed Assets 


The curb on investment in fixed assets achieved signif- 
icant results. The completed investment in fixed assets 
of the country in 1995 was 1,944.5 billion yuan ($234 
billion), representing an increase of 18.8 per cent over 
the previous year (or a real growth of 11 per cent if 
price increase is excluded). The growth rate was 12.6 
percentage points lower than that in the previous year. 
Of this total, the investment of State-owned units was 
1,082.2 billion yuan ($1,303 billion), up by 16.1 per 
cent, the investment of collective units was 297.8 bil- 
lion yuan ($36 billion), an increase of 11.8 per cent and 
urban and rural residents’ investment was 238.1 billion 
yuan ($29 billion), up 20.8 per cent, the investment of 
other types of ownership was 326.4 billion yuan ($40 
billion), up by 35.3 per cent. 


In terms of different types of investment, the investment 
in capital construction was 736.5 billion yuan ($89 
billion), up by 22.1 per cent, or 17.4 percentage points 
lower than the growth in the previous year, that in 
technical updating and transformation reached 319.9 
billion yuan ($38.5 billion), an increase of 11.3 per cent, 
or 21.6 percentage points lower than the growth in the 
previous year; that in real estate was 283.1 billion yuan 
($34 billion), up by 21.4 per cent. or 20.6 percentage 
points lower than the growth in the previous year, 
and the investment in fixed assets by urban and rural 
collective and individuals was 605 billion yuan ($72 
billion), up by 17.9 per cent, or O.8 percentage points 
lower than that in the previous. 


In terms of different industries, the investment in 
agriculture, transportation and telecommunications in. 
creased rapidly. whereas in investment in energy indus. 
try slowed down. The completed investment in agri- 
culture. forestry. animal husbandry. fishery and water 
conservancy was 26.4 billion yuan ($3.2 billion). up by 
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43.7 per cent, in ion and telecommunications, 
246.7 billion yuan ($30 billion), up by 24.6 per cent and 
in energy industry, 242.7 billion yuan ($29 billion), up 
by 16.7 per cent. 


In terms of different regions, the proportion of invest- 
ment in central and western areas increased to some 
extent. In 1995, the total completed investment in east- 
ern areas was |,218.8 billion yuan, up by 17.5 per cent, 
and its share dropped down from previous year’s 63.6 
per cent to the present 62.7 per cent; the completed in- 
vestment in central areas was 412.1 billion yuan ($50 
billion), up by 20.7 per cent, and its share rose from pre- 
vious year’s 20.8 per cent to the present 21.2 per cent; 
and the investment in western areas was 238.7 billion 
yuan ($29 billion), up by 21.1 per cent, with its share 
rising from previous year’s 12 per cent to the present 
12.3 per cent. 


The number of projects under construction in 1995 
totalled 170,000, absorbing a planned investment of 
3,777.5 billion yuan ($455 billion), of which the number 
of newly started projects reached to 93,000 with a 
planned investment of $77.3 billion yuan ($70 billion). 
A total of 95,000 projects were completed and put into 
operation, resulting in 726.1 billion yuan ($87 billion) 
of newly increased fixed assets, of which the large and 
medium-sized capital construction projects numbered 
129, and large technical updating and transformation 
projects numbered 258. 


In 1995, 30 State key projects were put into operation, 
of which 9 were railway lines including: Lan- Xin double 
lines (299 kilometres), Hou-Yue lines (253 kilometres 
electrified new lines and 12! kilometres double lines), 
and Zhe-Gan line (135 kilometres), Bao-Zhong line 
(498 kilometres), and 7 of them were power-generating 
projects, including: Manwan hydroelectric power sta- 
tion in Yunnan Province (total generating capacity of 
250,000 kw), and Jiaxing power plant in Zhejiang 
Province (total capacity of 600,000 kw); and 5 of them 
were telecommunications projects including: optical- 
fibre cable connecting Hangzhou. Fuzhou, Guiyang and 
Chengdu cities (4,523 kilometres), and optical-fibre ca- 
ble connecting Beijing, Huhhot, Yinchuan and Lanzhou 
cities (2,084 kilometres). The third phase of Yicheng 
Chemical Fibre Piant was put into operation. 


The newly-increased production capacity in 1995 
through capital construction projects included: 23.93 
million tons of coal mining. 14.51 million kilowatts of 
power generation, 23.71 million tons of oil extraction 
of 923 million cubic metres of natural gas (including 
the capacity through technical innovation projects and 
investment in other types of projects), 3.25 million 
tons of iron, 1.51 million tons of roiled steel, 19.300 
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cubic metres of timber felling, 2,389 kilometres of new 
railways, 901 kilometres of doubletrack railways, 4,839 
kilometres of new highways, of which 538 kilometres 
were expressway, 17.2 million lines of the installed 
capacity of urban telephones, 25,078 kilometres of long 
distance optical-fibre cable, 42,777 kilometres of newly 
constructed microwave digital telecommunication line. 


IV. Transport, Ports and Telecommunications 


The telecommunications and transportation continued to 
grow. The value-added of the sector in 1995 was 323.6 
billion yuan ($39 billion), an increase of 9.5 per cent 
over the previous year. The communication capacity 
was enhanced, and improvement was seen in alleviating 
the right transportation conditions. 


Volume of transportation by various means was as fol- 


lows: 
1995 Increase over 1994 
Volume of freight 3,543.6 billion 65 
transport ton-km 
Railway 1,290.0 billion 346 
ton-km 
Highway 489 0 billion 90 
ton-km 
Waterway 1,700.0 billion R4 
ton-km 
Airway 2.4 billion ton-km 263 
Pipelines 62 2 bilhon ton-km 16 
Volume of 910 § billion 60 
passenger transport person-km 
Railway 384 7 billion 25 
person-km 
Highway 472 6 hilton 120 
person-km 
Waterway 18 0 billion 22 
person-km 
Airway 6S 2 billion 81 
person-km 
Cargo handled at 789 8 millon tons 62 
major coastal ports 


V. Domestic Trade and Market Prices 


Domestic market of consumer goods was ample and 
brisk. In 1995, the total retail sales of consumer goods 
was 2,059.8 billion yuan ($248 billion), up 26.6 per 
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cent over the previous year, with a real growth of 10.3 
per cent if price hike was deducted. The market of 
means of production was basically balanced and the 
sales picked up steadily. Brisk buying and selling was 
seen in means of agricultural production, but the price 
increase, however, was comparatively high. 

In terms of urban and rural areas, the total retail sales of 
consumer goods in urban areas reached |,238.9 billion 
yuan ($149 billion), up by 28.2 per cent over that in the 
previous year; that in rural areas stood at 820.9 billion 
yuan ($99 billion), up by 24.3 per cent. If the price hike 
was deducted, the real growth was 13 per cent and 6.8 
per cent respectively. 


In terms of different industries, due to the practice of 
five- working days a week, people spent more time on 
tour and holidays, and progress was consequently seca 
in the catering industry. In 1995, total retail sales of 
the catering industry were up 29.9 per cent over that in 
the previous year, taking the lead in the growth of all 
industries. The growth of retail sales of the wholesale 
and retail trades was up 22.2 per cent. 


Inflation was initially put under control, and the increase 
rate of market prices slowed down month by month. The 
increase of retail price in 1995 was put under 15 per 
cent, which had met the regulatory target for the year. 
However, the general level of prices was still high. 


Increase in price compared with 1994 is as follows: 


a 


Increase in 1995 over 1994 

(%) 
1. Retail price index 14.8 
Of which: Urban areas 13.5 
3$ major cities 12.8 
Rural areas 16.4 
2 Consumer price index of 17.1 
residents 
Of which: Urban areas 168 
1S mayor cities 16.5 
Rural areas 17.5 
Of which: Food 22.9 
Gram 8 
Meat and poultry products 26 4 
Edible vegetable ot! 134 
Eggs 146 
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increase in 1995 over 1994 

(%) 
Aquatic products 144 
Fresh vegetables 276 
Clothing 14.5 
Household apphances and 7.0 
articles 
Medical and health care goods 11.3 
Transport and 0.1 
telecommunication goods 
Cultural and recreational 6.4 
articles 
Housing 10.6 
Services 20.2 
3. Retail prices for means of 274 
agncultural production 
4 Purchasing prices for farm 199 
and sideline products 
5. Purchasing prices for energy 18.3 
and raw matenals of industnal 
enterprises 
6. Producer's prices of 149 
manufactured products 


VI. Foreign Economic Relations 


The scale of foreign trade expanded. In 1995, foreign 
total volume reached $280.9 billion, up by 18.6 per 
cent over the previous year, of which the value of 
exports was $148.8 billion, up 22.9 per cent, and 
the value of imports was $132.1 billion, an increase 
of 14.2 per cent. The structure of import and export 
was further improved. The share of mechanical and 
electronic products in the exports rose from 26.4 per 
cent to 28.9 per cent, which surpassed the export of 
clothing and textile products aad became the largest 
category of export commodities. There was a significant 
of increase in the import of raw materials and means of 
livelihood that were in short supply on domestic market. 
Exports by foreign-funded enterprises continued to grow 
by a large margin, with the value of their export and 
import for the whole year amounting to $109.8 billion, 
up 25.3 per cent, and their share in the total foreign 
trade of China rising from 37 per cent to 39.1 per cent. 
New progress was made in the development of multi- 
market strategy for foreign trade, and China's trade 
partners increased from 221 countries and regions in 
1994 to 227 in 1995S. The value of trade with Africa 
and Latin America rose by 48.3 per cent and 30 per 
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cent respectively, greatly surpassing the growth in trade 
with continents. 

Continuous progress was made in economic and tech- 
nical co- operation with foreign countries: construction 
projects and labour projects contracted by China with 
foreign countries in 1995 reached $9.67 billion, up 21.1 
per cent over the previous year, and the accomplished 
Operation revenue was $6.59 billion, up 10.3 per cent. 


International tourism achieved new progress. In 1995, 
China received 46.39 million foreigners, overseas Chi- 
nese and Chinese compatriots from Taiwan, Hong Kong 
and Macao who came to China as tourists or for visit, 
business or other activities, up 6.2 per cent over the pre- 
vious year. Income of foreign exchanges from tourism 
reached $8.7 biition, up 19 per cent. 


PRC: Statistics Communique for 1995, Part 2 


HK 1903073096 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 17-23 Mar 96 p7 


["Statistics Communique for 1995 — State Statistics 
Bureau of the People’s Republic of China (March |, 
1996)" Part 2] 


{PTS Transcribed Text for FBIS) VII. Banking and 
Insurance 


The financial situation was stable, the growth of savings 
deposits increased by a large margin, and the structure 
of credits improved to some extent. The issue of loans 
increased for supporting State key construction projects, 
adjusting industrial structure, financing productive and 
efficient State-owned enterprises, and importing and 
reserving major materials for the country. 


At the end of 1995, savings in various forms in State 
banks and rural credit institutions totalled 4,595.8 billion 
yuan ($553 billion), an increase of 1,088 billion yuan 
($131 billicn) or 31 per cent. Of this total, savings 
of enterprises accounted for 1,452 billion yuan ($175 
billion), 309.4 billion yuan ($36 billion) or 26.1 per 
cent more than at the end of 1994. The State issued 
4,462.8 billion yuan ($538 billion) worth of net loans, 
an increase of 797.1 billion yuan ($96 billion) or 21.7 
per cent as compared with that at the end of the previous 
year, of which, 3,124.3 billion yuan ($376 billion) 
was in the form of short-term loans, an increase of 
$32.1 billion yuan ($64 billion) over the previous year, 
and 1,053.2 billion yuan ($127 billion) in the form of 
middie and long- term loans, an increase of 196.9 billion 
yuan ($24 billion). By the end of 1995, the money in 
circulation (MO) amounted to 788.5 billion yuan ($95 
billion), an increase of 59.67 billion yuan ($7.1 billion), 
or up by 8.2 per cent over the previous year. The growth 
of narrow money (M1) was 16.8 per cent, that of broad 
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money (M2) was 29.5 per cent over the previous year. 
By the end of 1995, the savings deposits by urban 
and rural residents reached 2,966.2 billion yuan ($357 
billion), an increase of 812.6 billion yuan ($97 billion) 
or 37.7 per cent over the previous year. 


China's reserve of foreign exchange increased by a large 
margin, which stood at $73.6 billion at the end of 1995, 
an increase of $22 billion as compared with the figure 
at the end of 1994. 


Continuous progress was made in insurance service. In 
1995, the total accepted premium of insurance of various 
kinds totalled 13,967.9 billion yuan ($1,683 billion), up 
25 per cent over the previous year. The insurance pre- 
mium was 61.57 billion yuan ($7.4 billion), up 23.6 per 
cent over the previous year. Of this total, the premium 
of property insurance of various kinds was 42.11 billion 
yuan ($5 billion), that of life insurance was 19.42 bil- 
lion yuan ($2.3 billion). The insurance companies paid 
an indemnity of 24.2 billion yuan ($3 billion) as repa- 
rations in property insurance programmes, and another 
6.47 billion yuan ($779.5 million) was paid as repara- 
tions in life insurance programmes. 


Significant progress was registered in staff and work- 
ers’ social insurance programme. By the end of 1995, 
some 95 million staff and workers were engaged in 
unemployment insurance programme: 89 million staff 
and workers took part in old-age pension insurance pro- 
gramme, some 21 million retired staff and workers took 
part in social welfare of pensions; over 5 million staff 
and workers took part in medical insurance programme 
of serious diseases; 700,000 retired staff and workers 
were engaged in the plan of medical fees. The labour 
departments at all levels provided unemployment relief 
to some 2.5 million unemployed staff and workers. 


VIII. Science, Education, Culture, Public Health 
and Sports 


Scientific and technical personnel increased signifi- 
cantly. By the end of 1995, China had 27.85 million pro- 
fessionals and technicians of all specializations working 
in State-owned enterprises and institutions, up 4 per cent 
over the figure at the end of 1994. There were 5.856 
State-owned independent research institutions affilated 
to universities and 14,400 research institutions affiliated 
to large and medium-size industrial enterprises. A to- 
tal of 2.77 million people were engaged in scientific 
and technological activities in the above-mentioned re- 
search institutions, of whom 1.63 million were scientists 
or engineers. 


Financial input into scientific and technological activi- 
ties increased. Expenditures of research institutions, unt- 
versities and large and medium-size industrial enter. 
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prises on scientific and technological activities in 1995 
was 83.3 billion yuan ($10 billion), of which expenses 
on research and development was 28.6 billion yuan 
($3.4 billion), accounting for 0.5 per cent of gross do- 
mestic product (GDP), which was the same level as 
compared with that in the previous year. 


In 1995, China gained 31,000 key scientific results. 
Some 795 results received prizes from the State, in- 
cluding 131 invention prizes, 57 natural science prizes, 
and 607 prizes of progress in science and technology. 


In 1995, 83,000 applications for patents were received, 
of which 45,000 patents were authorized, up 6.8 per cent 
and 4.1 per cent respectively over the previous year. 


Further improvement was made in technical services 
such as quality inspection, standardization and weather 
forecast. 


New progress was made in the co-operation of enter- 
prises with universities and scientific research institu- 
tions. In 1995, some 44,000 institutions participated in 
the cooperation of production, education and research 
activities and 26,400 co-operative projects were estab- 
lished involving a total number of 404,000 people. 


Markets for the transfer of technology became more 
brisk. In 1995, a total of 220,000 contracts on the trans- 
fer of technology were signed, involving a transaction 
value of 26.8 billion yuan ($3.2 billion), up by 17 per 
cent over the previous year. 


Continuous progress was made in education. Significant 
achievement was seen in the adjustment of the structure 
of universities. By the end of 1995, there were |,054 
general universities, |,156 institutions of adult higher 
education, both lower than that in the previous year. 
Steady development was scored in the enrollment of 
new students in higher learning institutions. 


Secondary vocational and technical education continued 
to expand. There were 9,394,000 students studying 
in various types of secondary vocational or technical 
schools, accounting for 56.8 per cent of the total student 
enroliment of 16,530,000 at senior secondary school 
level. 


New progress was achieved in the implementation of 
the 9-year compulsory education programme. In 1995, 
there were 47.28 million students in junior secondary 
schools, with an enrollment rate of 78.4 per cent, up 
by 4.6 percentage points over the previous year. There 
were 131.95 million pupils in primary schools. The 
enrollment rate of primary-school-age children was 98.5 
per cent. up by 0.1 percentage points. The drop-out rate 
of students in junior secondary schools and in primary 
schools was 3.95 per cent and |.49 per cent respectively. 
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Encouraging progress was made in the “Hope Project.” 
The total domestic and overseas donations reached 253 
million yuan ($30.5 million), which helped 237,000 
pupils return to schools, and 1,325 elementary schools 
were established under the “Hope Project.” 


Noticeahle headway was made in adult education. There 
were 2,429,000 students in adult secondary specialized 
schools, 76.98 \nillion students in adult technical train- 
ing schools, and 2,880,000 students in adult jumior sec- 
ondary schools and adult primary schools. A total of 
4,760,000 people completed basic literacy courses in 
1995. 


Cultural and art undertakings made rapid progress. By 
the end of 1995, there were 2,690 art-performing groups, 
2,890 culture centres, 22.619 public libraries, 1.165 mu- 
seums, 3,589 archives, 1,204 radio broadcasting sta- 
tions, 746 medium and short wave radio transmitting 
and relaying stations (with radio broadcasting covering 
78.7 per cent of the population), 835 television stations, 
1,205 television transmitting and relaying stations each 
with a capacity of over 1,000 watts (with TV broadcast- 
ing covering 84.4 per cent of the population). 


Pubi}> health undertakings continued to develop. By the 
end of 1995, there were 2,836,000 hospital beds in the 
country, up 0.2 per cent over the figure at the end of 
1994. 


Significant headway was made in sports. In 1995, 
Chinese athletes won 102 world champions in 18 events 
in the national and international important sport games. 
Fourteen athletes and 2 teams broke 13 work records 
on 24 occasions, 16 athletes and 4 teams broke 20 
Asian records on 32 occasions, 56 athletes and 23 teams 
broke 87 national records on 137 occasions. About 
89 per cent students in schools met the requirements 
of the National Standards for Physical Exercises. The 
"National Health Programme” was widely implemented 
all over the country. 


IX. Population, Life and Environmental Protection 
Active results were made in the family planning 
programme. In 1995, the crude birth rate of 
population in China was 17.12 per thousand, and 
the crude death rate was 6.57 per thousand, 
resulting in a natural growth rate of 10.55 per 
thousand. By the end of 1995, the total population 
of China was 1,211.21 million, or an increase of 
12.71 million over the figure at the end of 1994. 


The household income continued to increase steadily. 
The annual per capita income of urban households that 
could be used as living expenses was 3,893 yuan ($469) 
in 1995 up 22.5 per cent over the previous year, or 
a real growth of 4.9 per cent if increase in price was 
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excluded. The per capita net income off rural households 
was 1,578 yuan ($190), up 29 per cent, or a real growth 
of 5.3 per cent if prices hike was deducted. However, 
differences in growth of income between provinces and 
between urban and rural households was still prominent, 
and the real income of some residents declined. 


Steady progress was made in the field of labour and 
employment. By the end of 1995, employment agencies 
in China totalled 25,000 and jobs were provided for 7.2 
million people in cities and towns. By the end of the 
year, the staff and workers in China numbered 186.2 
million, or 4.6 million persons more than at the end 
of 1994, of which 149 million were staff and workers 
in urban areas. an increase of 510,0000 [as published} 
persons over that at the end of 1994. Another 19.6 
million people were employed in urban and rural private 
enterprises or were self-employed, an increase of 4.03 
million. 

Through the Re-employment Project, some 1.4 million 
unemployed and surplus labour forces of enterprises 
found jobs again. By the end of 1995, some 5.2 million 
urban residents were registered unemployed, with an 
unemployment rate of 2.9 per cent. Staff and workers in 
township enterprises reached 123.5 million, an increase 
of 3.32 million; these were 81 million people working 
in township and village private enterprises, an increase 
of 2.33 million. 


The wage level of staff and workers continued to 
increase. The total wage bill of staff and workers in 
1995 was 810 billion yuan ($97.6 billion), up 21.7 per 
cent over the previous year, and the average wage of 
employees was 5,500 yuan ($662.7), up 21.2 per cent, 
with a real growth of 3.8 per cent if price increase was 
excluded. 


Urban and rural living conditions further improved, with 
a total of 330 million square metres of new residential 
buildings completed in urban areas, and 650 million 
quare metres of new houses built in rural areas in 1995 


Social welfare work continued to develop. By the end 
of 1995, there were 997,000 beds in social welfare 
institutions of various types in China, with 767,000 
inmates. Some 40.28 million people in need received 
relief funds from the State. Social security system was 
established in 33.2 per cent of rural townships. Rapid 
development was also made in urban community service 
network, with 104,000 community service facilities 
established. 

Rapid was scored in environment protec- 
tion. By the end of 1995. there were 88.000 people 
working in national environment protection system that 


encompassed, among other, 2.184 environmental mon- 
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toring stations employing 34,000 workers. China had 
793 natural protection areas, among which 98 were 
state-level natural protection areas, covering an area of 
71.72 million hectares and accounting for 7.2 per cent 
of the total area of the country. The legal construction 
for protecting the environment protection were formu- 
lated. The number of projects against environme.t pol- 
lution which were completed within the specified time 
amounted to 4,397, absorbing a total investment of 3.65 
billion yuan ($440 million). There were 3,002 smoke/ 
dust control zones in 530 cities, covering an area of 
12,532 square kilometres; and there were another | 980 
zones covering 5,144 square kilometres in 416 cities, 
where the noise pollution was put under the specific 
level. 


Notes: 1. All figures in the Communique are 
preliminary ones, and do not include statistics on 
Taiwan Province, Hong Kong and Macao. 2. 
Figures in value terms on gross domestic product 
and value-added of various sectors quoted in the 


Communique are at current prices of the year, 
whereas growth rates are calculated at comparable 


prices. 


PRC: State Statistics Bureau Reports Drop in 
Poverty 

OW1903072996 Beijing XINHUA in English 
0625 GMT 19 Mar 96 


[FBIS Transcribed Text] Beijing, March 19 (XINHUA) 
— The number of people living in poverty in China fell 
by five million last vear. 


It still lives 65 million poverty stricken rural people in 
a country of 1.2 billion, the country’s State Statistics 
Bureau said today. 


China reduced the number of poverty-stricken rural 
people by five million last year, making the total 
rural population suffering from poverty to 65 million, 
announced the State Statistics Bureau today. 


The bureau revealed the figures after studying the results 
of a sample nationwide survey. The bureau designated 
530 yuan — just under 64 US dollars — in per capita 
annual income as the absolute poverty line for last year. 


Poverty 1s categorized into absolute poverty and relative 
poverty. China has always adopted the definition of 
absolute poverty, that is, the lowest living standard 
acceptable to society for people or a household, in a 
set social mode and lifestyle 


Chinese farmers cach averaged |.578 yuan last year. a 
rise of 5.3 percent in real terms over the previous year 
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China's poverty-hit population has been falling since 
1978, when 250 million people, or 30.7 percent of the 
total national population, suffered from poverty. 


By the end of last year, only 7.1 percent of the Chinese 
population were living below the poverty line. 

China plans to alleviate all the poverty-stricken popula- 
tion by the end of the century. 


PRC: Statistics Bureau Report Says Economic 
Growth Stable 

OW1803111596 Beijing XINHUA in English 
0659 GMT 18 Mar 96 


{FBIS Transcribed Text] Beijing, March 18 (XINHUA) 
— China's economy continued to rise steadily in the 
past two months, with industrial production witnessing 
a 14.4 percent growth. The country’s retail market 
enjoyed further prosperity, in a spell that also saw 
imports leap by 34 per cent. 
A report released today by the State Statistics Bureau 
in Beijing said that China's industrial output rose 271.8 
billion yuan in value during January and February, 
but the sales rate agzinst production descended 1.49 
percentage points from the same period last year to 
92.09 percent. 
In the same period, the report added, China's retail 
market realized a total sales volume of 378.2 billion 
yuan, up 13.4 percent in real terms on an annual basis. 


The report described the catering sector's business as 
“selling like hot cakes,” with its sales volume increasing 
35.2 percent during the past two months. 

Meanwhile, retail sales in both rural and urban areas 
rose 21.9 percent and 22.3 percent over the correspond- 
ing period last year. 

“Sales of books also picked up substantially in many 
places,” said the report, “which means that Chinese 
people are demanding more for cultural and educational 
consumption, while making a point of improving their 
material lives.” 

The report said that China invested 47.5 billion yuan on 
fixed assets during the past two months, an increase of 
seven percent on a yearly basis. 

Investment on real estate rose 28.2 percent, said the 
report. 

The report noted that investment on energy, raw materi- 
als and the electronics industries was stepped up. but the 
ratio of investment in agriculture compared to China's 
total investment decreased. 

The report said that China exported 17.83 billion US 
dollars- worth of goods in the January-Februs: y period. 
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a drop of 1.3 percent from the same period last year. 
In the same period, China imported 18.27 billion US 
dollars-worth of goods, a rise of 34.1 percent, incurring 
a deficit of 440 million U.S. dollars. 


In the two month period, banks received 38.2 billion 
yuan less in deposits than the same period last year, 
while loans issued by the banks fell by 16.5 billion yuan. 
Of the total loans, short-term loans saw a reduction of 
7.5 billion yuan. 


The report said that China’s consumer price index and 
retail price index rose 9.2 percent and 7.7 percent re- 
spectively during the January-February period, com- 
pared to the corresponding period last year. 


In February, the consumer price index and the retail 
price index rose 9.3 percent and 7.7 percent respectively 
on an annual basis, continuing the same growing mo- 
mentum as in January. 


Due to influences of the Spring Festival, China's 
consumer price index rose 2.3 percent in February over 
the previous month. 


Eggs, meat, poultry, aquatic products and vegetables 
rose in price by between 3.7 percent and 12.8 percent. 


PRC: SEZ’s To Lose Privileges, Retain Pilot Role 


HK1903094196 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 
19 Mar 96 p4 


{By Renee Lai} 


[PTS Transcribed Text for FBIS] China's five special 
economic zones (SEZs) will remain the testing ground 
for Beijing's reform measures, although their financial 
and tax privileges eventually will be scrapped. 


Liu Xiaohua, department director of the State Coun- 
cil’s Special Economic Zones Office, which oversees 
the SEZs in Shenzhen, Zhuhai, Hainan, Xiamen and 
Shantou, said they would be given roles in accordance 
with the mainland’s economic development. 


“As China is opening more areas for foreign investment 
such as the service industry... the zones will act as the 
pilot cities.” 


Although Beijing had designated Pudong New Area in 
Shanghai as the first place for setting up Sino-foreign 
trading companies, he said the experiment could be 
extended to the economic zones. 


Last year, there was a heated debate on the existence of 
the zones. which had outperformed other areas because 
of the success of their preferential policies im attracting 
foreign investors 


may comain copynghted matenal Copying and dissemination 


pk hp le epi 
1s without of the owners 


Although Beijing had said it was committed to main- 
taining the special zones policy, the financial and tax 
would be adjusted. 


It was China's long-term plan to unify the income tax 
rate in SEZs with other cities, Mr Liu said. 
"We are siill looking into this issue, but it is not on the 
agenda yet,” he said, noting that there was no timetable 
for the change. 


Mr Liv was confident the SEZs were capable of 
absorbing the negative impact generated from the policy 
change. 


PRC: Beijing Sets Targets for 1996 Housing Reform 
OW/903022496 Beijing XINHUA in English 
0113 GMT 19 Mar 96 


[FBIS Transcribed Tex:] Beijing, March 19 (XINHUA) 
-~ This year’s housing reform in the capital will 
be centered on collecting accumulated fund and rent 
and the sale of publicly-owned houses, sources at the 
Municipal Housing Reform Office said here today. 


According to the policies set by the State Council, the 
state will sell publicly-owned houses at market prices 
to high-income families, at cost price to middile- and 
lower-income ones and at a special price to people who 
have real difficulties in buying houses (4 cost price. 


Beijing has accelerated the process of setting up accu- 
mulation funds for housing in the past year. The total 
population participating in such funds reached 1.9 mil- 
hon here last year, accounting for 60 percent of the total 
number of employees in work units under its adminis- 
tration. The number of people participating in the fund 
is required to top 2.3 million in order to collect 1.2 bil- 
hon yuan this ycar. as compared with 600 million yuan 
last year 

year, the rent was 0.87 yuan per sq m, but it will be 
raised to 1.3 yuan this year. 
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PRC: Federal Express Inaugurates Air Cargo 
Route 19 Mar 

OW1903105696 Beijing XINHUA in English 
1047 GMT 19 Mar 96 


(FBIS Transcribed Text] Beijing, March 19 (XINHUA) 
— The world’s largest air cargo carrier, Federal Express 
(FedEx), opened an all- cargo air route between China 
and US today. 


The company is the only US-based all-cargo carnier per- 
mitted to fly in China by the Civil Aviation Administra- 
tion of China, the country’s top body of aviation busi- 
ness. 


The weekly FedEx flight originates in New York on 
a route that includes Chicago, Anchorage, Beijing. 
Shanghai, and a return to New York via Anchorage. 
Its Beijing stop is due on Tuesdays, and the plane will 
land at Shanghai and go back the next day. 


John Quinn, vice president of FedEx regional operations 
for the mid-Pacific, said that another important link had 
been added to FedEx’s worldwide network, with the 
opening of the Sino-US air route, and Chinese shippers 
will have access to overnight delivery to the US through 
this means. 


He said that the company will further expand its service 
network in China, to cover as many as 59 cities by this 
June, and launch three additional flights every week. 


Senior officials with the Ministry of Foreign Trade and 
Economic Co-operation and General Administration of 
Customs, and dozens of representatives from China's 
civil aviation industry participated in today’s inaugural 
flight ceremony in Beijing. 


FedEx began its express business in China in early 
1984, and established representative offices in Being. 
Shanghai and Guangzhou. So far, its service network 
has extended to 34 cities. 


PRC: CNOOC, U.S. Firm Join in Exploring for 
Offshore Oil 


OW! 803161796 Beijing XINHUA in English 
1451 GMT 18 Mar 96 


[FBIS Transcribed Text} Beijing, March 18 (XINHUA) 
— The China Offshore Oil Corporation (CNOOC) and 
the Tinton Energy Corp. of the US signed a second 
contrac here today to explore for oil in the 16/03 block 
of the Pearl River Delta, about 150 km southeast of 


Hong Kong. 
Block 16/03 is about 8,900 sq km. with water depths 
ranging from 100 to 200 m. according to the CNOOC 
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Under the contract, Triton will undertake the seismic 
data collection, information analysis and drilling of 
exploratory wells. 

The Block is contiguous to Block 16/2.., its second oil 
contract with the CNOOC, which is surrounded by oil 
fields on two sides. Geological studies show that the two 
blocks are promising, for they are located on moving 
oil-and gas-bearing structures. 

Triton expects to begin drilling the first exploratory well 
Triton is an independent oil and gas exploration com- 
pany primarily focussing on oil and gas exploration and 
production. It has business operations in 17 countries. 


PRC: Li Langing Meets Motorola President 19 Mar 


OW1903101496 Beijing XINHUA in English 
0959 GMT 19 Mar 96 


[FBIS Transcribed Text} Beijing, March 19 (XINHUA) 
— Chinese Vice-Premier Li Langing met here today 
with Gary Tooker, vice- chairman and chief executive 
president of Motorola Company of the United States. 
During the meeting, Li expressed his appreciation for 
Motorola's investment and success in China, and hoped 
that cooperation between the company and China would 
be strengthened. 

Tooker, as guest of Tianjin Municipal Government, 
gave a brief introduction of Motorola's business and 
development plan in China. 

It was learned that the Motorola China Co. Ltd in 
Tianjin is the largest solely foreign-funded business in 
the city with a total investment valued at one billion US 
dollars. The company mainly manufactures pagers and 
mo:'> phones, and the investment will be increased to 
1.2 txilion US dollars by the year 2000. 


In 1995, the sales volume of Motorola China reached 
800 million US doilars, with 273 million US dollar- 
worth export. 


PRC: Shanghai Mayor Speaks at Opening of 
Export Fair 

OW1803080396 Shanghai JIEFANG RIBAO 

in Chinese 6 Mar 96 p ! 


{FBIS Translated Excerpt} The 1996 East-China Exports 
Fair opened at the Shanghai Exhibition Center and the 
Shanghai Business Center on the morning of 5 March. 
Transactions worth $42.49 million were concluded with 
foreign businessmen on the first day. 

Vice Premier Li Langing of the State Council wrote the 
following inscnption for the exports fair’ “Make full 
use of Shanghas's favorable conditions and promote the 
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development of the export- oriented economy in east 
China so as to contribute more to trade development.” 


In his speech at the opening ceremony, Shanghai Mayor 
Xu Kuangdi said: The east-China exports fair has been 
held five times. This year’s fair is sponsored by seven 
provinces and one municipality, and Fujian Province is 
a new sponsor. Those participating in the fair have now 
increased to 26 provinces, municipalities directly under 
the central government, and autonomous regions. He 
then said: As long as we act according to the principles 
of “complementing others’ unfavorable conditions with 
one’s favorable ones, being reciprocal and mutually 
beneficial, and making joint efforts to effect economic 
development and common prosperity” and actively 
participate in economic and trade cooperation, this 
export fair will be run better and better and will develop 
into a grand trade fair in China. Xu Kuangdi then 
said: This exports fair is a review as well as a test 
of the services Shanghai has been providing for the 
country. We are ready to adopt various methods to bring 
thousands of businessmen to Shanghai and to provide 
more business opportunities for the expansion of trade 
and economic cooperation with foreign countries. 


Shanghai Vice Mayor Jiang Yiren, chairman of the 
East-China Exports Fair Committee, presided over the 
opening ceremony. 


Those attending the opening ceremony included Liu 
Xiangdong, assistant minister of foreign economic re- 
lations and trade, Wang Rongbing. vice governor of 
Jiangsu Province; Long Anding, vice governor of Zhe- 
jiang Province; and Zhang Runxia, vice governor of An- 
hui Province. [passage omitted] 


PRC: Shanxi Governor on Measures To Expand 
Foreign Trade 

OW1/ 803110696 Beijing XINHUA in English 

0726 GMT 18 Mar 96 


[FBIS Transcribed Text] Taryuan, March 18 (XINHUA) 
— North China's Shanxi Province will take measures 
to boost its foreign trade sector im the next 15 years. 
governor of Shanxi Sun Wensheng has stated. 


Shanxi plans to maintain a faster growth rate in foreign 
trade than the national level during the Ninth Five- 
Year Plan period (1996-2000), Sun said at a provincial 
conference on foreign trade. 


The land-locked province is currently maintaining the 
fastest growth rate in foreign trade business among 
18 provinces and autonomous regions in central and 
western parts of China 


“We'll take more practical measures to expand imports 
aad exports.” Sun said 


iS report may contain copyrighted matenal Copying and disseminat 


[o peteed tenes pretences en} 


More economic departments, as well as local cities 
and counties, will be authorized to directly engage in 
Export volumes of coal, one of the major export 
commodities of Shanxi, is expected to be worth 2.3 
billion U.S. dollars in the year 2000 if the province sells 
more coal after accomplishing a State-planned export 
quota. 


The province has chosen 100 well-operated large and 
medium-sized State-owned enterprises and 100 town- 
ship enterprises, to substantialiy increase their «mport 
and export volumes in the next few years. 


Shanxi will also improve the investment environment, 
by publishing more preferential policies for foreign in- 
vestors, and upgrading road. air and telecommunication 
facilities, Sun said. 


PRC: Zhejiang Expands Role in International 
Shipping 


OW1603155096 Beijing ZHONGGUO XINWEN SHE 
in English 2026 GMT 16 Mar 96 


[FBIS Transcribed Text] Beijing. March 16 (CNS) — 
With the approval of the State Council, Zhapu port in 
northern Zhejiang Province has been promoted to first 
grade port status as a result of which nt will provide 
greater access to foreign vessels and make the port a 
more important player in international shipping. 


Zhapu, situated in Pinghu city, was granted second 
grade port status in March 1993. By late last year, it 
has served 30 international shipping companies in the 
hap“sag of 50,000 tonnes of cargo. The port has eight 
bern. and an annual handling capacity of 1S millon 
tonnes. It is the only re-export shipping port for water 
transport of cargoes in northern Zhejiang and 1s the 
second biggest port in the province. According to the 
development programme. Zhapu will be developed into 
a modern hub port and will engage in passenger and 
cargo traffic as well as serving domestic and foreign 
trade. Its annual handling capacity will rise to $0 million 
tonnes. 


Preparations are being made for the establishment of 
administration facilities including Customs, commercial 
Nspection, port supervision, border examination, sanita- 
tron inspection and animal as well as plant quarantine to 
meet with the standards of a port with first grade status. 
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PRC: Shanxi Holds Rural Work Conference 8-10 
Feb 


SK1903072596 Taiyuan SHANXI RIBAO in Chinese 
12 Feb 96 pl 


[By reporter Ding Jinchuan (0002 2516 1557) and Guo 
Zhaoping (6753 0340 1627)] 


{FBIS Translated Excerpt] The rural work conference 
sponsored by the provincial party committee was held 
in Taiyuan City on 8-10 February. In line with the im- 
plementation of the guidelines of the central rural work 
conference and the seventh provincial party congress. 
the conference conscientiously studied the basic ideas 
for realizing the agricultural and rural economic de- 
velopment targets for the Ninth Five-Year Plan period 
and worked out plans for this year’s provincial agricul- 
tural and rural work. The conference participants uni- 
fed thinking, clearly defined tasks, discussed and is- 
sued some important policy measures, and called on the 
higher and lower levels across the province to work 
in a down-to-earth manner, make great efforts, reap 
a bumper agricultural harvest this year, and achieve 
comprehensive development of the rural economy. Hu 
Fuguo, secretary of the provincial party committee. and 
Governor Sun Wensheng made important speeches at 
the conference. Zheng Shekui. deputy secretary of the 
provincial party committee, gave a summing- up speech 
and Vice Governor Wang Wenxue delivered a report, ti- 
tled: “Emancipate Thinking, Seize the Opportunity, and 
Create a New Situation in the Province’s Rural Reform 
and Development.” Provincial leaders, including Wang 
Yunlong, Liu Zemin, Lu Gongxun, Guo Yuhuai, Feng 
Zhimao, Dong Yunhai, Zhi Shuping. Liu Zhenhua, Wu 
Zhengguo, Zhang Bingta, Zhang Bangying. J: Xinfang. 
Du Wuan, Xue Jun, and Tang Bengde. attended the con- 
ference 


also aitending were secretaries of various prefectural 
and city party committees, Commissioners, mayors, 
secretaries of various County (shi) party committees, and 
responsible comrades of various provincial, prefectural 
and city departments concerned 


The conference summarized the province's agricultural 
and rural economic achtevements and basic experience 
during the Eighth Five- Year Plan period and in 1995, 
and put forward the major tasks for the province's 
agricultural and rural cconomic development during 
the Ninth Five-Year Plan period By the year 2000, 
the province should guarantee a steady increase in the 
output of gram, cotton, oil-bearing crops and other 
basic farm products; make total grain output reach 115 
billion kg and realize the goal of basic self- sufficieacy. 
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guarantee a fairly rapid increase in peasants’ income, 
enabling the average per capita net income of peasants 
across the province to reach 2,500 yuan and realizing 
the goal of attaining moderate prosperity; and make the 
average per capita net income of 3.8 million poor people 
reach more than 1,000 yuan to basically end poverty. 


The conference proposed that the overall guiding ide- 
ologies for the province's agricultural and rural work 
in 1996 are to emancipate thinking, seize the oppor- 
tunity, continue to deepen reform, expand the degree 
of opening up, vigorously promote the change of eco- 
nomic system and economic growth mode, persist in 
paying simultaneous attention to building two civiliza- 
tions, strengthen the building of village-level organiza- 
tions with party branches as the nucleus, promote a sus- 
tained agricultural and rural economic development, and 
steadily increase the income of peasants. The specific 
demand is to make new breakthroughs in four aspects, 
including grain, fruits, livestock, and township enter- 
prises, which means to strive to make the output of grain 
break the record of 10 billion kg, that of dred and fresh 
fruits exceed 2.5 billion kg and that of meat exceed 
700,000 tonnes, and the business income of township 
enterprises exceed 150 billion yuan. On this basis, the 
average per capita net income of peasants should reach 
1,500 yuan. [passage omitted] 


The seventh provincial party congress clearly defined 
that the provincial party committee should regard sup- 
porting the poor and helping them tackle difficult prob- 
lems as the main task and proposed that the province's 
rural poverty problem should be basically solved by the 
end of this century. So far, the province still has SO 
poverty-stricken counties, and 3.8 million people still 
cannot solve their food and clothing problems. [passage 
omitted ] 


The conference stressed: To achieve a big agricultural 
development in the province during the Ninth Five-Year 
Plan period and to reap a good harvest this year, we must 
have clear thinking and effective measures. Leaders at 
all levels should pay attention to the following fields 
of work: 1) They should firmly seize the new opportu- 
nity for agricultural development. In the next five years, 
fundamental changes will take place in the agricul- 
tural growth mode and agriculture will comprehensively 
march towards the market. [passage omitted] 2) They 
should focus the work on building “three 10 million 
mu” and fundamentally improve the agricultural produc- 
tion conditions. To develop market-oriented farming. we 
must continue to vigorously strengthen the capital con- 
struction of farmland and water conservancy projects 
and fundamentally change the production conditions. In 
the next five years, the province should concentrate ef- 
forts in farmland capital construction and build three 
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10 million mu: First, we should increase by | to 1.25 
million mu of high- standard water-saving irrigation ar- 
eas every year and make the total water-saving farming 
areas reach 10 million mu by the end of this century: 
second, we should pay main attention to machine-built 
terrace fields, increase | million mu of terrace fields 
each year, and make them reach over 10 million mu by 
the end of this century; and third, we should build 2 mil- 
lion mu of high-standard dry farmlands and make them. 
reach over 10 million mu by the end of this century. 3) 
They should decide to realistically increase the input of 
funds into agriculture. [passage omitted] 4) On the basis 
of changing the agricultural growth mode, they should 
do a good job in “invigorating agriculture with science 
and education,” and “reduce consumption.” Since “in- 
vigorating agriculture with science and education” ts a 
major strategy, the province should increase its agricul- 
tural products in the future by mainly relying on rais- 
ing the per unit area yield. To achieve this, we must 
rely on science and technology. All localities should 
strengthen technical training for peasants and exert ef- 
forts to raise the quality of peasants. While “invigorating 
agriculture with science and education,” the provincial 
party committee has decided to reduce the consump- 
tion of agricultural resources, reduce the consumption 
of fertilizers, water, grain and lands, protect and make 
use of agricultural resources to the greatest extent, and 
unceasingly strengthen the ability to achieve a sustain- 
able agricultural development in the course of promot- 
ing marketization and industrialization in rural areas. 
5) They should continue to vigorously develop town- 
ship enterprises. Developing township enterprises 1s an 
inevitable choice to realize industrialization in rural ar- 
eas. Our province's township enterprises should persist 
in stressing both development and improvement, and 
should accelerate the change of economic growth mode 
while maintaining an increase in the total number of 
township enterprises, raise the application of technol- 
ogy. quality and efficiency, and follow the path of in- 
creasing the total number of township enterprises and 
raising quality and efficiency. It 1s necessary to pay 
attention to accelerating the development of the agri- 
cultural byproduct processing industry, vigorously de- 
velop shareholding cooperative enterprises, and create 
a more relaxed social environment for the development 
of township enterprises. 6) They should actively pro- 
mote the progress of agricultural industrialization. The 
specific way to lead peasants to enter the market under 
the new situation 1s to promote industrialization. All lo- 
calities should act im iine with the demand of develop- 
ing market- onented agriculture, strive to achieve break. 
throughs in agricultural industrialization, and achieve a 
new leap in the province's agricultural development 7) 
They should pay great atteniion to solving the prob- 
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lems of peasants under the new situation. Fundamen- 
tally speaking, agricultural and rural problems are the 
problems of peasants. In the province's rural work, it is 
necessary to give full consideration to the interests of 
peasants. Giving more real benefits to peasants, protect- 
ing the interests they already have, and never allowing 
people to infringe upon the interests of peasants are 
the three major principles for handling the problems of 
peasants under the new situation and the most basic fo- 
cal and departing points of the current rural work. At 
present, “the low prices for contract grain purchase; high 
prices for chemical fertilizers, and heavy burdens for 
peasants” are the prominent problems that affect peas- 
ants’ interests and are the strong complaints the peasants 
have. We should firmly pay close attention to and ex- 
ert efforts tc solve these problems well. 8) They should 
stabilize the unified and separate management system 
for a long time and unceasingly improve it. The family- 
based contracted management is the basis for the dual 
management system which must be kept unchanged for 
a long time. In the course of extending the land con- 
tract period, we should pay attention to policies, do a 
mass work well, and accelerate the auction and improve- 
ment of “four kinds of wastelands” at the same time. On 
the premise of stabilizing the family-based management 
system, it is necessary to unceasingly strengthen efforts 
in the collective unified management. 9) They should 
further strengthen leadership over the province's agri- 
cultural and rural work. The key to comprehensively 
implementing all measures defined at this conference 
and to comprehensively realize the agricultural and rural 
economic development targets for this year and for the 
Ninth Five-Year Plan period is to see whether leaders 
have realistically assumed responsibility. Top leaders of 
prefectures (city) should exert great effort to agricultural 
and rural work; secretaries of county party committees 
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and county heads should concentrate their main effort 
to agricultural and rural work; and leading comrades at 
all levels in charge of other fields of work should give 
more consideration to supporting agriculture. Leaders at 
all levels should take the lead in emancipating thinking, 
realistically change the work style, go deep to rural ar- 
eas and peasant households to discover problems and 
solve problems, and carry out the work. [passage omit- 
ted] 


The conference called on the higher and lower levels 
across the province to realistically attach prime impor- 
tance to the agricultural and rural work, work in a down- 
to-earth manner, exert efforts, strive to win a bumper 
agricultural harvest and a comprehensive rural economic 
development this year, and make new and greater con- 
tributions to realizing the cross-century grand blueprint. 


*PRC: Zhejiang Farmer Income Increases in 1995 


96CE0186D Hangzhou ZHEJIANG RIBAO 
in Chinese 12 Feb 96 pl 


{FBIS Summary] In 1995 per capita net farmer income 
in Zhejiang Province reached 2966 yuan, a 170 percent 
increase over 1990, deducting for inflation the actual 
increase was 43.2 percent. During the Eighth Five-Year 
Plan, the proportion of households in Zhejiang with 
a net farmer income of less than S00 yuan dropped 
from 11.6 percent to 0.7 percent, and the proportion of 
households with a net farmer income of over 2000 yuan 
rose from 9.2 percent to 70.5 percent. In 1995 income 
from farming dropped from 51.7 percent in 1990 to 39.2 
percent, while income from the secondary and tertiary 
industries rose from 48.3 percent to 60.8 percent. In 
1995 farmer per capita cash income reached 2470 yuan, 
a 180 percent increase over 1990. 
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#0 PRC MEDIA ON TAIWAN AFFAIRS 


PRC: Li leng-hui, independence Forces Termed 
‘Great Losers’ 

OW/803151196 Hong Kong WEN WEI PO 

in Chinese 16 Mar 96 p a3 


("Special Article” by special New York correspondent 
Guang Wenliang: “Li Denghui and the Taiwan Indepen- 
dence Forces Are the Great Losers — Viewing Cross- 
Strait and Sino-U.S. Relations From the Perspective of 
the Crisis in the Taiwan Strait") 

{FBIS Translated Text] Chinese and U.S. armed forces 
have massed in the Taiwan Strait and the situation 
has suddenly become tense. Beijing announced military 
exercises by the People’s Liberation Army [PLA] and 
the United States, after two days’ consideration, also 
announced that large and small warships, headed by 
two aircraft carriers, and nuclear submarines would 
be dispatched to near the Taiwan Strait. Besying's 
intention is quite clear, and Washington's motive, 
while seemingly enigmatic, is actually quite obvious. 
Although the two sides have deployed military forces, 
currently there is no crisis of war in the Taiwan 
Strait. Sino-U.S. relations will not suffer major setbacks 
because of the incident. However, the development 
of events shows that Li Denghui [Li Teng-hui] and 
“Taiwan independence” forces are the losers. 


Neither China Nor the United States Expect To Use 
Force 


Diplomatic observers at the United Nations have main- 
tained that Beying has three purposes in conducting a 
senes of military exercises: First, it intends to step up 
troop training so that it can protect Taiwan with force 
when necessary. Beijing has long made it clear that if 
Taiwan becomes independent, or foreign forces invade 
[ru gin 0354 0187) Taiwan, it will not hesitate to reunify 
the country by force. As China nas adopted this as na- 
tional policy, it has to be militanly prepared. Second, 
Being intends, through its actions, to send a signal to 
Li Denghui, warning him not to pursue “Taiwan Inde- 
pendence”; if not, the consequences will be too dreadful 
to consider. Third, Beiing intends to test Washington's 
reaction. Diplomatic sources here have said Beijing vill 
not attack Taiwan during the current military exercises. 


What is the intention of the United States in hurriedly 
dispatching two aircraft carners — the Independence 
and Ninitiz — to waters off Tarwan? Scholars famihar 
with U.S. politics and foreign policy say Washington's 
gesture also has three purposes: First, the Clinton ad- 
ministration wants to defuse pressure from Republican 
politicians. Second. it intends to continue the “deliber- 
ately ambiguous” policy of previous US. presidents that 
1s designed to maintain a balance in US. relations with 
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the two sides of the strait. The third purpose comes out 
of military consideration — the United States intends 
to monitor Chinese troops and their weapons from short 


range. 
Clinton Is Under Great Pressures in Election Year 


This year is presidential election year in the United 
States and President Cl'aton is running for reelection. 
All the four Republican presidential runners have ex- 
pressed support for Taiwan, and have complained that 
the White House's position on Beijing is “not tough 
enough.” In addition, the U.S. Senate and House of 
Representatives have now a so-called “Foreign Rela- 
tions Reinvigoration” bill, and anti-China Congressmen 
have added fuel to the fire, having the “Taiwan Rela- 
tions Act” precede the three Sino-U.S. communiques. 
They will permit Li Denghui to visit the United States 
this year, have sent a “special Tibet envoy” to Dalai 
Lama, and have showed “concern” for Hong Kong's fu- 
ture.... This anti-China bill will probably be adopted by 
the Congress, and the Clinton administration has made 
it clear that it will veto it. Currently, the Clinton admin- 
istration is bargaining with the Congress over making 
revisions to some provisions of the bill. Other anti-China 
Congressmen have said that the United States “should” 
send troops to “rescue” Taiwan. 


The Clinton administration’s situation this year 1s very 
different from last year, when it allowed Li Denghui to 
visit the United States. Last June, the U.S. Government 
primarily intended to get a feel for China's "post- 
Deng” political situation, or even had greater anti-China 
schemes. Before it deployed to completely contain 
China, it chose to use the Taiwan issue, which Beijing 
has regarded as its most sensitive issue, to press Being 
in order to feel out Beying’s reaction. Last year, 
therefore, pressure from the U.S. Congress was artificial, 
and the White House's scheme was a real one. This year, 
the situation 1s different. Clinton has decided to run for 
re-election. Over the last two weeks, the Republican 
Party's Dole has been leading the way, leaving the 
other runners behind, and the party has rapidly reached 
a consensus and marched toward unity. This situation 
has developed faster than seemed likely two weeks ago. 
The latest poll shows that Clinton still leads Dole by 9 
percentage points, but the gap has narrowed. Changes in 
the Republican Party's primary election situation have 
evidently been unfavorable to Clinton 


Li Denghui Has Put the United States in a Dilemma 


In the past. U.S. foreign policy never noticeably influ- 
enced American voters’ voting tendency. But Clinton is 
a weakly positioned president. and his diplomatic per- 
formance has been frequently criticized by various sec- 
tors. The U.S. mainstream media, which has always held 
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a serious prejudice against China, has recently force- 
fully played up news about the situation in the Taiwan 
Strait and the PLA's exercises, and has overwhelmingly 
backed Li Denghui. (Samba,) (professor of the Univer- 
sity of London) editor of the British academic journal 
CHINA QUARTERLY, which has a long history, also 
wrote an article for a U.S. newspaper, saying that being 
"soft" on China will impair the international image and 
standing of the United States.... In such circumstances, 
Clinton's foreign policy body has strived to “achieve 
something,” by announcing that two aircraft carriers are 
to be dispatched to the Taiwan Strait. 


Another important consideration for the U.S. Govern- 
ment is to carry on the Taiwan policy of previous pres- 
idents; it particularly wants to be “deliberately ambigu- 
ous” on the issue of reunification between the two sides 
of the Taiwan Strait, in order to leave room for specific 
policies. The United States has always called on the 
two sides of the strait to settle the Taiwan issue through 
peaceful means, and has linked its Taiwan policy to this 
stand. Over the last few years, Beijing has continued to 
accuse Li Denghui of pursuing "Taiwan independence," 
declaring that it will not hesitate to use force to uphold 
the integrity of China's territorial sovereignty. Washing- 
ton has faced the need to take a decision. How will it 
cope with the situation? If it proceeds from its national 
interests, the United States does not need to engage in 
military conflict with China; it especially has no reason 
to send troops to rescue Taiwan. If Washington sits idly 
by, it amounts to abandoning Taiwan, and it will feel 
uncomfortable about this because Washington has al- 
ways regarded Taiwan as a chess piece to check China. 


Indications Show the United States’ Attitude Has 
Been Cautious 


The United States knew for sure that China would not 
attack Taiwan during its current military exercises. This 
was revealed by recent remarks from U.S. Secretary 
of State Christopher, Defense Secretary Perry, Nationa! 
Security Adviser Lake, and Assistant Secretary of State 
Lord. Logically speaking, the United States need not 
have dispatched any warships to the waters around 
Taiwan. However, to show that the United States 1s 
“concerned about” the situation in the Taiwan Strait, to 
reiterate American interests in Taiwan, and to continue 
to implement its “ambiguous” policy, it did so to show 
its Opposition to Beiying’s use of force, while refusing 
to commit itself to helping defend Tarwan 


A series of remarks and actions by the U.S. side on 
the incident have been quite cautious. So far, President 
Clinton himself has never made any remarks about the 
incident. Secretary of State Christopher said Beijing's 
act was “reckless” and “risky,” and stressed American 
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interests in the area. Defense Secretary Perry made 
it more explicit, saying that the purpose of sending 
aircraft carriers was to meet diplomatic needs. Assistant 
Secretary of State Lord said dispatching aircraft carriers 
did not mean war will break out, but was a signal to the 
two sides of the strait, especially Beijing, that disputes 
should be settled peacefully. On 11 and 12 March,CNN 
interviewed senior officers of the Seventh Fleet and the 
aircraft carrier “Independence,” who unanimously said 
their current move was of a “precautionary nature,” and 
that they would only stay in international waters near 
the Taiwan Strait and would not go near the coast of 
Taiwan. Defense officials and officers of the aircraft 
carriers said that they did not expect Chinese nussiles 
would mistakenly land on the island. 


The "Ambiguous" Policy of the United States Was 
Undermined 


On the other hand, Taiwan's official reaction and 
the reaction of Taiwan's media have been wishful 
thinking. believing the United States would send troops 
to “protect” Taiwan, and exaggerating the moves by 
U.S. aircraft carners. Hu Chih-chiang, director of the 
Government Information Office of Ta:wan’s ‘Executive 
Yuan,” said the move would contribute to “stabilizing” 
the situation; Taiwan's television have shown scenes 
of fighter planes taking off from and landing on U.S. 
aircraft carriers; and.... Their acts were like those of a 
Straw in the boundless seas. From the Taiwan authorities 
trying to strengthen their hand through foreign backing, 
to their being thrown into a panic, and to their cherishing 
the illusion that U.S. troops would rescue Taiwan — 
this process took place within a short period of three 
weeks. The U.S. action might have sent a wrong signal 
to Taiwan, leading the Taiwan authorities and the 
opposition to believe that the United States would really 
“protect” Taiwan and would encourage Li Denghui to 
rampantly pursue “Taiwan independence.” Actually, the 
disturbance stirred up by Li Denghu: has undermined 
the “deliberately ambiguous” policy of the United States 
toward Taiwan. The United States will not have much 
“reserved room” for its Taiwan policy, and those who 
have suffered losses are people like Li Denghu: who 
have pursued “Taiwan independence." 


PRC: Commentary Sees Li Teng-hui as Cause of 
Instability 


OW/ 903070196 Beijing XINHUA Domestic Service 
in Chinese 0111 GMT 19 Mar 96 


{“Commentary” by Tai Hai (6733 3189): “Li Teng-hu 
is the Root Cause of Instability in Taiwan”) 


[FBIS Translated Text} Beijing. 19 Mar (XINHUA) — 
Li Teng-hui once guaranteed that he was able to "keep 
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social stability” and “free people from worries” in Tai- 
wan. However, what he did in the past eight years after 
he took power only showed that his autocratic rule and 
his wanton activities of splitting the motherland caused 
instability to Taiwan's political situation, damaged the 
development of cross-strait relations, created a tense at- 
mosphere over the Taiwan Strait, and seriously affected 
social stability, stability in people's feelings, and stabil- 
ity of the economic development prospects in Taiwan. 
Since Li Teng-hui took power, the “struggle between 
reunification and independence” has been getting more 
and more fervent on the island of Taiwan, and the 


contradiction between native Taiwan people and peo-. 


ple from other provinces has been getting intense. This 
has constrained the prospects of the development of the 
political situation and the prospects of economic devel- 
opment. In view of this, public opinion on the island 
repeatedly pointed out that on the issue of national re- 
unification or Taiwan “independence”, a principle issue 
concerning Taiwan's future, Li Teng-hui was pursuing 
a separatist line of effecting de facto “independence” 
while paying lip service to reunification [xing tong shi 
du de fen lie lu xian 1748 4827 1395 3747 4104 0433 
§933 6424 4846], and this was the root cause of Tai- 
wan's instability. 


After taking power, Li Teng-hui flagrantly connived at 
and supported (da li zong rong fu chi 1129 0050 4912 
1369 2105 2170] “Taiwan independence” under the pre- 
text of the so-called “constitutional reform" by allowing 
a large number of overseas "Taiwan independence” ele- 
ments to return to Taiwan and giving the green light to 
the their activities of gathering momentum for “Taiwan 
independence.” As a result, the force of "Taiwan inde- 
pendence” rapidly spread on the island, and the Demo- 
cratic Progressive Party, which advocates “Taiwan inde- 
pendence,” rapidly grew into the second largest political 
force on the island. A malignant tumor in Taiwan's poli- 
tics was thus fostered ideologically and organizationally 
for the future of the island. 


By using the power he gained from the autocratic sys- 
tem, Li Teng- hui also removed those who held dif- 
ferent political views from office and consolidated his 
one-man rule [pai chi yi yi wei wo du zun 2226 2444 
8381 1569 0787 2053 3747 1415] with the held of the 
“Taiwan independence” force; and arrogated all pow- 
ers to himself through the so-called “constitutional re- 
form.” At the same time. he talked a lot about "Taiwan 
people's grievances,” called for “an exodus,” and al- 
leged that the Kuomintang was a "political power from 
the outside” and that “Taiwan must be something for 
Taiwan people.” Thus, he intensified the contradictions 
between native Taiwan people and people from other 
provinces — the second largest dispute in Taiwan soct- 
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ety, and then took advantage of such contradictions in 
the pursuit of his separatist line. 


Under Li Teng-hui's guidance [zai li deng hui de zhu 
dao xia 0961 2621 4098 6540 4104 0031 1418 0007], 
power struggles inside the Kuomintang and among var- 
ious political forces in Taiwan, the contradictions be- 
tween native Taiwan people and people from other 
provinces, the "struggle between reunification and inde- 
pendence,” and the antagonism between different com- 
munities and clans [zu qun 2469 5028] were getting 
more and more intense. This has serious and adverse im- 
pacts on Taiwan's political, economic, and social condi- 
tions. Being chairman of the Kuomintang, Li Teng-hu 
did not hesitate to split the party and relied deeply on 
the underworld and the money-driven power [jin quan 
shi li 6855 2938 0528 0500] to consolidate his power 
Status through distributing political and economic bene- 
fits to people he needed. As a result, the Taiwan political 
circles are now full of people from the underworld and 
people with great influence based on their wealth, poli- 
tics based on the underworld and driven by money [hei 
jin zheng zhi 7815 6855 2398 3112] 1s running rampant, 
and bribery has become a common practice in elec- 
tions. In the last five years, there were more than 5,230 
cases of bribery in elections, and more than 2,300 peo- 
ple were persecuted. In the election of “speakers” and 
“deputy speakers” for county and city “assemblies” in 
April 1994, 341 “assembly members” accepted bribes. 
In the “Legislative Yuan" election last December, 29 
elected members of the “Legislative Yuan” are billion- 
aires on the island, and 23 of them are members of the 
Kuomintang, accounting for one-quarter of the Kuom- 
intang members of the “Legislative Yuan.” A number 
of “Legislative Yuan" members are in fact representa- 
tives of the interests of some major financial groups and 
are “invisible, wealthy and powerful people.” Under- 
world big brothers are not outdone by others, and nearly 
300 of the 858 incumbent county and city “assembly 
members” in Taiwan are people with criminal records 
The influence of the underworld and the wealthy peo- 
ple in politics led to a lack of justice and public faith 
and caused a worsening condition of law and order on 
the island, thus making it impossible to maintain stabil- 
ity and seriously affecting Taiwan's economic growth 
Li Teng-hui's practice of effecting de factor “indepen- 
dence” while paying lip service to national reunification 
[ming tong an du 2494 4827 2542 3747] has intensified 
the tension in cross-strait relations and further affected 
Taiwan's long-term economic development. 


Li Teng-hui's pursuit of a policy for false reunification 
and real “independence” [jia tong zhen du 0250 4827 
4176 3747] has pushed the general public in Taiwan to 
the brink of the abyss of a catastrophe. According to 
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Li Teng-hui’s instructions, the Taiwan authorities for- 
mulated a “program for national reunification,” which 
set forth an ultimate objective of “demanding peaceful 
evolution on the mainland and unifying the country un- 
der a social system modelled on Taiwan,” and required 
that the prerequisite for the three direct links with the 
mainiand be “the recognition of equality between two 
sides of the straits, the divided condition of the two 
sides, the separate rule on the two sides, the parallel de- 
velopment of the two sides’ international space, and the 
mainland’s promise on giving up the use of force.” That 
is, before national reunification can be achieved, China 
has to be first divided into two countries. On the is- 
sue of bringing about the three direct links, Li Teng-hui 
disregarded the mutually complementary economic re- 
lationship between the mainland and Taiwan, restricted 
Taiwan businessmen’s investment in the mainland, and 
set various obstacles to cross-strait economic exchanges 
and cooperation. In fact, he tried to take the three direct 
links with the mainland as a political bargaining chip, 
and caused the Taiwan industrial and business circles 
to hesitate in making investments in the mainland while 
facing the “south-oriented policy for cooling down the 
mainiand investment fever,” thus making the Taiwan 
economy miss a good opportunity for further develop- 
ment. 


Taiwan's economy and society are getting a full taste of 
the bitterness of what Li Teng-hui has brought. In his 
visit to the United States last year, Li Teng-hui created 
“two Chinas,” “one China, one Taiwan,” and caused 
a very serious tension in the cross-strait relations. In 
addition to the impact caused by the financial scandals 
and the panic runs on banks on the island, the volume 
of transactions in the Taipei stock market plummeted 
by a great margin of 46 percent in 1995, and the market 
value of the stocks dropped by one-third; the sale rate 
of real estate in Taiwan was merely 41 percent, and the 
value of houses being sold in the course of the whole 
year was only some 600 billion yuan of the Taiwan 
currency; people's day-to-day consumption also slowed 
down markedly, and their external demand increased. 
In the third quarter of 1995. funds valued at some 170 
billion yuan of the Taiwan currency drained out of the 
island. Eight percent of people between the ages 20 and 
49 years of age wanted to emigrate to other countries. 
Although the Taiwan authorities have adopted a series 
of measures in the last few months this year, the results 
achieved have been insignificant. In January 1996, the 
amount of capital for new plants in the manufacturing 
industry dropped by a huge margin of 70 percent from 
that in the same period of last year. The tension in 
cross-strait relations has had a largely adverse impact 
on Taiwan's economic growth. 


PRC MEDIA ON TAIWAN AFFAIRS 83 


Public opinion in Taiwan has pointed out: “As long 
as instability remains in cross-strait relations, nothing 
inside Taiwan can remain stable.” Now, Li Teng-hui 
is still deceiving the general public in Taiwan and has 
said that he is the person with “the richest experience, 
the grei test courage, and the highest wisdom for dealing 
with the mainland.” The fact is, just the opposite is true. 
Li Teng-hui is in fact the root cause of all disasters on 
the island and the root cause of the increasing tension 
in the cross-strait situation. 


PRC: Commentary Criticizing Li Teng-hui Cited 


OW1/ 903103596 Beijing XINHUA in English 
0905 GMT 19 Mar 96 


{FBIS Transcribed Text] Beijing, March 19 (XINHUA) 
— XINHUA NEWS AGENCY today released a com- 
mentary entitled "Li Teng-hui is the source of instability 
in Taiwan.” 


The commentary said that what Li has done since 
coming to power eight years ago proves that it 1s 
precisely his autocratic rule, and wanton activity to 
split the motheriand, have resulted in instability in the 
political situation in Taiwan, damaged the development 
of relations across the Taiwan Straits, and created 
tensions in the straits. 


It noted that the development of the political situation, 
and economic growth in Taiwan, is adversely affected 
by the struggle between those supporting China's re- 
unification, and a small number of people advocating 
“independence of Taiwan.” 


The commentary said that public opinion in Taiwan 
has pointed out time and again that, on the issue of 
reunification or “Taiwan independence” that 1s essential 
to the Taiwan future, the splittist line pursued by Li 
Teng-hui for “Taiwan independence” constitutes, in 
essence, the very roots of instability in Taiwan 


Since coming to office, Li has wantonly shielded and 
backed those preaching “Taiwan independence’. and 
given them a green light, it said, adding that conse- 
quently, the force preaching “Taiwan independence” 
has run rampant, and the Democratic Progressive Party 
preaching “Taiwan independence” has grown rapidly to 
become the second most influential political party in 
Taiwan. 


Li Teng-hui has also discriminated against those hold- 
ing different views, and abrogated all authority to him- 
self, by taking advantage of his power from a dictator- 
ship system, and the force advocating “Taiwan indepen- 
dence.” 
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He has called Kuomintang “a political power from 
outside” and asserted that “Taiwan must belong to 
Taiwan residents,” the commentary said. 


It also criticized Li for taking advantage of the contra- 
diction between native Taiwan residents, and those from 
other parts of China, to serve his separatist line. 


Under Li Teng-hui’s rule, those backing China's reuni- 
fication have been dealt severe blows, thus producing an 
immeasurable negative impact on the political situation, 
economy and society in Taiwan, it said. 


As the Kuomintang president, Li has gone so far as to 
split the Kuomintang. He tries to consolidate his ruling 
position by relying on underground societies in Taiwan 
and the politics based on money. All these have resulted 
in the rampancy of underground societies and bribery in 
elections. 


Over the past five years, 5,230 cases of bribery in 
elections 12 Taiwan have been exposed, and 2.300 
persons involved were brought to court. 


In the election of “council heads" or “deputy council 
heads" at county and city levels held in April 1994, 
341 candidates were found to have practised bribery. 
Of the current 858 “council members” at county and 
city levels elected, nearly 300 have criminal records, 
the commentary said. 


The money and underworld society-controlied political 
elections in Taiwan caused a lack of justice and public 
confidence, and led to poor public order and social 
instability, seriously hampering the economic growth of 
Taiwan, the commentary said. 


It pointed out that the activities of Li Teng-hui, preach- 
ing reunification in public while practicing “Taiwan in- 
dependence” secretly, have intensified cross-straits re- 
lations, and further hindered the long-term economic 
development of Taiwan. 


The commentary said that the ultimate aim of the 
“Reunification Program” worked out by the Taiwan 
authorities, under Li's instructions, was to cause a 
“peaceful evolution on the mainland,” and to “make the 
social system on the mainland consistent with that in 
Taiwan.” 


Under the “program”, the commentary noted, the pre- 
requisite of exchanging mail services, trade and air and 
shipping services between both sides of the Taiwan 
Straits, is to “acknowledge the existence of two equal 
political entities, split the country and rule under sepa- 
rate regimes and allow both sides to develop in parallel 
the living space internationally.” and 1s “the mainland 's 
promise of giving up the use of force” 
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On the question of cross-straits exchanges, the com- 
mentary said, Li disregarded the cross-straits economic 
relationship of mutual complementarity and benefit, set 
restrictions on investment in the mainland, and disturbed 
cross-straits economic exchanges and cooperation. 


In fact, Li took the exchanges as a bargaining counter in 
political deals, and made industrialists and businessmen 
in Taiwan to be full of misgivings on investing in the 
mainiand, bungling the chance for Taiwan's economic 
development, it noted. 


The economic and social development in Taiwan is 
tasting the bitterness created by Li Teng-hui. The 
creating of “Two Chinas" or “One China, One Taiwan” 
by Li Teng-hui during his visit to the United States 
last year, made the relations between both sides of the 
Taiwan Straits very tense. 


As a result, the commentary noted, the turnover of the 
Taipei bourse declined by 46 percent. The rate in the 
sales of properties plunged 41 percent. The outflow of 
tunds in the third quarter of last year climbed to 170 
billion new Taiwan dollars. Eight percent of Taiwan 
residents in the age group ranging from 20 to 49 
expressed the wish to emigrate abroad. 


Public opinion in Taiwan pointed out that the internal 
affairs of Taiwan will not be stabilized so long as there 
exists instability in the relations between the mainland 
and Taiwan. 


Now Li still deceived local residents by saying that he 1s 
a “most experienced, bold and capable man, in dealing 
with relations with the mainland.” However, the facts 
are just the opposite, the commentary pointed out. Li 1s 
the source of all disasters and the current tense situation 
on both sides of the Taiwan Straits, the commentary 
said. 


PRC: Exercises Directed Against ‘Taiwan 
Independence’ 

OW 803145596 Beyine ZHONGGUO XINWEN SHE 
in English OS39 GMT 18 Mar 96 


{FBIS Transcribed Text] Wuhan. March 18 (CNS) — At 
a symposium for Tarwanese businessmen this afternoon, 
Yang Yongliang. Deputy Secretary of “uber Provincial 
Party Committee, solemnly stated that Hubei would 
continue to protect the rights and interests of Taiwanese 
businessmen. 


According to Mr. Yang. the People’s Liberation Army 
had carned out military exercises in South China 
Sea and East China Sea. These exercises were not 
directed against the Taiwanese. but against “Taiwan 
independence’ The tense relations between China and 
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Taiwan were entirely caused by Lee [Li] Teng-hui's 
proposition of “two Chinas” and “one China, one 
Taiwan". 

China had reaffirmed that the principles of “peaceful 
reunification” and “one country, two systems” would 
not be changed. China’s approach to the development 
of mutual economic and cultural exchanges would not 
be changed. The policy of protecting the legal rights 
and interests of Taiwanese businessmen would also not 
be changed. One of the eight propositions put forward 
by President Jiang Zemin in January last year clearly 
provided “In whatever situation, we will protect all the 
legal rights and interests of Taiwanese businessmen.” 
So, Mr Yang reasoned that Taiwan compatriots should 
feel free to conduct business and invest in Hubei. 


China would punish those whose actions illegally in- 
fringed upon the rights and interests of Taiwanese busi- 
nessmen; China's stance was quite clear. 


Up to now, 1,035 Taiwanese-funded enterprises have 
operated in Hubei. Of Taiwan's top 300 companies, nine 
had set up plants in Hubei; of the top 100 enterprises 
in Taiwan, four had invested in Hubei. There were 20 
Taiwanese-funded projects each with an investment of 
US$10 million or more. 
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PRC: Renewed ARATS-SEF Talks Depend on 
‘Good Atmosphere’ 

HK 1803040196 Hong Kong WEN WEI PO in Chinese 
16 Mar 96 pAl2 


[Dispatch by WEN WEI PO news team] 


{PTS Translated Text for FBIS] Beijing, 15 March— 
Sun Yafu and Li Yafei, deputy secretary generals of 
the Association for Relations Across the Taiwan Straits 
[ARATS], said here today: Whether or not consultation 
between the ARATS and the Straits Exchange Founda- 
tion [SEF], as well as the “Wang-Ku talks,” can be re- 
sumed will depend on the overall development in cross- 
strait relations. The ARATS demands that the ARATS- 
SEF consultation be held in a good atmosphere, for 
which the Taiwan side should made greater efforts. Sun 
and Li made the aforesaid remarks when meeting with 
the visiting delegation of the Taiwan Research Society 
(Hong Kong) in Beijing today. They also pointed out 
that the reason for the current atmosphere in cross-strait 
relations is that some people in Taiwan are engaged in 
“two Chinas” and “one China, one Taiwan” activities. 
And the Taiwan side should be very clear about how to 
return to the former situation. 
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Taiwan: Taiwan Affairs Official Comments on 
Election 


OW! 903140996 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 18 Mar 96 


[From the “Hookup” program] 


{[FBIS Translated Text] At a meeting with (Wu 
Chang-ming), president of Beijing Municipality Taiwan 
Businessmen Association, the Chinese Communists’ 
State Council Taiwan Affairs Director Wang Chao-kuo 
[Wang Zhaoguo] said Chinese authorities have no 
intention of influencing the results of the Taiwan 
presidential election and that they will accept whoever 
who wins the presidential election. 


The Chinese Communists only hope that the elected 
Taiwan leader will realistically understand the situation, 
go back to the principle of one China, and resume 
cross-strait dialogue. Wang Chao-kuo also indicated that 
the Chinese authorities know the impact their military 
exercises are having on people in Taiwan and on Taiwan 
businessmen on the mainland and expressed his regret. 
He also emphasized that the Chinese Communists will, 
as always, protect the legitimate rights and interests 
of Taiwan businessmen, and reaffirmed that Chinese 
Communists’ military exercises are normal drills and 
not directed against the people of Taiwan. 


Beijing Municipality Taiwan Businessmen Association 
President (Wu Chang-ming) told Wang Chao-kuo that 
the Chinese Communists’ military exercises, which may 
have outwardly dealt a blow to the momentum of Tar- 
wan independence, have had a great impact on Tai- 
wan's economy. If the Chinese Communists try to push 
such responsibility onto Taiwan leaders, it will back- 
fire. In such circumstances, the Chinese Communists 
should consider their next move, as they have already 
demonstrated both force and determination, there 1s no 
necessity to hold any more military exercises. 


Taiwan: CMC Official’s Comments on Tensions 
Noted 
OW1903063996 Taipei China Broadcasting 


Corporation News Network in Mandarin 
2300 GMT 18 Mar 96 


{From the “Hookup” program] 


{FBIS Translated Text} According to a XINHUA report, 
“during a meeting with (Lacarte), former chief of staff 
of France, and his party in Beijing, Chang Chen [Zhang 
Zhen}, CPC Central Committee Military Commission 
{CMC} vice chairman. said The root cause of the 
current tensions im the Taiwan Strait is created by 
the Taiwan independence plot of some leaders in 


FBIS-CHi-96-054 
19 March 1996 


Taiwan and the support of some foreign forces for 
them. Defending the military exercises conducted by 
the Chinese Communist forces, Chang Chen said their 
exercises are normal ones. They just demonstrate that 
China has the determination and ability to safeguard 
State sovereignty and territorial integrity, and other 
people should not make irresponsible statements about 
the Chinese Communist military exercises. 


AFP quoted Chang Chen as saying: The exercises will 
be carried out within the territorial waters of the Chinese 
Communists and will end on 25 March. 


Meanwhile, during a meeting with Wu Chang-ming, 
chairman of the Taiwan Businessmen’s Association in 
Beijing, Wang Chao-kuo (Wang Zhaoguo]}, director of 
the Taiwan Affairs Office under the Chinese Communist 
State Council, said: The Chinese Communist authorities 
have no intention of influencing the results of the 
general presidential election in Taiwan. He said: No 
matter who is elected president after the end of the 
general election, it 1s acceptable as far as the Chinese 
Communists are concerned; they only hope the newly 
elected Taiwan leader will understand the situation in a 
practical manner and return to the one-China principle 
so that cross-strait dialogue may resume. 


Wang Chao-kuo also said that the Chinese Communist 
authorities understand the impact of the military exer- 
cises on the people of Taiwan and on Taiwan business- 
men on the mainland. He also expressed regret over 
the matter. At the same time, he stressed that the Ch- 
nese Communists will, as always, protect the legitimate 
rights and interests of Taiwan businessmen. He also re- 
iterated that the Chinese Communist military exercises 
are normal exercises and are not directed at Taiwan. 


Wu Chang-ming told Wang Chao-kuo saying: The Chi- 
nese Communist military exercises may have superfi- 
cially dealt a biow to some Taiwan independence (?pro- 
moters), but they have had a great impact on Taiwan's 
economy. If the Chinese Communists try to shift the re- 
sponsibility to Taiwan leaders, what has happened now 
is the opposite of the desired results. Under this situa- 
tion, Wu said, the Chinese Communists must consider 
how to take the next step. Since force and determina- 
tion [wu li he jue xin dou zhan shi guo le] have been 
demonstrated, it 1s no longer necessary to carry out mil- 
itary exercises 


Taiwan: Minister Assesses Economic Impact of 
Tension 


BR1I903141696 Paris LA TRIBUNE DESFOSSES 
in French 19 Mar 96 p4 


{Interview with Taiwan's Economy Minister Chiang 
Ping-kun by Philippe Le Corre in Taipei: date not given 


This report may contain copyrightec. material Copying and dissemination 
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"We Are Waiting for Signs From Beijing To Resume 
the Dialogue” ] 

{FBIS Translated Text] [Le Corre] Do you think the 
current crisis with Beijing will have consequences for 
Taiwan's economy? People are talking about a brain 
drain and capital flight... 


{Ping-kun} I do not think that the decision to emigrate 
has anything to do with the current crisis. There 
has always been migration between Taiwan and the 
American continent. | thought that we would experience 
a brain drain 20 years ago, but as it turned out the 
transformation of Taiwan's industry toward the high- 
tech industry has enabled large numbers of graduates 
trained in the United States to come back and work 
here. As for capital flight, this is a limited phenomenon, 
because investment is continuing to increase, especially 
in the semiconductor industry. Domestic investment 
increased by 70 percent in 1995 and — in January- 
February — foreign investment went up by 15 percent. 
Furthermore, our companies invested $60 billion abroad 
(Southeast Asia, China, the United States, etc.). 


{Le Corre} What is your assessment of Taiwan's econ- 
omy since Li Teng-hui became president in 1988? 


{Ping-Kun] Taiwan had to face up to a real challenge 
in 1987, due to a 30-percent appreciation in the New 
Taiwan dollar, overheating [of the economy], and the 
process of democratization which began at the same 
time. Back then, prices were rising and some companies 
started to set up businesses outside Taiwan in an attempt 
to cut their costs. At the same time, many industrial 
companies turned toward the tertiary industry. In many 
countries, the coincidence of such factors would have 
triggered off a real trauma. But within a short space of 
time Taiwan succeeded in restructuring its economy and 
focusing on high technology, an industry which today 
— in addition to the traditional chemical industry — 
accounts for 70 percent of our industry. 


{Le Corre] What was the impact of the authorization for 
Taiwan's businessmen to maintain contacts with China? 


{Ping-Kun] In 1987, for the first time we authorized 
those Taiwanese who so desired to go to China. There 
they had opportunities to set up businesses (low cost of 
real estate, cheap labor). Our trade surplus with Hong 
Kong (which has served as an intermediary between 
Taiwan and China since 1987 — LA TRIBUNE DES- 
FOSSES editor's note) now amounts to $20 billion, and 
the surplus with China is $15 billion 


{Le Corre] Taiwan's companies are operating on the 
Chinese market from Hong Kong. What will happen in 
1997” 
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{Ping-Kun}] Hong Kong will remain a separate entity 
from the mainland. It will retain its own economic sys- 
tem. We shall continue to use it as a base for our com- 
panies. We are also looking into other alternatives, such 
as Okinawa in Japan, or Subic Bay in the Philippines. 


[Le Corre] Nonetheless do you think that you will be 
able to establish direct sea and air links after the election 
on 23 March? 


{Ping-Kun] We have proposed setting up an offshore 
transit center in Kaohsiung, southern Taiwan, that would 
enable our merchandise to be shipped directly to the 
continent. We are awaiting Beijing's reply on this 
subject. 


[Le Corre] How do you see relations between China and 
Taiwan after 23 March? 


[Ping-Kun] I believe that the difficulties will continue 
because China is seeking to influence the international 
organizations to which we belong (the Asia-Pacific Eco- 
nomic Cooperation Body, the Asian Development Bank) 
or which we would like to join (World Trade Organi- 
zation, OECD). So China recently opposed our partici- 
pation in the Europe-Asia summit held in Bangkok. As 
for our bilateral relations, we are waiting for signs from 
Beijing to resume the dialogue. 


Taiwan: U.S. Asked Not To ‘Harm’ Island’s 
Interests 


OW1 903013296 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2200 GMT 18 Mar 96 


[From the “News” program] 


{[FBIS Translated Text] The United States and the 
Chinese Communists may hold talks in The Hague, the 
Netherlands, in April. Our Foreign Ministry has said that 
it does not know the exact time and place of the talks. 
However, the Foreign Ministry has told the U.S. side it 
should never harm the rights and interests of our side 
[jue dui bu neng gou shang hai wo fang quan yi] when 
it comes into contact with the Chinese Communists 


AFP has reported that U.S. Secretary of State Christo- 
pher and the Chinese Communist foreign minister, 
Chien Chi-chen (Qian Qichen}, may hold talks in The 
Hague, the Netherlands, and that 21 April may be se- 
lected as the date for the talks 


Leng Juo-shui, spokesman for our Foreign Ministry. has 
said: We have heard the news that the two men will 
meet, but we still do not know the exact time and place 
for the talks. 


Regarding the high-level talks to be held by them. Leng 
Juo-shui stressed: In addition to paying close attention 
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{to the talks], our country has told the U.S. side our 
position through various channels. We hope the United 
States will never harm our rights and interests when it 
has contact with the Chinese Communists. 

The United States has said it understands the informa- 
tion we conveyed to it. 


Taiwan: Chien Calis on U.S. for Weapons, ‘Moral 


Support 
OW1/903032096 Taipei CNA in English 
0146 GMT 19 Mar 96 


[By Benjamin Yeh] 


{FBIS Transcribed Text] Taipei, March 18 (CNA) — 
Foreign affairs Minister Chien Fu on Monday [18 
March] voiced the hope that the Clinton administration 
will continue to provide the Republic of China [ROC] 
with defensive weapons sufficient to deter a possible 
invasion by the Communist Chinese military. 

“We're also looking for continued moral support from 
the U.S.” in coping with tensions in the Taiwan Strait, 
Chien said in an interview with CNN. 

Chien declined to reply when asked whether Taiwan 
hopes to obtain more American assistance in the case 
of further escalation of tensions in the strait. He said 
it would be “reckless” to answer the question at the 
moment. 


He said the ROC government never asked the Clinton 
administration to send aircraft carrier battle groups to 
the waters near Taiwan, adding that it is the ROC 
government's stance to oppose the outbreak of military 
confrontation in the Asia-Pacific region. 

Nevertheless, Chien pointed out, Washington sent a 
strong signal to Beijing through the military action. 
Chien denied the possibility that the ROC government 
halts its bid to join the United Nations to exchange for 
peace and stability in the strait. 

The ROC is a democratic country, and joining the UN, 
which follows the explicit principle of | word indistinct}. 
is the strong desire of a great majority of the 21 million 
people of Taiwan, Chien said. 


He said that the RUC government will continue to push 
for entry into the international organization and that 
failure to do so would be to tantamount to giving up 
its sovereignty. 
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Taiwan: MOFA Official Comments on Defense 
Talks With U.S. 


OW1903110996 Taipei CNA in English 
0941 GMT 19 Mar 96 


{By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, March 19 (CNA) 
— U.S. arms sales to Taiwan‘ are mainly aimed at 
maintaining dynamic balance of military might between 
the two sides of the Taiwan strait, a Ministry of Foreign 
Affairs (MOFA) official said Tuesday [19 March]. 


"Such dealings are neither expected to cause cross- 
Strait arms race nor will enable Taiwan to have the 
capabilities to attack Mainland China,” said the official, 
who preferred anonymity. 


The official was commenting on reports that Taiwan 
and American officials are meeting in Washingt.in, D.C. 
to discuss Taiwan's defense needs and possible U.S. 
weapons sales. 


“The talks are an annual review of which defense 
articles and services Taiwan needs to maintain sufficient 
self-defense capability,” the official said. 


He said the Taiwan Relations Act (TRA), a U.S. law 
defining Taiwan-U.S. relations in the absence of formal 
ties, requires the U.S. to provide Taiwan with adequate 
defensive weapons to safeguard its national security. 


In accordance with the TRA spirit, the official said, the 
U.S. should adjust the quality and quantity of weapons 
sold to Taiwan in line with upgrading of Mainland 
China's military strength in order to ensure peace and 
stability in the region. 


The official said the timing of this year's talks has 
nothing to do with ongoing mainland Chinese war 
games in the Taiwan strait. “The date was set some 
time ago through normal and routine consultations.” 


On the talks, he would not go into details, saying the 
two sides had agreed not to discuss the specific details 
of such kind of meetings. 


The U.S. is already in the process of selling Taiwan 
1S0 F-16 fighter jets. Taiwan hopes to purchase more 
sophisticate arms. including submarines, from the U.S. 
now that mainiand China has stepped up military 
buildup and frequently conducted menacing war games 
in the narrow Taiwan strait. 


i. report may contain copyrighted material Copying and dissemination 
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Taiwan: Labor Pa:“y Members Protest U.S. Naval 
Presence 


0W1903113196 Hong Kong AFP in English 
1018 GMT 19 Mar 96 


{[FBIS Transcribed Text] Taipei, March 19 (AFP) — 
Several dozen members of Taiwan's leftwing Labor 
Party demonstrated outside the Taiwanese Foreign Min- 
istry Tuesday [19 March] in their second protest in two 
days at the U.S. naval presence near the Taiwan Strait. 


Waving the party's banner, whose five stars on a red 
background resemble China's national flag, about 50 
protesters shouted “Down with American imperialism” 
and “Uncle Sam, go home.” They unfurled a protest 
banner calling on the ministry to “gravely protest at 
American intervention” in Chinese affairs. The party 
staged a demonstration Monday outside the Aimerican 
institute, the U.S. representative office in Taipei. 


The United States has dispatched two aircraft-carner 
battle groups to the region in a show of its concern at 
China's intimidation of Tai ..an ahead of the Taiwanese 
presidential election on Saturday. 


It is the most powerful force assembled in the Pacific 
by the United States since the end of the Vietnam War, 
more than 20 years ago. 


“The mounting tension in the Taiwan Strait has been 
caused by the attempts of some people on the island to 
turn Taiwan into an independent state and create two 
Chinas,” Wang Li-hsia, a leader of the party, told AFP. 


Wang, who is running for a seat at the National 
Assembly, said the relations between Taiwan and China 
were “the internal affairs of all Chinese people” and 
whatever changes these ties underwent, "no country can 
use any pretext whatsoever to interfere.” 


The Labor Party, formed in 1989, 1s campaigning for a 
reduction in the gap between rich and poor and more 
welfare and benefits for the working class. It claims a 
membership of about 5,500. 


It also calls for unification with China. Taiwan and the 
mainiand separated after a civil war in 1949. Bering 
has vowed to attack Taiwan should it officially break 
from the mainland. 


A trip to the United States by President Lee Teng- 
hui [Li Teng- hui] in June was interpreted by Beijing 
as an attempt (0 promote Tarwan's indepenilence. In 
retaliation, Beijing started a series of military exercises 
to inumidate Taiwan. 

Beijing last Friday ended a week-long series of missile 
exercises near Taiwan. Two military exercises are 
continuing in the north and south of the Taiwan Strait. 
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Taiwan: Chien: Taipei ‘Willi Make No Concession 
Under Duress’ 

OW1903083196 Hong Kong AFP in English 

0758 GMT 19 Mar 96 


[By Pierre-Antoine Donnet] 


[FBIS Transcribed Text] Taipei, March 19 (AFP) — 
Foreign Minister Fredrick Chien warned Tuesday [19 
March] that Taiwan would not yield to China's threats, 
as the most aggressive phase in the mainland’s cam- 
paign to intimidate the island got underway. 


But offering an olive branch to Beiying, he also hinted 
that Taiwanese President Lee Teng-hu: [Li Teng-hui} 
might tone down the high-profile trips abroad that had 
catalysed the campaign in the first place 


“Taiwan will make no concession under duress,” Chien 
told French journalists here. “We cannot make any 
concession, because making a concession under military 
threat would lead to even bigger concessions.” 


Chien was speaking as a major air-land-sea drill in the 
northern Tasrwan Strait started, delayed a day because 
of bad weather 


The exercises wall take place 19 a zone just 10 nautical 
miles from three outlying Taiwanese islands — the 
closest yet to Taiwanese territory in an eight-month- 
long series of Chinese manoeuvres. 


They will last a week, meaning that they will con- 
tinue past Taiwan's presidential elections this Saturday. 
Chien, while taking a firm line on the intimidation, also 
handed out some praise to Beijing. saying without elab- 
oration “the other side has also exercised some kind of 
self-restraint.” 


“We are prepared at all times to reopen dialogue,” he 
said. 


The minister reyected suggestions that Taiwan could 
ease tensions with Being by renouncing any hopes of 
securing a seat in the United Nations. 


"I do not think that a trade-off that would work,” he 
sand. 


He added Taiwan's policy of “pragmatic diplomacy” 
— which has infuriated Bening by seeking to expand 
Taiwanese influence in the world — would not be 
reversed. 


“It will be continued. This 1s something which has the 
support of our people.” he said 
He pointed to opimion polls saying that 70 percent of 


Taiwanese back efforts to gain representation in the 
United Nations 


is report may contain copyrigh’s | matenal Copying and dissemination 
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Taiwan was expelled from the United Nations in 1971, 
as a growing number of countries switched their alle- 
giance to Beijing as the representative of China. 


But Chien also appeared to signal a more cautious line 
by President Li in his future wips abroad. 

"He would only be making trips which would bring 
benefit to both sides, to our country and to the country 
that he would visit,” Chien said. 

“He does not want any of the trips to bring damage to 
my country,” he said. “We have been receiving a lot of 
overtures from countries that would like to set up better 
relations with us... But we'll have to weight the pro and 
cons.” 


China was especially piqued by a “private” visit by Li 
to the United States last June that it charges is part of 
a secret plot to make Taiwan independent, a move that 
it says can only invite a Chinese invasion. Just a month 
later, it began a series of military exercises and missile 
drills off Taiwan and relations between the two rivals 
have been in permafrost ever since. 


Li denies he is pro-independence, and Chien reaffirmed: 
"We are for a reunified China.” 


For China, Taiwan is a rebel province that has been 
under Nationalist rule since the end of the 1949 civil 
war in which the Communists emerged victorious. It 


says Taiwan will inevitably return to the embrace of 
the “motherland.” 


Taiwan: Kinmen Councillors Set Out To Seek 
Peace With PRC 


OW 903063596 Taipei China Broadcasting 
Corporation News Network in Mandarin 
0400 GMT 19 Mar 96 


[From the “News” program] 


{FBIS Translated Text) As cross-strait relations have 
entered an unprecedented atmosphere of tension, Li 
Cheng-i and other four members of the Kinmen [Que- 
moy} County Assembly, set out from Kinmen today for 
Hsiamen [Xiamen], which is opposite Kinmen, via Ta:- 
wan and Hong Kong, to begin a journey of hope to 
seek peace. The five Kinmen County assemblymen are 
Li Cheng-i, Chen Shui-chih, Wang Tsai- sheng. Chen 
En-tsu, and (Lai I-chien). 


Li Cheng-: said: Kinmen and Hsiamen were battletields 
in the fighting between the Kuomintang and the Chinese 
Communists, and the fighting brought direct serious 
calamities to the people of the two places 


He expressed the hope that the two places would 
promote mutual understanding and demonstrate their 
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desire for peace | words indistinct}. That is why he urged 
the authorities in Hsiamen to (?call on) the Beijing 
authorities to end the unfriendly military exercises. 


(Huang Shui-chang), speaker of the Kinmen County 
Assembly, went to the airport this morning to see the 
five off. 


Taiwan: Official Says Kinman Capable of Fzcing 
PLA Assault 

OW1903015996 Taipei CNA in English 

0109 GMT 19 Mar 96 


[By Debbie Kuo] 


{FBIS Transcribed Text] Kinmen, March 18 (CNA) — 
Kinmen wants peace and loathes the harms that war 
could inflict on the island, Kinmen magistrate Chen 
Shui-tsai said Monday [18 March]. 


Kinmen, however, is capable of meeting on its own 
any assault from Mainland China and will fight to the 
end should the People’s Liberation Army (PLA) actually 
attack the offshore anti-communist bastion, Chen said. 


Commenting on the PLA’s third wave of military ex- 
ercises that began Monday in an area just 10 nauti- 
cal miles from Wuchiw, a Kinmen islet township, Chen 
said the testing area 1s so close to ROC [Republic of 
China]-controlled territory that any accident or mis- 
calculation could lead to genuine military conflict. He 
put the possibility of a war flaring up in Kinmen or 
Matsu, another offshore ROC-controlled island off Fu- 
jan Province, Mainland China, at 30 percent, judging 
from the islands’ proximity to the mainland and the 
PLA’s military strategy. 


Chen said Kinmen is on full alert gainst any possi- 
ble assault from Mainland China. The Kinmer County 
Government will provide transportation for Wuchiu res- 
idents for evacuation to Kinmen or Taiwan if requested, 
he said. 


The tiny islet of Wuchi has 81 registered residents, 
but only 19 of them actually reside there, according to 
Chen. 


Taiwan: Sung: Communists ‘Have Intelligence, Not 
Wisdom’ 
OW1 803144696 Taipei China Broadcasting 


Corporation News Network in Mandarin 
0S00 GMT 18 Mar 96 


[China Broadcasting Corporation reporter Li Ju-lin's 
report, from the “News” program] 


[FBIS Translated Text] After attending a meeting of 
provincial affairs today. Tarwan Governor Sung Chu- 
yu told the press that. while the Chinese Communis’s’ 
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measures in various areas, the people are not alarmed 
by the military exercises. Li Ju-lin reports:y 


[Begin recording} [Li] On the morning of 18 March, ihe 


and military intelligence units for their accurate inielli- 
gence and their knowledge of the Chinese Communists’ 
exercise plans and military movements. 


As for the contingency meas.ves the provincial govern- 
ment has taken, Taiwan Governor Sung Chu-yu indi- 
cated that the provincial government had taken neces- 
sary and appropriate measures for dealing with financial 
ass ECONOMIC problems, public order, and food supplies. 


Sung Chu-yu said: While we canxa say the Chinese 
Communists’ military exercises have had no effect on 
Taiwan, they have not caused excessive alarm among 
the people. This is primarily because we have clear, 
specific measures for dealing with the situation, and be- 
cause the Chinese Communists attach importance only 
to gathering intelligence but lack wisdom. Moreover, 
they do not understand our situation in the world. 


[Sung] [The Chinese communists} may have planted 
many, many hidden personnel in Taiwan to gather in- 
telligence, but they do not understand Taiwan's general 
situation in many areas in the world. Why? This is be- 
cause they have intelligence, but not wisdom. They do 
not understand the overall international situation. 


[Li] Sung Chu-yu added: The Chinese Communists 
claimed that the concern expresse:) by the United States 
is [words indistinct]. Basically [words indistinct] they 
have taken the effect as the cause, and so their claim is 
unconvincing. From the Chinese Communists’ military 
exercises, we can also see their dilemma characterized 


by disunity among the CPC, the communist government, 
and the military. 


Sung Chu-yu called on voters w use their votes to 
demonstrate Taiwan's freedom and democracy, as well 
as their determination not to be manipulated by the 
Chinese Communists. 


This is China Broadcasting Corporation reporter Li Ju- 
lin in Taspei. [end recording} 


{By Stanley Cheung and Benjamin Yeh] 


{[FBIS Transcribed Text! Hong Kong, March 18 (CNA) 
— Premier Lien Chan in a recent interview with a 
Chinese-language weekly here said that the government 
of the Republic of China [ROC], while pledging not 
to bow to Beijing's suppression, will continue to facil- 
itate civilian exchanges between Taiwan and Mainland 
China. 

In the interview, which is published in the latest edition 
of the Hong Kong-based Yazhou Zhoukan magazine, 
Lien said that a great majority of ROC citizens prefer to 
maintain the status q'v: — neither unifying with Main- 
land China immediately nor declaring independence —. 
when asked to spell out the direction that is in the great 

est interest of his country. 


He said that when the time is ripe and the security and 
welfare of the 21 million people on Taiwan is assured, 
the two sides will start negotiations on the reunification 
o1 China. 


He said Taiwan and the mainland are inseparable. given 
their close ties., both sides would be harmed should they 
split, Lien warned. 


But Lien also warned Beijing not to continue to suppress 
Taiwan in the international community, or it could drive 
Taiwan away from Mainland China. 


Saying the Taiwan-Mainiand China dispute ts po!:tical 
issue, Lien called on the two sides to set aside temporar- 
ily their differences and resume scheduled talks, which 
were unilaterally suspended by Beijing in mid- 1995. 


He again called attention to the ROC government's 
Opposition to “one country, two systems,” the unification 
formula offered by Beijing. Lien stressed that China 
should be unified under the principles of “freedom, 
democracy and equitable distribution of wealth.” but he 
did not come up with a proposal on the issue. 


As to Taipei's bid to join the United Nations, Lien said 
it is far from what Being has called efforts to create 
either “two Chinas” or “one China, one Taiwan.” Rather. 
the UN bid is the strong desire of the 21 million people 
of Taiwan to win greater international recognition now 
that the two sides have been separated for nearly half a 


century, Lien said. 
The UN bid does not run counter to the goal of national 


reunification, and the government. therefore, has no 
plans to back away from its target. Lien said 
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Taiwan: MAC Chairman on Reunification, 
Mainland Exercvin 5 


OW1903104996 Taipei CNA in English 
0952 GMT 19 Mar 96 


[By Sofia Wu] 


([FBIS Transcribed Text) Taipei, March 19 (CNA) — 
Taiwan's top mainland affairs official said on Tuesday 
{19 March} that China's reunification must be in the 
interest of all Chinese. 


Chang King-yu, chairman of the Mainland Affairs 
Council (MAC), which charts Taiwan's policy toward 
rival Mainland China, made the statement while meeting 
with a group of mainland Chinese dissidents now in 
exile in the United States. 


Chang said now is not the time to discuss whether 
Taiwan and mainland China can be unified under a 
federal system or a commonwealth system. 


“The top concern at the moment is whether Mainland 
China can move toward democracy,” Chang noted. 


He further said relations across the Taiwan strait have 
evolved from confrontation to negotiations in the post- 
Cold War era. “We hope current cross-strait tensions can 
be eased so that bilateral relations can return to normal 
track soon." 


Cross-strait ties soured following ROC president Li 
Teng-hui's landmark visit to the U.S. last June because 
Beijing considered Li's trip as a move to promote 
Taiwan independence. Beijing has since conducted a 
series of menacing missile tests and war games at 
Taiwan's doorstep, including an ongoing eight-day sea, 
air and ground joint military maneuver which straddles 
Taiwan's first-ever direct presidential election on March 
23. 


Asked how Taiwan would react to a possible communist 
Chinese invasion, Chang said the ROC military has 
spared no effort to beef up its defense capabilities and 
has kept constant alert on mainland China's military 
movements. 


“However, we don’t like to see any military confronta- 
tion erupt in the Taiwan strait. We hope Beijing can 
exercise self-restraint and scale down its military exer- 
cise zone or completely stop all such maneuvers,” Chang 
said. 


On Taiwan's future mainland policy, Chang said the 
ROC government will separate mainland people's as- 
pirations and interests from those of mainland Chinese 
authorities in formulating its policy toward Mainland 
China. 
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Chang said he believes cross-strait relations will take 
a bigger step forward after the upcoming presidental 
election here. “We'll deal with cross-strait issues with 
patience and vision and hope to boost agricultural, 
cultural, educational and sports exchanges with the 
mainland.” 


Chang revealed that the MAC 1s mulling new measures 
to improve cross-strait relations in the wake of the 
presidential election 


He added that the weekend's universal-suftrage presi- 
dential election symbolizes Taiwan's achievements in 
democratization. 


Prominent mainiand dissidents, including Wang 
Ruowang, Liu Binyan, Chai Ling and Li Lu, arrived 
in Taiper Sunday to observe the histone presidential 
election. 


Chai Lin, a leader of the 1989 student-led pro- 
democracy movement in Being, said she is pleased 
to see Taiwan complete democratic reforms peacetully 
and smoothly. 


“Taiwan's democratization ts a strong challenge to hard. 
nosed mainland Chinese leaders,” chai said, adding a 
democratic Taiwan can serve as a beacon for mainland 
Chinese development 


Taiwan: Opposition Lawmakers Condemn PRC 
‘Intimidation’ 


OW1903102096 Taipet CNA in English 
0958 GMT 19 Mar 96 


[By Damelle Yang] 


[FBIS Transcribed Text] Taipei, March 19 (CNA) 
— The opposition parties legislators issued a strong 
statement Tuesday [19 March] condemning Bering’s 
military intimidation and calling on mainland China to 
immediately stop exercises near Taiwan 


In the statement, the opposition, including the Demo- 
cratic Progressive Party [DPP], the New Party. and 
non-partisans said that Beying’s series of provocative 
moves have seriously hurt cross-Taiwan strait relations 
and may cause further conflicts. It added that any mil- 
itary actions are unwise, improper. and dangerous. and 
should be immediately ceased 


The legislators said Beying’s intention to use missile 
tests to affect Tarwan’s March 23 presidential election 
makes Taiwan people indignant 


Beijing has underestimated Taiwan people's determina. 
tion and confidence in seeking democracy. and that its 
military intimidation only exposes its barbarian and ig- 
norant mentality. the legislators said in the statement 
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The legislators pointed out that both sides of Taiwan 
strait should communicate with each other with pa- 
tience, wisdom, and respect so that ties can be improved, 
the statement noted. 


Mainland China should face the issue by taking into 
account the common interests of people on both sides 
of the stra‘. the stability in the Asia-Pacific region, as 
well as worlc peace, they said. 


The lawmakers called on 21 million residents on the 1s- 
land and overseas Chinese to unite together to demon- 
Strate their firm stance. They also urged the interna- 
tional community to prompt Bering to stop its hege- 
monic moves. 


Taiwan: PRC ‘Dissidents’ Cited on Mainland's 
War Exercises 


OW1903025796 Taipei CNA in English 
0126 GMT 19 Mar 96 


{/y Maubo Chang] 


{[FBIS Transcribed Text} Taipei, March 18 (CNA) — 
Beijing's military exercises near Taiwan are meant 
to influence Taiwan's democratic presidential election 
rather than precede a forceful invasion of the island, 
two Mainiand Chinese dissidents said here Monday [18 
March]. 


Liv Bin Yan [Liu Bingyan] and Tsai Ling [Hai Ling}, 
now living in exile in the United States, said that 
Beijing's saber-rattling underscores the internal conflicts 
among Beijing's leadership and the shaky position of 
Mainland China's President Jiang Zemin. 


Liu and Tsai, invited to Taiwan to observe the presiden- 
tral election, called on independent presidential candi- 
date Lin Yang-kang on Monday morning and took part 
in the press conference | words indistinct]. 


At the conference, Chai hailed Taiwan as the only 
bastion of democracy held by ethnic Chinese 


She said Taiwan's democracy serves as a model for all 
of China und could help to encourage the Beiying regime 
on the paths toward democracy. Tsai added that the 
mainland 1s trying hard to smother Taiwan's fledgling 
democracy because it doesn’t want democracy to take 
root im China. 


She accused the Being regime of misleading its 
people into believing that island is moving toward 
independence under the guise of presidential election. 


Liw said that Benjing’s People’s Liberation Army 1s 
trying to expand its political clout through a senes of 
war games in the Tarwan Strait. 
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Taiwan: Activists Protest Beijing's ‘Military 
Intimidation’ 


OW1/ 803021396 Taipei CNA in English 
0202 GMT 18 Mar 96 


{By Sofia Wu] 


{[FBIS Transcribed Text) Taipei, March 17 (CNA) 
— Social movement activists staged a sit-in at the 
Taipei railway station Sunday [18 March] to protest 
Beijing's heightened mulitary inti dation in the run- 


up to Taiwan's first-ever direct presidential election on 
March 23. 


“The anti-war sit-in is designed to express Taiwan 
people's loathness toward armed controntations and 
their desire to make peace with all countries around the 
world,” a spokesman for the program said. 


Leaders from dozens of environmental, charity, reli- 
gious and academic groups issued a joint statement reaf- 
firming Taiwan people's determination to uphold peace 
and democracy, to protect their own homeland from out- 
side invasion as well as their opposition to any military 
confrontation which the statement said would cost hu- 
man I:ves and damage natural environment. 


The statement also urged 2 ‘ocal people to stand united 
in the face of Mainland China's mounting military threat 
and to do their part to help ensure smooth proceeding 
of the upcoming democratic presidential election 


As Beying announced on Friday it will hold a new 
round of military exercises in the northern part of the 
Taiwan Strait March 18-25 to complement its current 
live-fire war games in the south of the strait, the New 
Party, a splinter group from the ruling Kuomintang, 
also organized parades in major cities around the island 
Sunday afternoon, calling for peace between Taiwan and 
Mainland China. 


In Taipei, at least 20,000 new party supporters walked 
through major streets to enlist public support for their 
cause. The march was also designed to protest president 
Li Teng-hus, accusing him of provoking Bering with his 
taunts. 


Meanwhile, the Democratic Progressive Party, Tar- 
wan's largest opposition party, also organized a “self- 
sal. ation” march in the central city of Tarchung on Sun- 
day to protest Communist China's military intimidation 
and to boost its cause of anti-reunification with Com- 
munist China. The march was part of DPP campaign 
activities for its presidential/vice presidential ticket. 


The DPP supporters shouted slogans such as “Taiwan 
independence.” “no reunification with China.” “Taiwan 
does not belong to China.” and “I'd rather be a 


This report may contain copyrighted material Copying and dissemination 
is prohibited without permission of the copyright owners 


94 TAIWAN 


Taiwanese than a Chinese slave" as they marched 
peacetully through major Taichung streets. 


The pro-Taiwan independence party organized a similar 
march in Taipei on Saturday, drawing huge crowds of 


participants. 


Taiwan: Further Reportage on Mainland Military 
Exercises 


OW1 903085696 Hong Kong AFP in English 
0822 GMT 19 Mar 96 


{[FBIS Transcribed Text] Beijing, March 19 (AFP) — 
China on Tuesday [19 March] launched its latest round 
of military manoeuvres in the Taiwan Strait, delayed 24 
hours because of bad weather. 


As it did so troops on the Taiwanese island closest to 
the exercise zone in the northern Taiwan Strait were put 
on 24-hour combat alert and Taiwan's Forei¢n Minister 
Fredrick Chien warned that Taipei would not yield to 
China's intimidation. 


An official on the isle of Haitan confirmed the start 
of the drills involving the Chinese navy, army and 
air force. They are part of a series of Beiing-ordered 
military exercises and missile tests in the Taiwan Strait 
in an attempt to intimidate Taiwan ahead of the island's 
first direct presidential elections on Saturday. 


The latest manoeuvres are scheduled to run until Mon- 
day, straddling the Taiwan poll which President Li 
Teng-hui is expected to win. 


“The manoeuvres started this morning,” the Haitan 
government official said by telephone. “We can hear 
guns fired from ships.” 


They should have started Monday but were delayed 
because of fog and rain in the Strait. The rain stopped 
Tuesday but low cloud cover could disrupt the air 
exercises, experts said. The government official said he 
had not seen or heard aircraft. 


An official in the port of Pingtan, the main town on 
the island which ts part of Fujian province, said he had 
heard gunfire for several hours. Inhabitants in seafront 
villages on Haitan were evacuated Monday night. 


Monitoring at a distance are the aircraft-carries USS 
Independence and its escort vessels soon to be joined 
by the nuclear-powered carner USS Nimitz with its own 
escort ships. 


China stepped up tension in the Strait by staging two 
military exercises and a series of missile tests since 
March 8. 


Foreign analysts in Being said that although the latest 
manoeuvres were the closest yet to Taiwan they were 
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much less dangerous than the missile firing exercises 
which took place between March 8 and 15. 


China fired four M-9 missiles into zones north and south 
of Taiwan, effectively simulating an economic blockade 
of Keeling and Kaohsiung ports at either end of the 
island. 


An official with the People’s Liberation Army's Second 
Artillery division which fired the missiles told the China 
Daily that the exercise had proved the division was 
ready for “defence and combat." 


Taiwan's foreign minister told French journalists in 
Taipei on Tuesday that the island's policy of “pragmatic 
diplomacy" — which has infuriated Beijing by seeking 
to expand Taiwanese ifluence in the world — would 
not be reversed. 


But he hinted that Li may tone down his grand-standing 
trips. 

He said Li had been discreetly approached by many 
countries seeking closer ties with Taiwan but he said 
the president would only make foreign trips that were 
of mutual advantage and did not trigger repercussions. 


But Chien stressed Taiwan would never yield to intim- 
idation. 
"Taiwan will make no concession uider duress. We can- 
not make any concession, because making a concession 
under military threat would lead to even bigger conces- 
sions.” 


Meanwhile on Tungchu, the Taiwanese island only 10 
nautical miles from the edge of the exercise zone, forces 
had “strengthened their alert” status and were now on 
permanent combat footing. reported the CHINA TIMES 
quoting Colonel Chen Li-wen. 


Despite pouring rain, drills were being conducted there 
and the garrison had been strengthened by the arrival 
of more troops and supplies of advanced weaponry, he 
said. 


Tungchu, a neighbouring island Hsichu, and the islet 
of Wuchiu, farther south, are the closest areas of 
Taiwanese territory to the exercise area. 


Taiwan: Executive Yuan Hears Defense Report on 
PRC Exercises 

OW1803122596 Taipei China Broadcasting 
Corporation News Network in Mandarin 

0400 GMT 18 Mar 96 


[Report by Huang Yu-wen,; from the “News” program] 


{[FBIS Translated Text] The Executive Yuan's interim 
decisionmaking panel held its seventh meeting this 
morning. 
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The Minist:y of Detense noted in a report read at the 
meeting that, because of inclement weather and stormy 
seas, the Chinese Communists are unlikely to launch a 
large-scale military exercise in the near future; and that 
the third-round military exercises will be small-scale 
and limited to triphibious drills. The ministry maintained 
that the Chinese Communists will have a fourth round 
of exercises, but that they will be inland exercises that 
will have relatively little effect on Taiwan. Huang Yu- 
wen reports: 


[Begin recording] [Huang] Beginning today, the Chi- 
nese Communists will conduct a combined ground, 
naval, and air exercise in areas around Pingtan Island, 
and our offshore islands are on round-the-clock Condi- 
tion 3 alert. Because both the north and the southern 
exercise zones of the Chinese Communists are contigu- 
ous to the central line dividing the Taiwan Strait, the 
Republic of China [ROC] naval and air forces have in- 
tensified their patrols. [End recording] 


Taiwan: Ministry Says Bad Weather Affecting 
Exercises 


OW! 903140796 Taipei China Broadcasting 
Corporation News Network in Mandarin 
1200 GMT 19 Mar 96 


{From the “News” program] 


[FBIS Translated Text] The Defense Ministry said: Dur- 
ing the Chinese Communists’ third round of military ex- 
ercises in waters near Pingtan Island today, only a few 
warships and warplanes from the Navy and Air Force 
were spotted conducting drills in the exercise area, and 
this was probably due to bad weather. As for the ex- 
ercises near Tungshan [Dongshan] and Nanao, only a 
few Chinese Communist warships were found conduct- 
ing drills in military tactics and [words indistinct} gun- 
firing exercises. 


A Defense Ministry spokesman said that our armed 
forces are closely monitoring the current round of mili- 
tary exercises. The spokesman added: The Defense Min- 
istry will continue to release information on the latest 
developments in the Chinese Communists’ military ex- 
ercises in accordance with the principle of not compro- 
mising national security. 


Taiwan: ‘Bad Weather’ Affects Mainland 
Warplane Activity 
OW1903122296 Taipei China Broadcasting 


Corporation News Network in Mandarin 
0500 GMT 19 Mar 96 


{[FBIS Translated Text] Affected by bad weather. there 
was no obvious activity by Chinese Communists mil- 
itary planes in areas of their third wave exercise. Re- 
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flecting waves and points without codes were sighted 
on the Civil Aeronautics Administration's radar, which 
air traffic controllers regarded as possible light reflected 
from the sea surface and had nothing to do with aircraft 


Beginning today, the air traffic control center will only 
allow media reporters to enter its control room for 30 
minutes in the morning and afternoon. Cameras will be 
barred trom filming the radar screen. 


Taiwan: ‘Foreign Reporters’ View Taiwan Brigade 
Exercises 


OW1 803205496 Taipei CTS Television Network 
in Mandarin 1500 GMT 18 Mar 96 


{|Announcer-read report over video by Ma Yung-jen 
(7456 6102 OO88) and Po Cheng-yu (5631 1767 1342), 
trom the “News” program] 


{[FBIS Translated Text] In the face of the threat trom 
the Chinese Communist military exercises, the armored 
brigade in the northern region was especially opened 
to foreign reporters this afternoon to display our armed 
forces’ finest weaponry and equipment. 


According to Lieutenant General Kao An-kuo, deputy 
commander of the armored brigade, the troops have 
been undergoing intensive, solid training and, therefore, 
are capable of totally annihilating the invading enemy 
to guard the satety of all fellow countrymen. 


[video opens with a close shot of a moving armored 
vehicle, backing up to show a convoy of tanks moving 
slowly on a cement surface] The armored brigade in 
Hsinchu’s Hukou conducted a ground combat training 
exercise this afternoon, demonstrating its strong mil- 
itary appearance and excellent training. Shown on the 
Hukou base was a powerful ground fire network consist- 
ing of M48H tanks designed and made by (?our coun- 
try); M60A3 tanks, which were recently shipped back 
trom the United States and which took the center stage 
during the Gulf war; and 110- and 109-millimeter self- 
propelled rounds [tsu tsou tan pao]. The foreign jour- 
nalists were very impressed with the armored troops’ 
excellent, skillful training in peacetime 


According to the brigade's deputy commander, Lieu- 
tenant General Kao An-kuo, the armored unit has reg- 
ularly conducted similar combat tactical training exer- 
cises. He said: The troops’ morale is high, and they are 
confident that they will be able to carry out the mission 
handed down by higher authorities. Should the enemy 
dare invade our territory, our armed forces have cnough 
strength to totally annihilate them. In view of the Chi- 
nese Communist military exercises. our armed forces 
have completed war preparedness Similar traiming 2x- 
ercises will be carned out on an irregular basis. [video 
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shows shots of parked tanks with four soldiers standing 
at attention in tront of each tank, tanks firing their can- 
non, tanks moving on clay terrain, and two officers in 
two jeeps reviewing parked tanks] 


Taiwan: No Civil Defense Exercise Expected Before 
Elections 


OW! 703043496 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2000 GMT 16 Mar 96 


[By reporter Hsiao Chin-wei at the Legislative Yuan, 
from the “News” program] 


{[FBIS Translated Text] Interior Vice Minister Li Pen- 
yen 16 March noted that the presidential election will 
not be stopped due to the Chinese Communists’ military 
exercise, and that the Ministry of Interior also wall not 
hold a civil defense exercise before the election. The 
Ministry of National Defense also said the routine Wan 
An [code name] exercise will be held in April, 


[Begin recording] [Li] The civil defense exercise will 
not be held before the general election. We will conduct 
defense exercise [fang wu yan 11 7089 OS23 3348 S045 
probable STC] according to the annual plan, and has 
not planned to conduct the exercise betore or after 
the general election. You legislators all know that the 
annual Wan An exercise will be held in mid April. [end 
recording | 


Yen Shih-hsi, director-general of the National Police 
Administration, also said that routine public security 
work is being strengthened. He said that the nation- 
wide warning system can sound air attack alarm within 
three seconds, and that units under the administration 
are checking into the availability of daily necessities 
and the protection of public facilities. 


Taiwan: Chien: Li Teng-hui May ‘Tone Down’ 
Trips Abroad 

OW1903075996 Hong Kong AFP in English 
0717 GMT 19 Mar 96 


[FBIS Transcribed Text] Taipei. March 19 (AFP) — 
Taiwan's Foreign Minister hinted Tuesday {19 March] 
that President Lee Teng-hu: [Li Teng-hui! may tone 
down the grand-standing trips abroad that have outraged 
China 


In ar interview with French journalists, Foreign Min- 
ster Fredrick Chien said Tarwan had been discreetly 
approached by many countries that sought closer tes 
with China's rival. 


But Li would only make foreign trips that were of 
mutual advantage and did not trigger repercussions, he 
said 
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“He would only be making trips which would bring 
benefit to both sides, to our country and to the country 
that he would visit,’ Chien said 


“He does not want any of the trips to bring damage to 
my country,” he said 


“We have been receiving a lot of overtures trom 
countries that would like to set up better relations 
with us... But we'll have to weigh the pro and cons.” 
[punctuation as received] 


Only 31 countries have formal relations with Taiwan, 
which has been fighting a diplomatic war with Bering 
for international recognition since the end of the Chinese 
civil war in 1949 


Li first irked Being with a policy of so-called “vacation 
diplomacy,” of going on holiday to several countries 
in Southeast Asia where he was given a VIP welcome 
bordering that of a head of state. 


But reaction turned to tury when Li went on a “private” 
trip to the United States last June, ostensibly to visit his 
alma mater, Cornell University in New York State 


He was lauded by the powerful pro-China lobby. and 
teted by a number of important Congressmen. 


In his U.S. speeches, Li also fasled to spell out his 
belief. often affirmed here. in the eventual reunification 
of Taiwan with the mainland 


China said the visit was part of a scheme by Li. a 
Nationalist, of steering Taiwan to independence, a move 
that 1 says will trigger a Chinese invasion. 


A month after his trip, China launched a series of missile 
drills and armed forces exercises in waters near Taiwan 
There have been six in eight months, the latest of which 
will straddle the Taiwanese presidential clections 


Taiwan: Beijing-Hired ‘Assassins’ Threaten Taipei 
Candidate 

OW1902024496 Tokvo KYODO in English 

0228 GMT 19 Mar 96 


[FBIS Transcribed Text] Taipes, March 19 KYODO 

- Taiwan intelligence officials have warned pro- 
independence presidential candidate Peng Ming-min 
that a group of assassins hired by Being have sneaked 
into Tarwan to kill him, a local daily reported Tuesday 
[19 March} 


Peng revealed the news during a television debate 
Monday evening. the mass circulation CHINA TIMES 
said 
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The group centers on a 44-year-old member of China's 
armed police named Yang, who has reportedly been paid 
5 million U.S. dollars to kill Peng, it said. 


The hitmen arrived in Taiwan from the United States, 
Peng was quoted as saying. 


On Saturday, the Taiwanese people will choose their 
president in a direct election for the first time. The 
National Security Bureau has warned all four candidates 
and their vice presidential running mates to wear bullet- 
proof vests when addressing election rallies, the paper 
said. 

Despite the hot weather, Peng, who is running on the 
ticket of the major opposition Democratic Progressive 
Party, and the two other candidates challenging incum- 
bent President Li Teng-hui, were heeding that advice 
during an election appearance in the southern port city 
of Kaohsiung. 


The paper also quoted a semor official from the presi- 
dential office as saying that a e-oup has entered Taiwan 
from the U.S. and Japan with the aim of undertaking 
activities “unfavorable” to the four candidate teams. 


However, the official added that national security offi- 
cials were in control of the situation. 


China, which regards Taiwan as its renegade province, 
has said it is not opposed to democratic elections on 
the island, but has made clear its does not want to see 
a victory by either Peng or the incumbent Li, whom it 
accuses of seeking independence. 


Chinese missile tests earlier this month and comprehen- 
sive military exercises continuing through the election 
are underlining Beijing's displeasure at what it sees as 
Taiwan's increasing drift toward independence. 


Taiwan: Candidates Promise Not To Provoke 
Beijing if Elected 

OW1903025896 Taipei CNA in English 

0140 GMT 19 Mar 96 


{By Bear Lee] 


{[FBIS Transcribed Text] Taipei, March 18 (CNA) — 
The three presidential candidates participating in a 
televised debate on Monday [18 March] unanimously 
said that they would not provoke Being if they were 
elected. 


Democratic Progressive Party candidate Peng Ming-min 
said that he has never and will not seek an immediate 
independence of Taiwan. [Passage indistinct] 


Peng challenged the ROC [Republic of China) constitu- 
tion, which stipulates that ROC territory covers Main- 
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land China and outer Mongolia, as “the biggest provo- 
cation to Beijing.” 


Independent candidate Chen Li-an also said that the two 
sides of the Ta:wan Strait are now under the rule of two 
governments. “It's true that the ROC ts an independent 
country, since it was founded earlier than the People's 
Republic of China,” he added. 


Chen held President Li Teng-hui responsible for “pro- 
voking Beijing into holding a series of military exercises 
near Taiwan to intimidate the island.” 


Chen cited the European Union as a good formula for 
China's unification. 


Another independent candidate, Lin Yang-kang, reiter- 
ated his opposition to Taiwan independence and pro- 
posed the idea of a "Chinese commonwealth" for a uni- 
tied China. 


Lin said that if elected, he would send a delegation 
composed «! representatives from all walks of life to 
seek to hold “open and transparent” talks with Being 
to end the hostility between the two sides. The three 
candidates also accused President Li of using public 
funds to interfere in the stock market. To save the 
bourse from nose-diving in the wake of Beting’s 
missile tests and war games near Taiwan, they said, the 
government founded a NT$200 billion (U.S.$7.3 billion) 
stabilization fund to step into the stock market. 


Kuomintang candidate and ROC President Li Teng-hu 
was absent from the debate held in Fengshan, Kaohsiung 
County in southern Taiwan. 


Four tickets are running in the March 23 race, which ts 
the first popular presidential election in the history of 
China. 


Taiwan: Taipei Maps Out Plans for Cross-Strait 
Ties 


OW1 903032496 Taipei CNA in English 
0116 GMT 19 Mar 96 


[By Debbie Kuo] 


{[FBIS Transcribed Text] Tapes, March 18 (CNA) 
— The government is mapping out new plans to 
boost relations with Mainland China, Economic Affairs 
Minister P.K. Chiang said Monday [19 March]. 


In a cabinet contingency meeting called in light of Ber- 
jing beginning its third wave of military exercises Mon- 
day, Chiang satd that after the March 23 presidential 
elections, a “new era” in cross-Taiwan Strait relations 
is bound to begin that will benefit both political and 
economic stability in Taiwan. 
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Mespite the escalation of tensions across the Taiwan 
Sirait, Chiang said the plan to develop Taiwan into a 
regional business operations center in the Asia-Pacific 
will not change. 


The first assessment report of the “Regional Business 
Hub" plan is expected to be publicized in June, Chiang 
said. Initially, he said, the Ministry of Economic Affairs 
is assessing Taichung Port, Kaohsiung Port and the 
changing offshore industrial zones as potential sites for 
the plan's transshipment centers. 


Chiang reiterated the government's determination to 
help the domestic industrial sector cope with difficulties, 
whether caused by basic operational problems or non 
economic factors. 


Even under the influence of heightened military intimi- 
dation from Mainland China, Chiang said Taiwan's for- 
eign trade 1s functioning normally. 


Although export orders received in February decreased 
7.68 percent trom January due to seasonal factors, the 
figure still posted 17.27 percent annual growth. Except 
for textile products, which have mainly been exported 
to Mainland China via Hong Kong, all other export 
products, including electronics, information technology 
and telecommunications equipment, recorded substan- 
tial growth, Chiang said. 


In the first two months of this year, Chiang said, Tai- 
wan’ imports of capital equipment grew 39.8 percent, 
indicating that investment willingness in the private sec- 
tor remained high. 


He pointed out, however, that the true extent of the 
influence of Beying’s military exercises on commercial 
exchanges across the Taiwan Strait remains to be seen. 


Taiwan: Groups Urge PRC-Based Businessmen ‘To 
Act Cautiously’ 

OW1903095596 Taipei CNA tn English 

0857 GMT 19 Mar 96 


{By Flor Wang] 


[FBIS Transcribed Text] Taipe:, March 19 (CNA) — 
The China National Federation of Industries (CNFI) 
on Tuesday called on Mainland China-based Taiwan 
businesspeople to act cautiously at a moment when 
cross-strait relations are tense. 


The CNFI's call came after reports that several Tai- 
wan businessmen based in Xiamen and Fuzhou were 
detained by mainland Chinese public security authori- 
ties. 


The CNFI urged Taiwan businesspeople in the mainland 
to be careful about their words and deeds. as two- 
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way communications channels have been shut down 
after mainland China launched military exercises against 
Taiwan since last August. 


The Straits Exchange Foundation [SEF], laiwan’s semi- 
official body in charge of cross-strait civilian exchanges 
in the absence of formal! contact, 1s also very concerned 
about the detentions and have contacted Taiwan busi- 
nesspeople in the mainland to understand the matter 


The current cross-strait tensions, the CNFI said, have 
shaken the willingness of Taiwan businssmen to stay in 
the mainland out of fears for their safety. It added many 
of them have returned to Taiwan ahead of Taiwan's 
March 23 presidential election during the sensitive 
moment. 


Taiwan: Poll: Most Taiwan investors in Mainland 
May Withdraw 


OW1903063796 Taipet Voice of Free China 
in English 0200 GMT 19 Mar 96 


| Announcer-read report from the “News” program] 


[FBIS Transcribed Text] More than 80 percent of 
Taiwan investors in Mainland China, in a recent poll, 
said that they would suspend or stop new investment 
projects on the other side of the Taiwan Strait amid 
mounting military threats from Being 


The faxed survey reached 200 Taiwan investors in 
Fuchien [Fujian] and Kuangtung |[Guangdong} Nearly 
90 percent of the respondents said they have suffered 
more or less from Beying’s ongoing military drills in 
the waters near Taiwan and less than 10 percent of 
the polled investors said their investment operations 
remained unaffected by the drills. 


While some investors hoped that the mounting tensions 
across the Taiwan Strait will ease after the 23 March 
presidential election, most under this poll said that they 
can hardly enforce their medium to long-term invest- 
ment plans in Mainland China. They said they would 
have no other choice but to switch thei investment 
projects to other countries 


The escalating cross-strait tensions have served to 
undermine the transportation of raw materials and semi- 
haished products, the influx of [words indistinct], and 
the management of operating funds. among others 


The Ministry of Economic Affairs approved 24 
mainiand-bound investment projects im the first two 
months of this year but as many as 16 investors have 
applied to drop or postpone their investment projects 
m response to the series of missile tests and military 
exercises by Bening 
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The chairman of the National Federation of Industries 
in China hoped that Beijing would stop its military 
exercises after the 23 March presidential election in 
Taiwan, otherwise, he said, Taiwan investors in the 
mainland would be forced to switch their mainland 
investments to other Southeast Asian countries. 


Taiwan: Minister Lin Comments on APEC 
Meeting, PLA Exercises 


OW/903033196 Taipei CNA in English 
0133 GMT 19 Mar 96 


{By Anielle Yang] 


[FBIS Transcribed Text) Taipei, March 18 (CNA) — 
ROC [Republic of China] Finance Minister Lin Chen- 
kuo returned to Taipe: Monday [18 March] night after 
attending a finance minister meeting of the Asia-Pacific 
economic cooperation (APEC) forum in Kyoto. 


Lin said upon his arrival at Chiang Kai-shek Interna- 
tional Airport that he signed minutes at the end of the 
meeting to serve as a reference for APEC member coun- 
tries to map out policies. 


The minutes stipulated that member countries will seek 
to promote the stability of capital movement and the 
development of national financial and capital markets. 


Speaking at a press conference at the airport, Lin said he 
also exchanged views with 12 APEC member countries 
on Taiwan's bid to join the Geneva-based World Trade 
Organization (WTO) during the March 16-18 meeting, 
and more than 80 percent of them expressed support for 
Taiwan's bid. 


The 12 countries were the United States, Canada, 
Australia, New Zealand, Japan. Singapore, South Korea, 
the Philippines. Hong Kong, Thailand, Indonesia and 
Papua New Guinea. 


On the hot topic of Beijing's military exercises near 
Tarwan, Lin said representatives from APEC member 
countries said security and peace across the Taiwan 
Strait are crucial to development and prosperity in the 
Asia-Pacific region. 

Lin told the representatives that Beijing's exercises have 
had only a limited impact, and that the influences on 
Taiwan's foreign exchange and stock markets, as well 
as other influences, have been kept under coutrol by the 
ROC government. 


The APEC representatives toid Lin that they hope the 
exercises will end soon. 


When asked whether he met with his Mainland Chinese 
counterpart at the APEC meeting. Lin said he did 
not discuss any topics other than economics with his 
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mainiand counterpart. After all, he said, APEC 1s an 
economic organization. 


Taiwan: Bank Officials Note ‘Limited’ Impact on 
Capital Flows 

OW1903101196 Taipei CNA in English 

0847 GMT 19 Mar 96 


{By Flor Wang] 


[FBIS Transcribed Text} Taipei, March 19 (CNA) — 
The net capital inflow totaled U.S. $80 million in the 
first two weeks of March, an indication that the impact 
of Mainland China's military exercises against Taiwan 
has been limited, according to the Central Bank of 
China. 


Capital inflows reached U.S. $180 miliion in the first 
two weeks of March, CBC statistics show. 


CBC Deputy Governor Pual Chiu said the rate of capital 
outflows has slowed now, compared to the third quarter 
of 1995 when mainland China first launched missile 
tests to intimidate Taiwan. Capital outflows totaled 
US$1.28 billion in the third quarter of last year, the 
tallies indicate. 


CBC governor Y.D. Sheu said the new Taiwan dollar 
may appreciate in the near future due to Taiwan's 
trade surplus. But he denied rumors that the CBC will 
interfere in the market to prop up the local currency 
gradually after the March 23 presidential election 


Sheu said the CBC its consistent in its policy and will 
not interfere mm the monetary market as long as non- 
economic factors disap 


Taiwan: CPC Seeks Renewal of Oil Cooperation 
With PRC 


OW1903125996 Taipei CNA tn English 
0852 GMT 19 Mar 96 


IBy Lilian Wu} 


{[FBIS Transcribed Text] Taipe:, March 19 (CNA) — 
The state-owned Chinese Petroleum Corp. (CPC) ex- 
pressed the hope Tuesday [19 March] that petrochem- 
ical cooperation between the two sides of the Taiwan 
strait could resume soon 


In a seminar last August on cross-strait petrochemical 
technology, CPC met with three major petrochemical 
compames in the mainland, China National Petroleum 
Corp., China National Offshore Or! Corp., and China 
National Petro-chemical Corp.. to discuss with them on 


possible cooperation. 


CPC Chairman Chang T7u-yuan, noting that the seminar 
was held when Beiing held its second round of missile 
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tests in Taiwan strait at the time, said he was confident 
that cross-strait petrochemical cooperation could resume 
after the conclusion of Taiwan's presidential election 
and Beiing’s recent military exercises. 


Beijing is conducting a series of military exercises in 
waters near Taiwan to intimidate the island. 


Chang said that the first step toward petrochemical 
cooperation would be personnel exchanges and training. 


During August seminar, Chang said that both sides also 
agreed to jointly tap South China Sea outside Zujiang, 
Guangdong Province and to sign an agreement in one 
year. 


Chang said that in the future, bilateral cooperation will 
not only confine to South Korea, but could also take 
place in the Taiwan strait. 


Taiwan: CPC, Conoco To Conduct Offshore Oil 


Exploration 


OW1 803101796 Taipei CNA in English 
0919 GMT 18 Mar 6 


[By Sofia Wu] 


{FBIS Transcribed Text] Tiipe:, March 18 (CNA) 
— Taiwan's Chinese Petroleum Corp. (CPC) signed 
an agreemert with U.S.-based Conoco Co. Monday 
[18 March] on joint prospecting for oil in waters 
surrounding Taiwan. 


Under the agreement, the two companies will invest 
U.S. $65 millon over the next five and half years to 
drill 13 otf wells in Taiwan waters 
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The first three and half years will focus on drilling and 
the actual exploration will begin in the last two years 
The 13 wells will be located off northern and southern 
Taiwan coasts as well as off the northwestern city of 
Hsinchu. 


If oil deposits of commercial value are struck, the 
cooperative accord for oi) production will remain valid 
for 20 years. The two parties will equally share crude 
oil produced under the accord, while CPC will buy all 
the gas struck for sale in Taiwan 


The agreement was signed by CPC chairman Chang 
Tzu-yuan and S.C. Nicadors, president of Conoco’s 
overseas division, at CPC's head office in Taiper 


Chang said seabeds surrounding the island of Taiwan 
are believed to have rich petroleum reserves. “The oil 
wells to be drilled could become Taiwan's major crude 
oi producing area,” he added confidently. 


Under the accord, Conoco will finance drilling of the 
first four wells and CPC will start to assume 25 percent 
of needed prospecting costs from the fifth well. 


CPC, a state monopoly, first cooperated with Conoco 
in prospecting oil in the southern part of the Taiwan 
strait some 20 years ago. It signed a strategic alliance 
agreement with Conoco last September underscoring 
their intention to cooperate in oil exploration, refining. 
marketing and transport in major oilfields around the 
world. 


Conoco, one of the world’s largest oil companies, 
became an affiliate of Dupont Co. in 1981. 
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Hong Kong 


Hong Kong: Demonstrators Urge U.S. Pullout 
From Strait 


HK 1903053796 Hong Kong HONGKONG 
STANDARD in English 19 Mar 96 p6 


[By Patsy Moy] 


{PTS Transcribed Text for FBIS} More than 40 peo- 
ple from nine different political and social organisations 
demonstrated in front of the United States Consulate- 
General in Hong Kong yesterday calling for an imme- 
diate withdrawal of US warships from the Taiwan area. 


The nine organisations included the Association for 
the Promotion of Peaceful Unification of China, the 
Tripoliar [as published] society, the Hong Kong Chinese 
Reform Association, the Hong Kong Executive and the 
Administrative and Clerical Staff Association. 


Spokesman for the rally, Chan Tak-ming, accused 
the US of interfering with Chinese internal affairs, 
saying the US military intervention would encourage the 
Taiwan independence movement, as would the coming 
presidential election. 

“We support a peaceful unification of China,” he said, 
adding that the military exercises were a “reasonable” 
action to tell Taiwan Beijing's stance on independence. 


He said as the US was perceived as a “democratic” 
country, he wished it could hear the voices of Hong 


Kong people. 


The chairman for the Tripolias society, Ng Siu-wah, 
blamed the US for provoking hostility among Chinese 
people by sending warships. 


He also sent a paper warship to the US Consulate, to 
symbolise his call for an immediate retreat of the US 
navy. 


Hong Kong: XINHUA Official on 1 Country, 2 
Systems Policy 

OW1/ 803194396 Beijing ) .NHUA in English 
1927 GMT 18 Mar 96 


{[FBIS Transcribed Text} Hong Kong, March 18 (XIN- 
HUA) — A senior Chinese official said here today that 
there will be no one to be sent by the Chinese Central 
Government to supervise the wor! of the government of 
the Hong Kong Special Administrative Region (SAR) 
after 1997. 


Answering reporters’ questions at a gathenng of Hong 
Kong Wushu Union. Zhang Junsheng. deputy director of 
XINHUA NEWS AGENCY Hong Kong Branch. said 
that the Chinese government will resolutely carry out 
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the principle of “one country, two systems” and “Hong 
Kong people running Hong Kong” after 1997. 


He said that “one country, two systems” is a consistent 
principle of the Chinese government and it has been 
written into the Sino- British Joint Declaration and 
expounded in the Basic law. 


On the question of the “through train” for the Legislative 
council, Zhang said that the “through train” has been 
destroyed by the oritish Hong Kong Authorities and 
the term of Hong Kong's last legislative council will 
expire on June 30, 1997. 


The “through train” refers to the original arrangement 
between the Chinese and British sides for Hong Kong's 
transition around 1997. 


He said that even if a “through train” still existed, the 
term of the last Legislative Council would likewise 
expire on June 30, 1997, and could not last beyond that 
date. 


He explained that if the election of the last Legislative 
Council were conducted in line with the Basic Law, 
and the qualification of the members of the council 
met with the related stipulations of China's National 
People’s Congress, the members of the council could 
shift to serve on the first Legislative Council of the 
Hong Kong SAR with a two-year tenure after obtaining 
the approval of SAR's Preparatory Committee. 


Therefore, he said, the issue of the so-called four-year 
tenures for members of the last Legislative Council did 
not exist from the very beginning. 


When asked about an appeal for the so-called compen- 
sation for the legislative council members who can not 
“ride on the through train", he said that it is simply a 
“colossal absurdity.” 


Hong Kong: Li Peng Renews Attack on ‘Through 
Train’ Demand 

HK 1803073796 Hong Kong EASTERN EXPRESS 

in Enclish 18 Mar 96 p 2 


{By Rain Ren in Bering} 


{PTS Transcribed Text for FBIS] The Chinese Premier. 
Li Peng, has renewed Beijing's attack on the British 
demand for a through train for the current Hong Kong 
legislature as contravening the Joint Declaration and the 
Basic Law. 


Li indicated that the British Prime Minister, John Mayor. 
had made through train demand wiicr they met in 
Bangkok early this month. 


“I expressed my appreciation of the decision by Britain 
to grant visa-free access to the Hong Kong special 
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administrative region passport holders,” Li said. "But for 
some of the views expressed by the British side which 
are not in line with the Sino-British Joint Declaration as 
well as the Basic Law, | am afraid I cannot agree,” he 
said after the closure of the National People’s Congress 
session yesterday. 


Li described the atmosphere of his talk with Major as 
“friendly and constructive” but at the same time “the 
talk was characterised by adherence to principles’. 


Earlier the Chinese Foreign Minister, Qian Qichen, 
accused Britain of bringing up a dead issue to confuse 
and stir people’s minds. 


Qian said Britain should be blamed for the derailing 
of the Legislative Council through train when Britain 
called oft the negotation and went ahead with its 
unilateral electoral reform. 


Li asked Britain to cooperate with China for a smooth 
handover of Hong Kong in 1997. “I can say that the 
Chinese resumption of sovereignty over Hong Kong ts 
something ineviiable.” Li said. 


This represents the trend of time and aspirations of all 
the people. 


“China and Britain have the responsibility and obliga- 
tion to Co- operate to the transfer of government in Hong 
Kong and to bring about a smooth transition.” 


Li said he and Major did agree to see an expansion of 
economic relations and trade between the two countries. 


Hong Kong: ‘Supreme Governor’ Plan Draws 
General Criticism 

HK1903093296 Hong Kong EASTERN EXPRESS 
in English 19 Mar 96 p2 


{By Sam Mok and Leo Law} 


{PTS Transcribed Text for FBIS] The call by a senior 
pro-China figure, Ann Tse-kai, for a mainland “supreme 
governor” to oversee the future special administrative 
region chief executive has drawn criticism from the 
Hong Kong Government and pro-China figures. 


“This is a very surprising report as it seems to be 
extremely difficult to reconcile the idea of a ‘supreme 
governor’ with the requirements in the Joint Declaration 
and the Basic Law,” the Government House spokesman. 
Kerry McGlynn, said yesterday. 


“I am sure that those involved would wish to clarify the 
report, as such a suggestion would be very unsettling 
to the community, who are looking forward to ‘Hong 
Kong people running Hong Kong’ as specified in the 
sacred text.” 
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EASTERN EXPRESS yesterday revealed that Ann, a 
vice-chairman of the Chinese People’s Political Consul- 
tative Conference and a vice-director of the Preparatory 
Committee (PC), had told the conference last week that 
China should send a “supreme governor” to Hong Kong, 
just as the British government had done for the past 150 
years. 


Another source last mght told EASTERN EXPRESS 
that Ann had made the proposal during his closing 
remarks at a mvc ing between the Hong Kong and 
Macao delegations and the Chinese Vice-Premier, Quan 
Qichen. Ann had twice made the remark and stressed 
it was his personal opinion, and Qian had made no 
response, the source said. 


A Hong Kong deputy to the National People’s Congress, 
Dorcthy Liu, said Ann was living in the past 


"IT know Ann well and respect him,” Liu said. 


“But he is quite old now; many of his proposals fall far 
behind the times.” 


“The proposal shows that he still affectionately adheres 
to the colonial days in which there was an overlord. 


"He made (the proposal) out of goodwill but no one wall 
take it seriously. He feels that Hong Kong people can 
at most be the number one bondsman. Not only Ann 
but almost all those who have served in the executive 
and legislative councils under British rule also have this 
sentiment.” 


Ann was a member of Exco [Executive Council] and 
Legco [Legislative Council] in the 1970's. 


Liu said Ann's suggestion could incite people to relate 
it to his unsuccessful recommendation of Leung Chun- 
ying, another vice- director of the PC, for the post of 
chief executive. 


“Ann proposed Leung some time ago for the job; he 
did not mention any overlord at that time. Perhaps he 
thought that he (Leung) could be the overlord. 


“Now that Leung — the one Ann deeply trusted — has 
turned it down, someone else is going to take up the job. 
Ann may want to see another overlord (from Being) 
to oversee the chief executive.” 


A PC member, David Chu, said: “Obviously the pro- 
posal is unjustified, as it 1s in violation of the Basic 
Law and the principle of ‘one country, two systems’ 


“For these reasons, China absolutely will not implement 
ure proposal. Also, such an institution is not practical ” 


Another PC member, Tam Yiu-chung, refused to com- 
ment on Ann's speech, but stressed that the Basic Law 
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did not provide for such a position and hence it should 
not be pursued. 


Hong Kong: Role of Mainiand-Funded E \terprises 
Group Viewed 

HK i903090896 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 27 Feb 96 p 5 


[Article from “Hong Kong Affairs” column by Shen 
Jueren (2088 6030) 0086), president of Hong Kong 
Association of Chinese Enterprises: “Brandish the Whip 
To Urge On Horses at Start of Lunar New Year"} 


[PTS Translated Text for FBIS] The year 1996 marks 
the fifth anniversary of the founding of Hong Kong As- 
sociation of Chinese Enterprises [HKACE], an organi- 
zation comprising more than |,000 China-funded enter- 
prises based in Hong Kong. 


li, the past five years, HKACE has forged close ties with 
other industrial and commercial organizations in Hong 
Kong, helped promote economic exchange and coop- 
eration between the interior, Hong Kong, and overseas 
regions, and played a positive role in maintaining Hong 
Kong's prosperity and stability and promoting the inte- 
rior’s economic construction. HKACE is now a well- 
known and influential social organization comprising 
more than 1,100 members and 15 industrial commit- 
tees and 1s widely regarded as one of Hong Kong's five 
mayor chambers of commerce in the industrial and com- 
mercial circles. 


China-funded enterprises have had a long history of 
involvement in Hong Kong's economic activities. It 
is over 100 years now since China Merchant Hold- 
ings Co. Lid. was established in 1872. There are now 
more than |.500 China-funded Hong Kong enterprises 
with businesses covering trade, finance. insurance, trans- 
port. tourism, construction, real estate, manufacturing, 
general merchandise retail, printing, publishing, con- 
sulting, and other aspects. Statistics show that China- 
funded enterprises now conduct about 22 percent of 
Hong Kong's trade, absorb about 23 percert of Hong 
Kong's total bank deposits, conduct about 25 percent of 
Hong Kong's total cargo transport business, and under- 
take about 50 percent of Hong Kong's total interor- 
bound tourism. In addition, China-funded enterprises 
have also invested and participated in development of 
Hong Kong's telecommunications, roads, tunnels, civil 
aviation, contamer terminals. and other public utilities. 
According to incomplete statistics, China-funded Hong 
Kong enterprises’ assets totalled $42.5 billion by the 
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end of 1994, showing that China-funded enterprises are 
an important component of the Hong Kong economy. 


In the new year, HKACE and China-funded enterprises 
based in Hong Kong will make continued efforts to 
seek development. Hong Kong s economy 1s in cycli- 
cal readjustment at present. As of this year, China will 
Start implementing the Ninth Five-Year Plan and attain- 
ing goals set for 2010. Under the new situation, China- 
funded enterprises based in Hong Kong should judge 
the hour and size up the situation, adapt to both market 
changes and the latest developments, readjust develop- 
ment strategies and plans in a timely manner, maximize 
favorable factors and minimize unfavorable ones, de- 
velop strong points, and strive for steady development. 
In the course of development, China-funded enterprises 
should take account of Hong Kong's economic struc- 
tural changes and seek further development in finance, 
trade, and other guiding industries as well as in telecom- 
munications. information, and other newly developed 
service industries. In the meantime, China-funded enter- 
prises should focus on and adhere to industrial and com- 
mercial development. China- funded enterprises possess 
a distinctive advantage in Hong “ong’s high-tech in- 
dustrial development and should make full use of the 
interiors advanced scientific research and large num- 
ber of qualified professional personnel as well as Hong 
Kong's convenient intormation and funds so as to com- 
bine the interior’s advanced science and technology with 
Hong Kong's convenient finance, information, and mar- 
kets. China-funded enterprises should step up market- 
onented high-tech products research, development, and 
sales, promote Hong Kong's high-tech industrial devel- 
opment, and provide Hong Kong's sustained economic 
growth with more reserve strength 


In the new year. China-funded enterprises based in Hong 
Kong should strengthen cooperation with all Chinese 
and foreign enterprises based in Hong Kong. including 
British enterprises, join hands with all types of enter- 
prises in participating in Hong Kong's construction, and 
positively contribute to Hong Kong's smooth transition, 
prosperity, and development 


As the intenor’s windows in Hong Kong and as 
a tvidge linking the Hong Kong economy to the 
economy of the interior, China-funded enterprises based 
in Hong Kong should strive to serve the intenor's 
reform, opening up, and economic construction while 
building, serving. and prospering Hong Kong at the 
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same time. China-funded enterprises based in Hong 
Kong cannot develop in the absence of concern and 
support of people of all walks of life and friends in Hong 
Kong. While China-funded enterprises development is a 
component of Hong Kong's industrial and commercial 
development, Hong Kong's industrial and commercial 
development also helps and promotes China-funded 
enterprise development. 
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The year 1996 is the most crucial year in the latter half 
of Hong Kong's transitional period. In the new year, 
all HKACE members will, as always, continue to join 
hands with the broad masses of Hong Kong compatriots 
in making contributions to Hong Kong's prosperity. 
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